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‘Rail Lines Ask 
Right to Develop | 
Motor Transport 


R. H. Aishton, President of 
Rail Association, States 
Discrimination in Field 


Should Be Eliminated 


Advises Modification 
Of Anti-trust Laws 


C. S. Duncan, Economist, Tells | 
Senate Inquiry That Lack of 
Control Over Motor Lines 
Hurts Railways and Public 


we 


Participatio.. by the railroads in motor | 
carrier service on the public highways “on | 
equal terms with all others and without | 
discrimination in favor of or against 
other transportation agencies in the same 
field,” was advocated March 8 before the 
Senate Interstate Commerce Committee. | 

R. H. Aishton, president of the American | 
Railroad Association and chairman of the | 
executive committee of the Association of | 
Railway Executives, who asked this opper- 
tunity, also urged ‘necessary modifica- | 
tions of the anti-trust laws.” He declared 
that the right asked by the railroads | 
“should include the right to purchase, | 
equally with others, lines them in opera-| 
tion, as well as to establish new lines.” 


Unfair Competition 


Under eisting conditions there is neither 
fair competition between motor vehicles 
operating on the highways nor between 
such vehicles and the railroads, Mr. Aish- 
ton told the Committee. 

Cc. S. Duncan, economist of the Asso- 
ciation of Railway Executives, maintained 
that if bus and truck traffic continues 
unregulated, it will seriously impair the 
railroads, which are essential “not only 
for public economic welfare, but also for 
public defense.” 

“We believe that regulatory legislation 
as proposed in this bill (S. 2793) now be- 
ing considered by the Committee, if it 
can be amended to meet the suggestions 
we make, will be in the interest of the 
public, will tend to place the rail carriers 
on a basis of equality with overyone else, 
and will fully protect and encourage the 
continued operation of those who, under 
regulation, desire to transport persons or 
property on our public highways for com- 
pensation or hire,” Mr. Aishton testified. 


Growth of Motor Lines 
“Transportation by motor vehicle has 
developed to substantial proportions since 
the enactment of the Interstate Com- 
merce Act and the Shipping Act,” he 
continued. “This form of transportation 
has now become an important and valu- 





able instrumentality of interstate com-!| 


merce. 

“While carriers of pearsons by motor 
vehicle are regulated in 47 out of 48 
States, and carriers of property are regu- 
lated in 37 States, the States have no 
constitutional authority to regulate in- 
terstate commerce by motor vehicle. 

“It logically follows, therefore, that 
transportation by motor vehicle, by rea- 
son of its importance and value to the 
general transportation scheme, should also 
be regulated by Congress in accordance 
with its adopted policy, and the public 
policy of most of the States. 

Reasonable Rates 

“We believe that all common carriers 
by motor vehicle, of either persons or 
property, should be required to obtain 
from the Interstate Commerce Commis- 
sion, or proper Federal tribunal, certifi- 
cates of convenience and necessity. 

“As to all common carriers, adequate 
requirements should be imposed to insure 
just and reasonable rates, both maximum 
and minimum, with provisions for the 
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Agriculture Measure 


Approved by Senate 


Reductions Are Effected in a 
Selected List of Items 


The appropriation bill for the Depart- 
ment of Agriculture, the first of the an- 
nual supply measures to receive consid- 
eration, was passed by the Senate, March 
8, after a week of debate. It carried ap- 
proximately $187,490,000 as it was sent to 
conference to reconcile differences with 
the House. 

Before final passage, the Senate re- 
duced the totals in a selected list of items 
by about $1,000,000, on amendments by 
Senator McKellar (Dem.), of Tennessee, 
but it added an item of $10,000,000 in an 
amendment by Senator George ‘Dem.), of 
Georgia, providing capital for fe lately 
authorized agricultural credit corporations. 
The original McKellar amendments 
sought a total reduction of $19,000,000. 

As the bill (H. R. 7912) was passed by 
the House, it made appropriations totaling 
$175,408,000. To this, the Senate Commit- 
tee on Appropriations added about $2,- 
500,000, increasing some of the items which 
later were reduced on the floor by the Mc- 
Kellar amendments. 

The reduction accomplished by the Mc- 
Kellar amendment, as accepted, resulted 
from an arrangement in the nature of a 
compromise between their sponsor and 
Senator McNary (Rep.), of Oregon, in 
eharge of the bill, by which approxi- 
mately 15 per cent was taken off of the 
20-odd totals for specific bureaus or 
purposes. 

The effort of Senator King (Dem.), of 
Utah, to eliminate or reduce the appro- 
priation of $1,450,000 for use in grasshop- 
per control failed when he was unable to 
gain a reconsideration of Senate action 
on the Committee amendment. Senator 
King’s motion to recommit the bill with 
instructions to the Committee on Appro- 
priations to reduce the total of the ap- 
propriations by $10,000,000 likewise was 
rejected. 

Th bill carries an appropriation of $100,- 
000,000 for emergency use in highway con- 
struction as a part of the movement to 
create work. This sum is voted to the 
States as an advance on appropriations 
that normally would be made in the two 
subsequenz fiscal years in the Federal 
road aid contributions. A last minute 
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Further Economies Demand 
New Laws, President Says | Pretits During War 


Declares Change in Legal Requirements for 
Expenditures Is Necessary 


RESIDENT HOOVER, in a statement 

issued March 8, urged new economies 

to insure a balanced budget and to elimi- 

nate the necessity of any new government 

security issues which would increase the 
public debt after July 1 next. 

There is very little .oom left for reduc- 
tions by administrative action, he pointed 
out, and declared that further economies 
must be brought about by authorization of 
Congress, either by reorganization of the 
Federal machinery, or change in the legal 
requirements as to expenditures by the 
various services. 

Suggested Economies 

The President pointed out in this con- 
nection that three 
have already recommended administrative 
reforms which would save 
sums, in one case between $50,000,000 and 
$60,000,000 a year, and that other depart- 
ments are preparing to make “similar 
drastic recommendations.” 

He said that the House financial pro- 
gram would require a reduction of $125,- 
000,000 to balance the budget. He added 
that the House Appropriations Commit- 
tee has reduced the amounts of different 


between $60,000,000 and $70,000,000 of this 
amount was only a deferment which would 


east 


Further Recession 
In Business Activit 


Is Noted for Month 


‘Drop in Employment and in 
Retail, Wholesale and For- 
eign Trade Reviewed in 
Federal Survey 


Business activity continued to decline in 
are that the 


January and indications 


Government officials | 


substantial | 


| have to be met in deficiency bills next 
December. 

By avoiding new Federal bond issues in- 
| creasing the public debt, the President 
| said, the Government will aid business and 
|agriculture and will leave the money 
|market to the vital requirements of in- 
| dustry and agriculture. 
| Mr. Byrns Comments 
Later Representative Byrns (Dem.), of 
| Nashville, Tenn., Chairman of the House 
|Committee on Appropriations, in a pre- 
;pared statement commenting on the 
|President’s statement, said “the Presi- 
|dent has his opportunity if he wishes to 
|help the Economy Committee in its effort 
to reduce expenditures and that is by 
sending to it his recommendations as to 
what economies can be effected and say- 
ing what he had in mind when he sent 
his message to Congress.” 
| The President’s statement in full text 
| follows: 
| The whole of the administrative officials 
| are cooperating with the Special Economy 
|Committee appointed by the House of 
| Representatives in the drive to-bring about 
| further drastic economies in Federal ex- 


| bills by $112,000,000 but pointed out that | Penditure. 


You will recollect that the Budget sent 
| to Congress represented reductions in ex- 
| penditures far the next fiscal year of about 
| $365,000,000 below the present fiscal year. 
The House Appropriations Committee has 
reduced the amounts of bills so far re- 
ported out by about $112,000,000. Of this, 
however, between $60,000,000 and $70,000,- 
| 000 is a deferment until Congress meets 
|next December, when they will be com- 
| pelled to meet positive obligations by de- 
| ficiency bills. To this extent, therefore, 
| the reductions do not help next year’s ex- 
| penditures. 
| In order to mect the requirements of 
the Ways and Means Committee that ex- 
|penditures must be reduced by $125,000,- 
000 in order to balance the budget, it is 
|mecessary that further cuts be made. 
{There is very little room left for reduc- 
|tions by administrative action and the 
|House Appropriations Committee has 
| passed upon the major supply bills except 
{the Army and Navy. Further economies 
must be brought about by authorization 
of Congress, either by reorganization of 


trend continued in the first three weeks of |the Federal machinery or change in the 


February, according to monthly Survey of 
Current Business, issued as of March 9, 


by the Department of Commerce. 
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The individual gains in January were| Mfr. Wilbur Endorses 


not as great as the expected seasonal rise, 


it was pointed out. 
rectly fill consumer demands are making 
the best comparative showing. 

Employment dropped in January, and 
retail wholesales and foreign trade fell off, 
it was stated. Although recent financial 
measures have improved sentiment, in- 
creased production has not yet resulted 
from them. The rate of decline in whole- 
sale prices, whose weakness has been an 
unsettling factor, has recently been slack- 
lened. Following is the full text of the 
Survey’s summary of the business situa- 
tion: 

Further Recession Noted 

Further recession in general business 
activity occurred in January, and the 
gains in individual lines, excepting for 
certain manufactured products, have failed 


pectations. Weekly indications available 
for the first three weeks of February 
| reveal: no change in the trend. The finan- 
|cial measures recently adopted to stem 
the deflation have resulted in some im- 
provement in sentiment and the financial 
situation, which, however, has not yet 
been translated into increased productive 
activity. The majority of the important 





still making the best relative showing. 
Construction activity 
considerably more than is usual at this 
season. 

Industrial production during January 
was somewhat higher than in December 
as a result of an increase in manufac- 
turing activity which 
mately the qQsual seasonal amount. 
eral production was lower. 
tivity, after seasonal adjustment, was re- 
ported for the iron and steel, textile, 
leather and shoe, cement, and tobacco 


manufactures industries, while production | organization,” 


Industries that di- 


| 
| 


to measure up to the usual seasonal ex- | 


has fallen off by| 


| 


| 
| 


Bureau Regrouping 


Foresees Savings in Unified 
Health, Conservation and 
Education Agencies 


Economies in Federal administration of 
health, education and conservation can be 
brought about by placing of health, edu- 
cation and conservation under Assistant 
Secretaries, Ray Lyman Wilbur, the Secre- 
tary of the Interior, announced in a state- 
ment mad? public March 8. 

In regard to construction work, Dr. Wil- 
bur says, “if actual construction activities 
are brought unnder one head, it would 
inevitably lead to large savings.” He is- 
sued the statement in connection with 
the report made to the chairman of the 
Committee on Appropriations in which ad- 
vantages and economies through a unifi- 
cation in one department of all related 
Federal functions are indicated. 


Advocates Regrouping 
The report made to the chairman of 
the Committee on Appropriations in re- 
gard to economies in the Department of 
the Interior and reorganization of the 
Government, emphasizes the persistent 
reorganization and constant economies 


was of approxi-|that could be secured by unification in 
Min-|one department of all related Federal 
Increased ac- | functions. 


Such regrouping of activities will take, 
as the President says, “study and expe- 
r’ nce gained in the actual process of re- 
but a basis can be laid 


of lumber and food products was un-' legislatively for reallocation of interre- 


changed. 
Auto Output Lower 

The slight decrease in automotive out- 
put resulted in a sharp drop in the ad- 
justed index. Fuel output was generally 
lower with declines in the coal, petr 
and electric power industries. Production 
of nonferrous metals also declined. Com- 
pared with January, 1931, industrial pro- 


| 


oleum | Conserv: 


| 
} 


lated functions of the Executive branch 
of the Government. 

In such grouping economies can be 
brought about by bringing together the 
main subdivision of health, edueation and 
ation within the Government un- 
der Assistant Secretaries. 

Savings in Construction 
In regard to construction work, if actual 


duction was down 15 per cent, only slightly | construction activities are brought under 
less than the decline for the full year |one head, it would inevitably lead to large 


puss are being carried out for the 
distribution among needy people of 
wheat just made available for this pug; 
pose by the Government, the Red Crs 4s 
announced March 8 at its nati@nsl 
headquarters at Washington. 

The initial request of the Red Cross 
for 5,000,000 bushels of wheat, some of 
which will be distributed immediately 
for livestock feed in crop failure areas, 
has been approved, it was said. Ar- 
rangements were said to be under way 
at Chicago to grind some of the grain 
into flour. 

The announcement follows in full text: 

Chairman John Barton Payne, of the 
American Red Cross, received notifica- 
tion today (March 8) from the White 
House, that President Hoover had ap- 
proved the initial Red Cross request for 
5,000,000 bushels of Government wheat. 

Machinery for distribution of the 
grain was speedily set in motion. It 
was announced at Red Cross headquar- 
ters that within a few hours 14 car loads 
of 1,000 bushels each would leave from 
Omaha, Nebr., for the crop failure areas 
in South Dakota. 

Red Cross representatives are in Chi- 
cago today (March 8), it was stated, 
making necessary arrangements for mil- 
ing the wheat into flour. Chairman 
Payne authorized the following state- 
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Red Cross Plans Prompt Shipment 
Of Wheat to Crop Failure Areas, 


| 
} 


40,000,000 bushels of Federal Farm Board | 


olumn 1.) 


ment outlining the method of procedure 
which will be followed in distributing 
the grain: 

“In order to make this wheat avail- 
able for feeding the needy, it must first 
be turned into flour. Negotiations be- 
tween the Red Cross and representa- 
tives of the millers are now under way 
in order that this may be accomplished 
as speedily as possible. 

“The Red Cross is also consulting with 
representatives of the Grain Stabiliza- 
tion Corporation and the railroads in 
order that in each case the wheat can 


| be turned into flour at the point nearest 


the needs. This will result in speedier 
distribution. 

“Local relief bodies will be told that 
flour from the Government-donated 
wheat will be made available for their 
use under the following conditions: 

“1, Application will be made to the Red 
Cross chapter upon the requisition forms 
which will be furnished the chapters. 

“2. The application will state the ap- 
proximate number of families the agency 
is now feeding or expects to feed, and the 
estimated amount of flour which it will 
require for its feeding program. 

“3. The distributing agency ‘will agree 
to use the flour in accordance with the 
terms of the law under which the wheat 
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Senate Acts to Tax Railroad Income 


Asks Treasury to Draft Bill; 
Mr. Collins Seeks Control 
Of Prices by Congress 


AS a@ result of recommendations by the 
majority of the War Policies Com- 
mission, the Senate, by resolution March 
8 requested the Treasury to draft a tax 
bill embodying the proposal to levy a tax 
of 95 per cent on war profits. 

The majority report called for a tax 
of 95 per cent on profits accruing to in- 
dividuals and corporations during war 
time over and above the average received 
by them for the three years prior to this 
Nation’s entry into hostilities. (The ma- 
jority report was printed in full text in 
the issue of March 8.) 

The resolution was offered March 7 by 
Senator Vandenberg (Rep.), of Michigan, 
a Commission member, following receipt 
of the report from the President. Ob- 
jection then was made to its considera- 
tion, but the objection was not renewed 
and the resolution was agreed to without 
debate. 

Disagreeing with the final report sub- 
mitted to President Hoover on March 7 by 
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Proposed Guarantee 


Of Deposits Would 
Protect 28 Billions 


Effects of Steagall Bill for 
Safeguarding Money En- 
trusted to Banks of Re- 
serve System Analyzed 


_Approximately $28.000,000,000 of the Na- 
tion’s wealth would be safeguarded un- 


der the Steagall bill (H. R. 10241), which | 


provides that deposits in the member 
banks of the Federal Reserve System be 
sSuaranteed by a $500,000,000 fund, accord- 
ing to statistical information made avail- 
able, March 8, at the offices of the Fed- 
eral Reserve Board. (The full text of the 
bill is printed on page 7.) 


Although there are between 1,500 and 
1,900 national banks with a capitaliza- 
tion of less than $50,000, they would not be 
affected by thé provision in the Steagall 
bill requiring a minimum capitalization of 
$50,000 for national banks. This section 
does not apply to national banks already 
holding charters, it was explained at the 
office of the Comptroller of the Currency. 

Additional information made available 
follows: 


Net demand deposits in the members 
banks of the Federal reserve system on 
Dec. 31, 1931, amounted to $16,760,000,000, 
and $11,316,000,.000 was held in time 
deposit accounts. National banks, all of 
which are members of the reserve system, 
had $19,244,000,000 of the deposits. Under 
the provisions of the Steagall bill the de- 
posits would be guaranteed by a fund 
collected from the Government, the 
reserve banks and the member banks. 
The fund would total $500,000,000. 

Dusting 1931, 517 member banks involv- 
ing deposits of $733,528,000 closed their 
doors. Thirty-one, holding deposits of ap- 
proximately $54,000,000, reopened. Mem- 
ber banks of the reserve system, which 
represent about 7,000 of the country’s 20,- 
000 banks, accounted for iess than a third 
of the suspensions during the year. Fail- 
ures among all classes of banks during 
1931 numbered 2,298 and affected aggre- 


The | gate deposits of $1,691,500,000. The Stea- 
indexes haye moved downward, with in-| statement of the Secretary follows in full | gall bill would leave all banks outside the 
dustries serving direct consumer demands | text: 


— system without additional protec- 
ion. 


Reserves to Protect Deposits 


Under the existing Federal Reserve Act, 
deposits are guaranteed partially by a 
schedule of required reserves which vary 
with the proximity of the member bank 
to its regional reserve bank. If a mem- 
ber bank is not in a reserve or a central 
reserve city, it must hold with its reserve 
bank a net balance equal to not less than 
7 per cent of the aggregate amount of its 
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Finance Agency Aid 


Exceeds 183 Millions: 


Commitments in First Month 
Include Loans and Credits 


Total commitments to all interests in- | 


cluding financial institutions, railways 
have been made by the Reconstruction Fi- 
nance Corporation under the act which 
created it about a month ago, according 
to information made available at the 
White House on March 8. 

The Corporation had actually drawn 
$87,246,000 from the Treasury Department 
up through March 5, according to statistics 
made available at the Treasury, but Ogden 
L. Mills, Secretary of the Treasury, has 


explained orally that the Corporation is | 


making many guarantees which do not 
now and may never call for cash advances. 
Moreover, businesses or banks which have 
secured loans from the Corporation do 
not take all of the money immediately. 

Country banks, it was said at the White 
House, have been particularly aided by 
the credit operations of the corporation, 
these small financial institutions being a 
majority of the 255 banks which have been 
aided under the act. Additional infor- 
mation made available follows: 

The amount so far undertaken to banks, 
trust companies, building and loan asso- 
ciations and other financial institutions 
amounts to $61,800,000. This includes 255 
different institutions, the great majority 
of them being country banks. 

The loans made to railroads amount to 
$47,000,000. A considerable part of this 
$47,000,000 will be repaid by the Railway 
Credit Association as fast as its revenues 
come in. This railway credit pool, formed 
under direction of the Interstate Com- 
merce Commission, is absorbing the extra 


| freight charges recently permitted by the 


Commission and will lend the funds to 
the weaker lines, once sufficient cash has 
been accumulated. 

The money placed at the disposal of 
agriculture through the Secretary of Agri- 
culture Arthur M. Hyde and the inter- 
mediate credit banks amounts to $75,000,- 
000, thus bringing the total up to $183,- 
800,000. 


In Year Dropped 
By 390 Millions 


Carriers Had 141 Millions 


Available for Dividends 
In 1931, Says Interstate 
Commerce Commission 


Higher Capitalization 
Is Recorded for Year 


Operating Revenues Found to 
Be More Than Billion Dol- 
lars Less, With Expenditures 
And Taxes Showing Decline 





The net income of the class 1 railroads 
of the country in 1931, after taxes, rents, 
interest and other charges, amounted to 
$141,160,935, a reduction of almost $390,- 
000,000 compared with the figure for the 
preceding year in the amount available 
for dividends, according to a statement 
March 8 by the Interstate Commerce 
Commission on capitalization and income 
for the year ended Dec. 31, 1931. 

The total capitalization of the roads 
increased $10,504,703 compared with 1930, 
reaching the sum of $19,295,571,388 at the 
close of last year. 

Increases in Capital 


The full text of the Commission’s ex- 
planatory statement, with accompanying 
{table follows: 
| Attached table gives a summary of the 
tabulations for the 1931 issue of the an- 
nual publication entitled, Preliminary 
Statement of Capitalization and tncome. 
The comparative figures for 1930 have 
been restated to cover the same railroads 
as are represented in the 1931 totals. The 
{total capitalization increased $10,504,703 
| during 1931, of which $7,107,764 was stock 
{and $3,396,939 long-term debt. (Current 
| assets and liabilities are not shown in this 
| form, but these will be shown in monthly 
reports beginning with January, 1932, 
which are returnable 45 days after the 
close of the month to which they relate.) 

Operating revenues were $1,092,486,443 
less in 1931 than in 1930. Expenses de- 
clined $707,038,337, and taxes declines $44,- 
946,679. The net railway operating income 
for 1931 was $525,678,252, a decline of $343,- 
075,249 from that of 1930. Other income 
in 1931 amounted to $298,077,860, a de- 





cline of $61,581,904 from the corresponding 
The accruals for rent for 


1930 figures. 
leased roads were $20,826,564 less in 1931 
than in 1930, but interest charges in- 
creased $8,825,273. ; 


Payment of Dividends 


In spite of the drastically reduced earn- 
ings, the total income was more than the 
fixed charges. The net income after taxes, 
renis, interest, and other charges, was 
$141,160,935, compared with $527,704,007 
for 1930, a reduction of $386,543,072 in the 
amount available for dividends. The to- 
tal dividend appropriations from income 
and surplus together, amounted to $328,- 
443,192 in 1931, compared with $506,972,888 
in 1930. The declaration of unusual divi- 
dends by subsidiaries to improve the in- 
come showing of parent companies, a con- 
spicuous feature of 1930 reports, appears 
to the extent of only $9,155,080 in the 
1931 reports. 

Since the close of 1931 there has been 
a@ small increase in freight rates and a 10 
per cent reduction in the pay of railway 
employes. If these changes had been in 
effect during the year 1931, the rents and 
interest would have been covered by a 
much wider margin even if allowance be 
made for the probability that a part of 
the pay-roll saving would have been used 
for more nearly adequate maintenance. 


Deficits for Year 


In the preceding paragraphs the earn- 
ings and expenses have been considered 
fortthe Class I railways as a whole. Sorne 
of them had a relatively larger net in- 
come than the above indicated Class [ 
total, while 71 companies (not counting 
those in receivership on Dec. 31, 1931), 
ended the year 1931 with a red figure 
shown as net income. The aggregate of 
these deficits below fixed charges amounted 
to $90,745,661, not including the deficits 
of the roads in receivership at the close of 
the year. I narriving at this total, each 
operating road was taken as an independ- 
ent unit. If the net incomes of parent 
|and subsidiary lines are combined, the to- 
tal deficiency falls to $71,204,239. If the 
Canadian and Mexican company subsi- 
diaries are also excluded, this figure be- 
comes $60,910,325. 

The foregoing totals for the year 1931 
are the result of a varying degree of 
transportation activity during the year. 
Aside from seasonal variations, the vol- 
ume of freight traffic was on a lower level 
at the end than at the beginning of the 
year, as was the case with industrial pro- 
ductivity generally in the United States. 
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World Populatio 


|Radio Corporation 
Criticizes Charges 


Department of Justice Action 
In Broadening Litigation 
Called Unnecessary 


3 ter Department of Justice by its ac- 
tion in filing an amended and sup- 
plemental pefition in the so-called radio 
| anti-trust suit is said in a statement is- 
;sued by the Radio Corporation of Amer- 
}ica, on March 8, to be seeking an injunc- 
tion against some of the very arrange- 
ments altered during negotiations since 
the filing of the original petition to meet 
|the Government's views. The statement 
|was filed with the Federal Radio Com- 
mission. 

Since the Radio Corporation and its 
associates have cooperated in meeting 
some of the Department’s objections to 
}contractual relations between the defend- 
ant companies, according to the state- 
|ment, “we are unable to understand the 
laction of the Department, in persisting 
|in doing unnecessary things and making 
| unnecessary charges, particularly in times 
|of great business depression.” 

(The announcement of the Department 
of its action was published in the issue 
of March 8.) 

It is insisted by the Radio Corporation 
that “there is and long has been great 
competition—more than adequate from 
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Bill to Restrict Use 
Of Labor Injunctions 


Is Passed by House 





Approves Measure Similar 
To Senate Bill Limiting 
Power of Federal Courts 
In Strike Difficacjties 


The House on March 8 passed the 
LaGuardia anti-injunction bill «(H. R. 
5315), limiting the authority of Federal 
courts in the issuance of injunctions in 
lebor disputes. The bill is along the same 
fundamental lines as the Norris bill (S. 


935), which passed the Senate on March 1, 
but the two measures differ in details. 
The vote was 363 ayes and 13 nays. 
There was an all-day discussion, in 
which considerable opposition developed, 
voiced among others by Representative 
Beck om). of Phitadelphia, Pa., former 
Solicitoa 1, who warned the spon- 
sors of the measure it is “revolutionary” 
and hinted at the possibility of a Presi- 
dential veto. 


Moves to Recommit 


Representative Blanton (Dem.), of Abi- 
lene, Tex., moved to recommit the bill, 
which was rejected by a vote of 17 ayes 
to 255 nays. Representative Sumners 
(Dem.), of Dallas, Tex., chairman of 
the Judiciary Committee, unsuccessfully 
sought unanimous consent to consider the 
|Senate bill (S. 935), strike out all after 
its enacting clause, and substitute the 
LaGuardia bill. Mr. Blanton made the 
objection. The House took a roll call on 
the passage of the LaGuardia bill. 


Amendments Rejected 


Representative Beck offered amend- 
ments to write into the bill exceptions 
where acts are engaged in or threatened 
for any unlawful purpose or with unlaw- 
ful intention. 

That was rejected, as was also another 
amendment by him to provide that the 
bill shall not apply to “any labor dispute 
which involves the suspension or discon- 
tinuance of a public utility whose contin- 
uous operation is essential to the prop- 
erty, health and lives of the people” and 
that as to such disputes the powers of the 
United States courts to grant injunctive 
relief shall not be denied or abridged. 
Other amendments also were rejected. 


Mr. LaGuardia Cites State Laws 


The sponsor of the bill, Representative 
LaGuardia (Rep.), of New York City, 
defended it. He introduced and reported 
it for the committee and pointed to the 
example of 11 States which have enacted 
| anti-injunction laws—Illinois, Kansas, 
Minnesota, Montana, New Jersey, North 
Dakota, Oregon, Pennsylvania, Utah, 
Washington and Wisconsin. 

Representative Beck in opposing the bill 
declared its passage without adequate 
amendment would “enthrone a possible 
rule of the proletariat in America,” that 
it would be a long march toward Mos- 
cow from the precepts laid down at the 
constitutional convention at Philadelphia. 
| The bill, as pointed out to the House 
by Representative LaGuardia, is the out- 
growth of years of agitation in Congress 
for restriction upon the powers of Federal 
equity courts in the issuance of !njunc- 
| tions in labor disputes. Hearings for years 
| before congressional committees, he said, 
have brought about an almost unanimity 
of opinion that such powers of the Fed- 
eral courts have been exercised to the det- 
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fa Is Estimated 


At Nearly Two Billion People 


(pas population of the world is about 
1,992,500,000, and there are 39.2 per- 
sons for every square mile of land on 
earth, according to the latest world 
figures, for 1929, made available March 
8 by the Department of Commerce. 

The Department has compiled data 
for 103 countries on area, population 
and density and population of the 
largest city, using official statistical 
publications cf the individual nations. 

The United States, with a land area 
of 2,973,776, and an estimated popu- 
lation of more than 124,000,000, has a 
density of 41.7 persons per square mile, 
it is shown. Alaska has the smallest 
density of any country listed; with only 
59,000 inhabitants for 586,400 square 
miles of land, the density is 0.1. 

The following additional information 
was made available: 

People are more closely packed to- 
gether in Hong Kong than in any other 
listed area. Based on a land area of 
only 390 square miles and a population 
of 853,000 in 1931, the density is 2,187.2 
per square mile. 


China, the most populous nation, with 
474,821,000 inhabitants in 1930, has a 
density of 110.4 for the 4,300,000 square 
miles of land area. Among the major 
countries having a high density are: 
The United Kingdom with 489.9 persons 
per square mile, Japan with 347.2, Bel- 
gium with 691.6, the Netherlands with 
599.4, Germany with 353.8, and Italy 
with 343.6. 

Greater London is reported to have 
8,203,000 inhabitants as of 1931 and New 
York 6,930,000. It is pointed out, how- 
ever, that the figures are not closely 
comparable, as the area of Greater Lon- 
don is 693 square miles, but that of reg- 
istration London is only 117 square 
miles, and the population of the latter 
area only 4,396,821. 

In 74 instances out of 103, the coun- 
try’s largest city is also the capital. 

Females generally outnumber mades 
throughout the world, it is indicated on 
the basis of data for 33 nations. In 
only 10 of these is the population. more 
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Beer Tax Urged 


For Inclusion in 
Revenue Measure 


Suggestion Is Offered in 
Minority Report Signed 
By Three Members of 
Ways and Means Group 


New Sources Asked 
To Reduce Burden 


Debate on Tax Bill Will Begin 
March 10, Chairman Crisp 
States in Making Report on 
Floor of House 


The new 1932 revenue bill (H. R. 10236) 
agreed to by the House Committee on 
Ways and Means, was formally reported 
to the House March 8 with an announce- 
ment that its consideration there will be- 
gin March 10. The announcement was 
made by the Committee's acting chairman, 


Representative Crisp (Dem.), of Americus, 
Ga., who sent the report to the Govern- 
ment Printing Office and explained to the 
House it would not be available to mem- 
bers or to the press or the public until 
given out March 9. 

At the same time, a minority report on 
the bill, signed by three members of the 
Committee, Representatives Cullen (Dem.), 
of Brooklyn, N. Y.; Sullivan (Dem.), of 
New York City, and McCormack (Dem.), 
of Dorchester, Mass., was made public. 
The minority report favored “the imposi- 
tion of a revenue tax of $5 per barrel on 
beer of an alcoholic content of 2.75 per 
cent by weight, or such other method of 
imposing a tax as will bring into the 
Treasury revenue conservatively estimated 
as amounting to $350,000,000.” 

New Revenue Sources Urged 


It says no new completely untaxed field 
has been considered by the Committee 
and that while the bill reported, imposing 
a tremendous burden, should be borne pa- 
| triotically, a new source of revenue would 
reduce the burden and a modification of 
the Volstead law to legalize manufacture 
and sale of beer should meet with the tax- 
payers’ approval. “It would not only bring 
into the Federal Treasury revenue ap- 
proximately $350,000,000, without regard to 
income and corporations taxes or revenue 
that would flow into States and their sub- 
divisions,” the minority report stated, “but 
would bring greatér respect for law and 
order reduce crime and corruption, bring 
about elevation of moral and social con- 
ditions and assure employment to hun- 
dreds of thousands of the unemployed.” 

“By direction of the Ways and Means 
Committee,” Acting Chairman Crisp told 
the house in presenting his report for the 
committee majority, “I submit to the 
House the following privileged report on 
the revenue bill. This report will go im- 
mediately to the Government Printing 
Office for printing. It will not be avail- 
able to the press or to the House today. 
It will be available tomorrow. It is a 
long report.” He added that in this report 
the committee seeks to make clear every 
item and provision in the bill so that it 
may be perfectly understood by all. “It is 
my intention,” he added, “to take up this 
bill in the House for consideration next 
Thursday.” 


State Resolutions Read 


Representative Snell (Rep.), of Potsdam, 
N. Y., read into the record resolutions 
adopted by the Legislature of New York 
regarding taxation. Representative Dyer 
(Rep.), of St. Louis, asked if he also had 
the resolutions adopted in New York re- 
garding the Eighteenth Amendment. Mr. 
Snell replied that he had not received them 
but he would also read them into the re- 
cord if he receives them. 

The minority report follows in full text: 

We are confronted with the tremendous 
tack of raising approximately $1,100,000,000 
necessary to balance the budget for the 
fiscal year 1933. Our national deficit for 
the fiscal year 1931 was $903,000,000 and 
for the present fiscal year (1932) it will be 
well in excess of $2,200,000,000, exclusive 
of the payment made towards the reduc- 
tion of our national debt. If we include 
in this year’s deficit the payment for the 
purpose of reducing our national debt (in 
accordance with the policy inculcated 
shortly after the war) the total deficit 
would greatly exceed $2,600,000,000. The ° 
deficit for the fiscal years 1931 and 1932 
have been or will be added to our na- 
tional debt, making an increase over $3,- 
000,000,000. The estimated deficit for the 
fiscal year 1933 is $3,000,000,000. The es- 
timated deficit for the fiscal year 1933 is 
$1,241,000,000, exclusive of payment which 
would under normal conditions have been 
made on our outstanding debt, and exclu- 
sive of such sums as would ordinarily be 
paid towards a reduction of the Inter- 
Allied debts. 

From this brief statement it is unmis- 
takably evident that we cannot afford to 
have an unbalanced budget for three con- 
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Revision Advocated 


In Copyright Laws 


Changes Proposed in Measure 
Offered by Senator Dill 


A general reorganization of the copy- 
right law with the inclusion of certain 
new provisions is represented in a bill 
(S. 3985) introduced in the Senate March 
8 by Senator Dill (Dem.), of Washington. 

Senator Dill in an oral statement ex- 
plained that he had sought in his meas- 
ure to assemble the present scattered pro- 
visions into related sections, such as what 
copyright includes, how to secure copy- 
right, assignment, infringement and term 
of copyright, importation of books, etc. 

The bill does not provide for automatic 
copyright, Mr. Dill said. However, it 
incorporates many provisions of 
amended Vestal bill considered by the 
Senate during the last session of Congress. 

One new provision, the Senator ex- 
plained, is that, while it does not prohibit 
combination of copyrights and copyright 
owners, such combinations must observe 
certain regulations such as filing of lists, 
no discrimination of charges, etc. A board 
of arbitration is provided in this connec- 
tion, he said. 
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President Asks 
New Laws to Aid 


Economy Plans 





Asserts Reorganization of 
Federal Services Needed; 
Mr. Byrns Issues Reply to 
His Statement 


[Continued from Page 1.1 
legal requirements as to expenditure by 
the various services. 

The Director of Veterans Affairs has 
proposed to the Special House Committee 
on Economy some changes in the laws 
relating to pensions and other allowances 
which would produce economies of be- 
tween $50,000,000 and $60,000,000 per an- 
num. The Postmaster General is placing 
before the Committee changes in the legal 
requirements of post office expenditures. 
The Secretary of Agriculture has sug- 
gested changes in the law requiring ex- 
penditures in the Department of Agricul- 
ture, and the other Departments are en- 
gaged in preparation of similar drastic 
recommendations. ‘ 

I believe the Committee on Economy, 
through administrative reorganization 
and such methods as I have mentioned. 
will be able to find a large area of 
economy. . 

Nothing is more important than bal- 
ancing the budget with the least increase 
in taxes. The Federal Government 
should be in such position that it will 
need issue no securities which increase 
the public debt after the beginning of 
the next fiscal year, July 1. That is vital 
to the still further promotion of employ- 
ment and agriculture. It gives positive 
assurance to business and industry that 
the Government will keep out of the 
money market and allow industry and 
agriculture to borrow the monies required 
for the conduct of business. I can not 
over emphasize the importance of the 
able nonpartisan effort being made by 
the Ways and Means Committee and the 
Economy Committee of the House whose 
work are complementary to each other. 





Statement of Mr. Byrns 


Representative Byrns (Dem.), of Nash- 
ville, Tenn., Chairman of the House Com- 
mittee on Appropriations, issued a pre- 

red statement in reply to the President. 

e statement follows in full text: 

The statement of the President relative 
to his budget estimates and cooperation 
of administrative officials with the spe- 
cial Economy Committee in an effort to 
effect economies is most surprising. It 
seems to have been an effort to assume 
credit in advance for any economies that 
the Committee may bring about as a re- 
‘sult of the investigation it is now mak- 
ing. It is in line with the message of 
the President requesting authority to 
make consolidations. 

This was sent to Congress after the 


House had started its plans to work out) 


consolidations and abolish duplications 
which have existed in the departments 
during all these years and which spokes- 
men for-the President have stated that he 
knew had existed for 10 years. Yet for 
the past three years of his administration 
no steps have been taken by him to bring 
about their elimination. 


Need of Cooperation 


He states that the administrative offi- 
cials are cooperating with the Committee. 
It should be said that none of them volun- 
teered their services until they were asked 
by the Committee to file suggestions rel- 
ative to economies that might be ef- 
fected in their respective Departments. 
Replies have been received from nearly all 
of them saying they are willing to coop- 
erate but. no suggestions have been for- 
warded up to this time. The statement 
of the President is encouraging in that 
it gives assurance that these suggestions 
will come forward. ; 

It is a matter of considerable surprise 
that the President himself has not given 
the Committee up to this time the benefit 
of the infcrmation he was supposed to 
have had when he forwarded his mes- 
sage to Congress. Nor has he volun- 
teered any assistance to the Committee. 
He refers to suggestions of the Director 
of Veterans’ Affairs, who is the only 
official who volunteered assistance, which | 
he states would save 50 or 60 millions of | 
doilars. 

This involves certain reductions in pay- 
ments the Bureau is now making to cer- 
tain classes of disabled veterans. Surely 
the President has had this information 
for some time and the question naturally 
arises why he did not take the responsi- 
bility in his message last December of 
recommending this legislation, which he 
would now have the country understand 
he approves without siating just what it 
is. He refers with what appears to be 
evident pride to the fact that his budget 
estimates are 8$265,000,000 below the ex-| 
penditures for the preseni year. 

Anaiyzes Reductions 

It is to be regretted that he did not 
analyze this reduction, for if he had done 
so it would have appeared that over $340,- 
000,000 of that amount is due to nonrecur- 
ring items in the way of construciion and 
other items of work whicii are being car- 
ried on this yeer but which will not be 
necessary next year. Neither did he say 
that the budget failed to submit an esti- 
mate for tax refunds and that this, ac- 
cording to the Treasury Department, will 
entail a deficit of more than $32,000,000. 
It is apparent why his estimates did not 
include this sum. If they had done so, 
then the estimates would have carried an 
increase over present expenditures when 
nonrecurring items are taken into con- 
sideration. 

He speaks of the House reductions in 
his estimate as being $112,000,000. As a 
matter of fact they amount to $115,000,000, 
with several bills not yet reported. If 
the Senate does not add to these items, 
this represents an actual saving for the 
year 1933 under what the President asked 
Congress to appropriate. 

The President seeks to avoid the effect 
of this by saying that between $60,000,000 
and $70,000,000 of this amount represents 
a deferment until the next Congress. He 
is in error as to this. If he had consulted 
those who appeared before the Appropri- 
ations Committee he would have been 


told that these immense reductions were! 
made on the statement that they believed | 


they would be able to -get through the 
year 1933 on the amount allowed by the 


Appropriations Committee. | 


Recommendations Sought 


The President has his opportunity if he | 
wishes to help the Economy Committee | 
in its effort to reduce expenditures and | 
that is by sending to it his recommenda- | 
tions as to what economies can be ef- | 
fected and saying what he had in mind| 
when he sent his message to Congress. 
His failure in this respect is significant | 
when it is compared with the action of, 
President Harding who voluntarily sent to | 
the Reorganization Commission under his 
Administration a carefully prepared plan | 
showing where in his opinion consolida- 
tion could be effected with a resultant 
saving to the Government. The Commit- 
tee invites his cooperation. Up to this 
time it has received no word or com- 
munication from him that he proposes to 
extend it except through the public press. ’ 


Senate Considers 


_ Interior Funds Bill 


Made Unfinished Business Fol- 
lowing Passage of Agri- 
culture Measure 


Consideration of the appropriation bill 
(H. R. 8397) for the Department of the 
Interior was begun March 8 by the Senate. 
The measure carries $54,870,000 as reported 
from the Senate Committee on Appropria- 
tions, an increase of $4,424,000 over the 
amount as passed by the House. 

The bill was made the unfinished busi- 
ness of the Senate upon motion of Sena- 
tor Smoot (Rep.), of Utah, immediately 
after the bill making appropriations for 
the Department of Agriculture had been 
passed. Senator Smoot said he hoped it 
could be passed with the minimum of de- 
bate, explaining that there were few con- 
troversial features in so far as he was 
aware. 

Numerous Committee amendments were 
read and adopted during the time the 
bill was before the Senate, but delay was 
encountered on sections dealing with ap- 
propriations for the Bureau of Indian 
Affairs. 


Naval Commanders 





In Shanghai Reports 





to 
in 
to 


Admiral Taylor Arranges 
Coordinate Efforts 
Daily Communication 
Be Sent to Geneva 


The Commander of the Asiatic Fleet, 
Admiral M. M. Taylor, has arranged with 
the French, British and Italian naval 
commanders to coordinate their efforts 
in obtaining information regarding Shang- 
hai hostilities in order that a joint report 
may be made to the League of Nations. 


This was stated orally at the Department | $12 per acre; on sugar cane at rates not 


of State March 8. 

The arrangement was made following 
a request by the League of Nations that 
the commanders of the four naval powers 
ascertain whether hostilities between the 
Japanese and Chinese had ceased. 

Report to Geneva Daily 


In making this report to the Ltague of 
Nations, the Denartment of State ex- 
plained that the naval commanders would 
take advantage of all information gath- 
ered by the French, American, British and 
Italian an and all naval and mili- 


tary attach 
daily to Gef€va by the British Minister 
to China, Miles Lampson, dean of the four 
neutral diplomatic representatives. 


ter, now in Geneva, who will receive the 
report, will communicate it to the Amer- 
icen, French and Italian representatives 
there, the Department of State explained. 


been received by Sir John Simon and is 
being communicated to the League of Na- 
tions Assembly on March 8, it was stated. 


Arrangement Outlined 


A subsequent written siatement by. the 
Department follows in full text: 

The State Department was, informed 
teday by the American Minister at Ge- 
neva, Hugh R. Wilson, that he had been 
informed of an arrangement made by the 
foreign representatives at Shanghai in 
consultation with the four commanders in 
chief to coordinate their inquiries and to 
utilize the reports of the legations, mili- 
tary attaches and all other information 
available in order to send to Geneva daily 
a joint report, which will be transmitted 
by the British Minister as senior repre- 
sentative concerned to the head of his 
delegation for textual communication to 
the heads of the French and Italian dele- 
gations and to Mr. Wilson. 

Minister Wilson added that Sir John 
Simon had received the first situation re- 
port and was transmitting it to the As- 
sembly of the League this afternoon. This 
telegram was drafted in concert with the 
American, ,British, French and Italian 
chiefs of mission. 








More Troops Landed 

More Japanese troops were landed at 
Shanghai on March 6, while “minor skir- 
mishes” have been taking place west of 
Nanziang, according to advices made pub- 
lic March 8 by the Department of State. 
The announcement follows in full text: 

The American Consul General at Shang- 
hai, Edwin S. Cunningham, reported to 
the Department of State at 5 p. m., March 
7, to the following effect: 

“Except for minor skirmishes west of 
Nanziang, no fighting has taken place on 
ye various fronts during the past three 

ays. 

“Japanese sources state their front is 
about four miles west of Nanziang. 

“A detachment of about 1,500 men of 
the 14th Division arrived at Shanghai on 
March 6 on four transports and landed 
at Nippon Yusen Kaisha wayside wharf 
and Hongkew wharf. The main body 
landed at Liuho. Some 500 troops landed 
at the Nippon Yusen Kaisha wharf are to 
act as reserves for the 9th Division. 

“General Shirakawa issued a proclama- 
tion in Chinese to the effect that Japan 
has endeavored to cultivate friendly rela- 
tions with the Chinese people. About 200,- 
000 copies of this manifesto were distri- 
buted among Chinese in Chapei. 

“Persons wishing access to Chapei must 
appiv for facilities at the Japanese naval 
headouarters in the North Station. Every 
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Of Four Nations to Aid 


The report will be sent) 


Sir John Simon, British Foreign Minis- | 


The first report of this kind already has | 








\lecated to the Secretary by the 
|struction Finance Corporation 
| crop production loans to farmers this year | 


| production loans, said today. . 


| loans are subject to the general limitation | 
| that no individual borrower may obtain | 


Cine, Beets. Rice 
And Hops Eligible 
For Crop Loans 


Four Farm Products Added | 
To Permissible List for 
Use of Government Funds | 
For Production Expenses 


Amendments to the regulations govern- 
ing Federal loans for crop production! 
from Reconstruction Finance Corporation 
funds, adding sugar beets, sugar cane, hops 
and rice to the list of crops for which 
loans may be made, were announced 
March 8 by the Department of Agriculture. 
Loans for raising peanuts are to be con- 
ditioned on a reduction of acreage to not 
more than 65 per cent of last year’s acre- 
age, except that 10 acres per individual 
will be permitted, the Department said. 


Four Crops Added to List 

The statement follows in full text: 

Amendments to the 1932 crop produc- 
tion loan regulations, adding sugar beets, 
sugar cane, hops and rice to the list of 
crops for which loans may be made, and 
also providing for the inclusion of pea- 
nuts with cotton and tobacco under the 
provision prohibiting loans fox planting 
a 1932 acreage greater than 65 per cent 
of the borrower’s 1931 acreage, were signed 
today (March 8) by Secretary of Agricul- | 
ture Hyde. 

The regulations applied to the fund al- 
Recon- 
Act for 


Furds Needed by Growers 


In the original regulations, these four | 
products were not included among those 
for which crop production loans could be 
made, but the need of growers for funds 
was found to be such that Government 
loans are considered necessary, Henry S. 
Clarke, national director of 1932 crop) 


Loans will be made, the amendment 
says, on sugar beets for production ex- 
penses, including the employment of hand | 
labor for thinning, at rates not to exceed | 


to exceed $12 per acre; on hops at rates 
not to exceed $25 per acre; and on rice at 
rates not to exceed $12 per acre—except 
that in the case of rice grown by tenants 
under contracts which require the land- 
owner to furnish water for irrigation, the | 
rate shall not exceed $7 per acre. The| 


loans amounting to more than $400. 
estrictions on Peanut Loans 


The limitation on loans for peanut pro- | 
duction does not apply if the farmer, ten- | 
ant or sharecropper planted léss than 10! 
acres of peanuts in 1931. But a planter 
who grew more than 10 acres in 1931} 
cannot obtain a loan this season, unless | 





/complete reports to the Department of | 


; Washington, according to Mr. Mitchell, | 


1932— @he Gnited States Baily — YEARLY INDEX PAGE 36 





Inquiry Continues 
In Hawaiian Island 


Investigator Is Expected Back 
March 22, Attorney General 
Mitchell Announces 


Assistant Attorney General Seth Rich- 
ardson, who has been investigating the po- 
lice and judicial system of the Hawaiian 
Islands in response to a Senate resolu- | 
tion, is expected back in Washington 
March 22, and his report may go to the} 
Senate almost immediately thereafter, the 
Attorney General, William D. Mitchell, 
announced orally March 8. 

The Federal district judgeship in the Is- | 
lands, which is vacant, will not be filled | 
until Mr. Richardson returns and reports 
on the various aspirants for the position, | 
the Attorney Genreal said. 

Mr. Richardson has not been making 


Justice during his work in Hawaii, but 
with several days on board ship while re- 
turning, he may be able to siape iis find- 
ings and have them ready to go to the 
Senate immediately upon his arrival in| 


who said that Mr. Richardson probably | 
would sail March 10. 


Measure to Restrict 


Immigration Opposed 
By Hebrew Leaders 





'Rabbi Stephen S, Wise and| 


Others Declare Pending 
Legislation as Aimed to) 
Effect Total Exclusion 


Rabbi Stephen S. Wise, of New York 
City, and other witnesses, testifying be- | 
fore the House Committee on Immigta- | 
tion March 8, opposed a group of immi-| 
gration restriction measures now on the| 


| calendar of the Committee. 


The other witnesses were M. D. Rosen- 
berg, of Washington, D. C., lawyer and| 
representative of B’nai B'rith; Nathan | 
D. Perlman, of New York, editor “Jewish | 
Day”; Dr. Francis Fisher Kane, Philadel- | 


|phia, Pa., and Isadore Hershfield, counsel 


for the Hebrew Immigrant Aid Society, | 
all in opposition to the restriction legis- 
lation. 

Dr. Wise said the legislative proposals 
to restrict immigration further were purely 
oppressive. He spoke for the American 
Jewish Congress, of which he is hono- 
rary president, and of which he and As- | 
sociate Justice Louis D. Brandeis, of the | 
Supreme Court of the United States, and 
Nathan Straus, were among the founders 
in 1916. 

He referred to the pending measures | 
as unstatesmanlike and undigested and 
aimed at eventual exclusion. He said an 





Injunction Restriction Bill 


Is Approved by the House 
Possibility of Veto Indicated in All-day Dis- 


. cussion of Measure 


[Continued from Page 1.] 


riment of the public welfare and should, the motives and purposes with which a 
be curbed. nation-wide strike or boycott can be com- 

Its purpose, he said, is to protect the |menced. Obviously, an industrial dispute 
rights of labor in the manner Congress|can be made the means not merely of 
intended when it enacted the Clayton Act | compelling some action wholly discon- 


of Oct. 15, 1914, which by reason of its| nected with the causes or conditions of | 


construction and application by the Fed- | employment but even to bring about some 
eral courts, is ineffectual to accomplish | Political result and threaten the freedom 
the congressional intent. | of the Congress itself. 

The bill as reported provides that no| “The industrial boycott or strike, when 
United States court shall have jurisdic- | nation-wide in extent can become that 


tion to issue an injunction in a labor dis-| which in England is called ‘direct action’ | 


pute case except in strict conformity with | and there is no provision in this bill that 
the provisions of this bill. The provisions; if there be an industrial dispute, or a 
are expressly limited to courts whose jur-/| threat of one, that may paralyze interstate 
‘isdiction has been or may be conferred by| transportation from the Atlantic to the 
the Congress under article 3, section 1, of| Pacific, that a court of equity in such 
the Constitution, which says the judicial| case would have the slightest right or 
power of the United States shall be vested| power to invoke the ancient remedy of 
in one Supreme Court and such inferior | injunction.” 
courts as Congress may establish. | 
The statement of public poiicy declared | 
that “the individual unorganized worker 
is commonly helpless to exercise actual 


Injunction Cited 
In Pullman Strike 








|function but for cases coming up from| 


|in his opinion the Federal courts consti- 


liberty of contract and to protect his 
freedom of labor” and that “it is neces- 
sary he have full freedom of association, 
self-organization and designation of rep- 
resentatives of his own choosing, to nego- 
tiate terms and conditions of his em- 
ployment, free from interference, restraint, 
or coercion of employers of labor, or their 
agents, in the designation of such repre- 
sentatives or in self-organization or in 
other concerted activities for the purpose 
of collective bargaining or other mutual 
aid or protection” and the bill then defines | 
and limits the jurisdiction and author- | 
ity of the Federal courts. 


Mr. Michener Gives 


Views on Measure 


Representative O’Connor (Dem.), of New 
York City, in presenting the special rule, 
under which the bill was. considered, 
congratulated the majority and minority 
Representatives who worked on the Dill. | 

He characterized the measure as “another 
declaration of independence.” He criti- 
cized the Federal inferior courts and said | 
every issue that goes into them could be 
exercised by State courts. He excepted the 
Supreme Court ..of the United States from 
his criticism. Representative Beck re-| 
minded him that the Supreme Court is 
not an originating tribunal and would not 


the inferior ccurts. 

Representative Michener (Rep.), of! 
Adrian, Mich., supported the bill, but said | 
he differed with Mr. O’Connor. He said 
he favored the bill because it would 
strengthen the Federal courts in the minds 
of the people. Mr. Michener added that 


tute the bulwark of justice in this coun- | 
try. He said he does not favor the decla- 


He referred to President Cleveland’s 
action in the Pullman strike of 1894, 


|when President Cleveland instructed the 


Attorney General to go into the courts 
and proceed against the parties that were 
trying to starve the people of the United 
States. Mr. Beck said that as a result 


of the proceedings then a permanent in- | 


junction was entered, though promptly 
disobeyed. 


beyond praise in the present economic 
crisis a labor organization can be malevo- 
lent as well as beneficent. 

He also reminded the House how in 


11916 four railroad brotherhoods, in time 
of national emergency, demanded of the | 


President that unless within a specified 
time he insured the passage of a clearly 


unconstitutional law to give 12 hours’ pay | 


for an eight hours’ workday, “they would 
at once paralyze the interstate traffic of 
the United States, from the Atlantic to 
the Pacific, to the ruin of millions and 
possibly to the starvation of millions, be- 
caus: there are many cities like New York 
and Chicago, where if supplies are cut 
off for a given time the people will be on 
the verge of starvation.” 

Telling of the shopcraft strike of 1922, 
when he was Solicitor General of the 
United States, he said there were 1,500 
cases of assault with intent to kill, 65 


accounts of kidnaping accompanied by | 


brutal assaults, @ cases of tarring and 
feathering, 51 cases ot dynamiting and 
burning railroad bridges so as to wreck 


freight and passenger trains, 250 records | 


of bombing of railroad property or homes, 
50 cases of train wrecking or derailment, 


| hundreds of flagrant practices of sabotage; 


all of which is borne out by the Depart- 
ment of Justice records, he said. That 


He warned that while sean | 
izati h een | 
conduct of labor organizations has | hold, D, J. Howard, Dr. W. 8. Newma 4 


he agrees to reduce his 1932 acreage to | ¢xclusion policy practically is in force un- 
not more than 65 per cent of the 1931| der cover of the present economic situ- 
acreago But the peanut grower need in| ation. The great mass of immigrants, he 


| the debate would be a fight between cap- 


| strike, he said, was dissolved by injunc- 


ration of policy in the bill and he hoped tion. 
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no case reduce his planting to less than | 
10 acres in 1932. 





Subscriptions Close 
For Treasury issue 


Books Remain Open on Special 
Anti-hoarding Certificates 


Subscriptions for the $900,000,000 cer- 
tificate issue which the Treasury Depart- 
ment placed on sale March 7 were closed 
March 8, Ogden L. Mills, Secretary of 
the Treasury, announced March 8, indi- 
cating that in two business days the 
Treasury had secured enough money to 
fulfill its needs. 

His announcement, the Secretary 
pointed out, applied only to the one-year 
3% per cent certificates and to the seven- 
month 3% per cent certificates which the 
Treasury issued to secure funds for the 
coming quarter of the fiscal year. It does 
not apply, he explained, to the 2 per cent 
antihoarding certificates which the Treas- 
ury announced March 6. Subscription 
books for these securities which are to 
draw money out of hiding, will remain 
open until further notice. The statement 
follows in full text: 

Secretary Mills today announced that 
the subscription bcoks for the current of- 
fering of seven-month 3% per cent Treas- 
ury certificates of indebtedness of Series 
T O-1932, maturing Oct. 15, 1932, and 12- 
month 3% per cent Treasury certificates 
of indebtedness of Series T M-1933, ma- 
turing March 15, 1933, closed at the close } 
of business today, Tuesday, March 8, 1932. 

Subscriptions received through the mail 
by Federal reserve banks or the Treasury 
up to 10 a. m., Wednesday, March 9, will 
be considered as having been received 
before the close of the subscription books. 

Secretary Mills called attention to the 
fact that this notice of closing relates to 
the 31% per cent and 3% per cent Treas- | 
ury certificates of indebtedness, and does | 
= apply to the 2 per cent Treasury cer- | 
tificates, first series, offered in connec- | 
tion with the campaign of the Citizens’ 





| 


‘Carpet Organization Set Up 


said, have played a large part in building 
American life, civilization and wealth. 

Mr. Perlman said he sensed in the re- 
strictive proposals the ultimate establish- 
ment of a policy of immigration exclu- | 
sion. The present law is adequate to ex- 
clude or deport undesirables, said Mr.| 
Perlman, whodenied there is any neces- | 
sity for emergency immigration legislation | 
at this time. 

“You want the country to embark, not 
on a restriction policy,” he told sponsors 
of the bill on the Committee, “but on an| 
immigration exclusion policy, which is un- 
American.” 

Representative Cable (Rep.), of Lima, 
Ohio, asked him if he ever supported 
any immigration restriction when was a| 
Member of the Congress. The witness | 
replied that he had not, but he had fa- 
vored exclusion and deportation of un- 
desirables. 

My. Margoshes said immigration cycles 
arc coincident with ihe demands for em- 
ployment. - Congress, he urged, should 
not excite further world resentment with 
a higher barrier than the tariff. 

My. Rosenberg pointed to the contribu- 
tions of immigrants to the progress of 
the country and sai@ there is no need | 
for further resiriction laws. 

“Without immigration America’s great 
progressive period would not have been 
reached,” he said. 








To Aid Industry in Greece 


Because the world economic depression 
has adversely affected the rapidly devel- 
oped rug industry, a special institution 
known as the “Hellenic Carpet Organiza- 
tion” has been established, with head- 
quarters in Athens, to develop and ex- 
pand the industry in Greece, grant credits 


at low interest, promote the sale of car-| 


pets, supervise quality and to study and 
apply modern methods, according to a re- 
port from Consul Edwin A. Plitt, Athens. 


The development of the carpet and rug} 


industry in modern Greece began in 1916 


with the establishment of a small plant | 


with 10 looms at Megara and another in 
Hydra. The industry, however, did not 


ital and labor. He commended the Amer- 
ican Federation of Labor for its activities 
against communists. 

Representative Dyer (Rep.), of St. Louis, 
Mo., said when he first came to Congress 
there were but 93 United States district 
judges and now there are 144; that with 
the increase of the judiciary there, have 
cbviously been some errors of judgment 
in appointment of judges. The bill, he 
said, is not a criticism nor attack on the 
judiciary and it does not propose sanc- 
ticning violations of law. 

Representative Greenwood (Dem.), of 
Washington, Ind., said it is well known 
certain judges have had a tendency to 
broaden their powers; that while their 
rowers in law are well defined, in equity 
those powers have been largely left to 
the conscience of the judges. The bill, he 
said, would limit some of the unjust and | 
fanatical powers that have been assumed 
by some courts, and constitute a perma- 
nent policy toward the attitude of labor 
unions. “We think that labor unions,” 
he said, “are organizations for mutual 
benefit and that a laboring man should 
have the same rights as a corporation. 
No man, though a Federal judge, has any- 
thing attached to him in sanctity that 
he should be prosecuting officer, jury, and 
the judge all in one. I do not believe a 
judge should apply criminal laws on the 
equity side.” 

Representative Nelson (Rep.), of | 
Augusta, Me., said he believed that the bill 
“represents a tardy step in securing | 
justice to organized labor in America.” He | 





Citing the bill’s inhibition against a 
Federal court issuing a restraining order, 
Mr. Beck called attention to a restrain- 
ing order being only to preserve the status 
quo, without which, he said, equity courts 
would be impotent in many cases. 


Warns of Recurrence 
Of Past Conditions 


Mr. Beck warned thta what happened | 


in the past may happen again, that it 
might be in the power of four brother- 


hoods to do again what was done in 1916, | 


to say to the President and to Congress: 
“You will do so and so or there will be 
interstate transportation in this country; 
we will see people starve unless we get 
our will.” He said no State court has 
sufficient jurisdiction to be helpful. 
“After having. spiked the last cannon 
that can defend a community from in- 
tolerable suffering,” he concluded, “you 


|are simply transferring the power of com- 


pelling action, not merely in an industrial 
dispute. When you have done that you 
have made a long march away from that 
Philadelphia where the Constitution of the 
United States was framed, in the direc- 
tion of Moscow. You will have en- 
throned the possible rule of the pro- 
letariat in free America.” 

He added that some of the proponents 
of the measure in the Senate, “having 
visited Moscow, have enddeavored to write 
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Farm Adjustment , 


By Individual Is 
Viewed as Need 


Research to Aid Operation 
As Business Considered at 
Meeting of Teachers in 
Vocational Education 





Immediate help to the farmer in mane 
aging his farm as a business depends upon 
proper information through research if he 
is to solve the many problems confronting 
him, State and local leaders of vocational 
education in agriculture pointed out in 
discussion at the regional meeting of 
northern and southern directors, supervi- 
sors, and teachers in Washington March 8. 

“The major problem that confronts the 
farmer at present,” the General Research 
Committee on Vocational Agriculture for 
1932 stated, in its report, “is the adjust- 
ment that each farmer must make in his 
own business.” 

Continuing, the report about which dis- 
cussion centered asserts that: “The price 
situation as revealed in a study of indices 
of products sold as compared to that of 
commodities purchased by the farmer 
makes imperative.a careful study of ways 


the individual farm business on such a 
basis that the cash outlay is reduced and 
that the products to be sold are selected 
on the basis of possibility of profit at the 
| time at which the product is marketed.” 
Individual Adjustments 
Discussions were lead by O. C. Ader- 





| Dr. F. W. Lathrop, representing the south- 


Federal Board for Vocational Education, 
which is holding the meeting. 

Dr. W. I. Meyers, of Cornell University, 
laid before the group an outline of ad- 
justments involving the individual needs 
of the farmer. He pointed out in the 
report that plans must be based on pros- 
pective prices rather than prices at the 
moment. 

In his suggestions, he stressed the im- 
portance of economical production, the 
| increase in yields per acre and per animal, 
and the problem of more products per 
worker. One suggestion called upon the 
farmer to postpone buying new equipment 
and to repair his old machinery for tHe 
| present. 

Farmers were urged to obtain more of 
the family living from the farm, and 
where purchases of supplies are neces- 
| sary, to make them in quantities for cash 
peyments if possible. Other items in- 
volved the organization of credit facilities 
| when needed and the support of coopera- 
tive organizations for buying and selling. 

Other problems of research involved re- 
organization studies on “feed production, 
food production, soil improvement, and 
cash enterprise.” The latter suggested a 
| survey of the community to find out what 
commodities are produced, the. price pros- 
pects, and the cost of production studies 
with a view to reducing cost per unit of 
the commodity produced. 

Speaking before a group of State and 
| local leaders in home economics education 
on legislation and publicity, Dr. J. C. 
Wright, Director of the Federal Board for 
Vocational Education, called attention to 
the importance of adequate legislation to 
assist in achieving the ends of State pro- 
grams and proper publicity of the aims 
involved. 


—= 


a rule of public policy into this law which 
I could understand if Moscow had pro- 
vide dit, but I cannot understand it in a 
government of laws and not of men.” 
Representative LaGuardia said that 
after eight years of fight for this legisla- 
tion he could not have brought it up 
in the House now, but for the cooperation 
of Speaker Garner (Dem.), of Uvalde, 
Tex., and Majority Leader Rainey (Dem.), 
|of Carrollton, Ill. He said it does not re- 
| peal the railroad labor act, but does pre- 
; vent the Federal courts from being used 
|as a tool by strike breaking agencies and 
lothers. He said it does not prevent a 








| court from using its powers in all cases 
jand declared that it will outlaw the so- 
called yellow dog contract. 

Representative Blanton (Dem.), of Abi- 
jlene, Tex., called attention to the pres- 
ence of a large number of representatives 
of organized labor in the House galleries. 





eres ee ate sent ene” | Feng any significant proportions until 
oy carlidinaken will remain open avail | after the influx of refugees into Greece 
|from Izmir (Smyrna) in the latter part 


| said, “it outlaws the indefensible yellow 
dog contract that destroys the power of | 
| collective bargaining by taking advantage 
|of the necessities of proverty and has | 
| formed the basis for injunctive proceedings | 
that have become intolerable and in many | 
;cases represents a state of economic} 
| Slavery.” | 
| Others spoke on both sides and the rule | 
was adopted without record vote. Many | 
| made speeches during the general debate | 
that followed. | 
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Title Registered 
Established 





News DEPARTMENT 
C. G. Marshall, Manager 
ADVERTISING DEPARTMENT 
Victor Whitlock, Director 


Mr. Beck Warns 


|Of Increased Discontent 
Representative Beck in a speech said the 
contemplated legislation is one of the 
gravest proposals ever brought before | 
Congress during his service in the House. | 





Executive Offices: 
Twenty-second and M Streets, N. 


“I doubt very much whether the Mem- | New Youre 


Financial: A. F. Zerbee 


Guited States Daily 


Published every day in the year except Sundays and Government holidays 
by The United States Daily Publishing Corporation, Washington, D. C. 


Davip LAWRENCE 
President 


The United States Daily Building, Washington, D. C. 


BRANCH ADVERTISING OFFICES 


|eigners have free access.” | 


further notice. | 





facility is to be granted to foreigners hav- 
ing property or business in that area, but} 
entrance is prohibited to _ sightseers. | 
Chinese are given access by the posses-| 
sion of Shanghai Municipal Council green | 
passes, while Chinese accompanied by for- | 
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of 1922. 
skilled workers from the carpet and rug- 
making districts of Asia Minor. 


At first small factories were started for | 


philanthropic purpcses to give remunera- 
tive employment to the refugees. In Oc- 
tober, 1922, four plants with a total of 
130 looms were operating. These em- 
ployed approximately 200 workers. In 


1923 the number of establishments had | 
increased to 40 with 1,050 looms and about | 


4,000 workers. Since that year the indus- 
try has continued to expand.—Issued by 
the Department of Commerce. 


New York Law Aids 








Air Crash Inquiries. 


Prohibits Removal or Destruc-| 


tion of Wrecked Craft 


Atpany, N. Y., March 8. 

After June 30, 1932, it will be unlawful 
in the State of New York to remove or 
destroy any part of a wrecked aircraft 


| within 24 hours after the accident with- 
/out permission from an inspector of the 


United States Department of Commerce 
or a member of the State police, accord- 
ing to a bill which has been passed by 
the Legislature and signed by Governor 
Roosevelt. 

The measure becomes Chapter 121, 


Many of these refugees were | 


bers of the House appreciate,” he said, | 
“all the possible implications of this bill | 
,; and the contribution it will some day make | 
not only to great discontent between em- | 
ployer and employe but a contribution to} 
what may be, as we have hed in the past, | 
a situation of industrial anarchy. It will | 
do infinte harm to both classes. The pres- 
ent prospect that this revolutionary pro- 
posal will be adopted by the House illus- 
trates the fatalism of democracy that will 
surely, not in your lifetime or mine, spell | 
the ultimate disillusionment of democratic 
institutions.” 

Referring to the Senate’s action in pass- 
ing a companion measure (S. 935) by 75 
to 5, and the impending passage by the 
House, Mr. Beck said “the only thing that | 
will stand between this iniquitous stripping | 
| of the courts of equity of their ancient 
and mogt beneficent powers, will be the 
possible veto of the President.” | 

“The difficulty with this bill,” he said, | 
“is that it takes no account whatever of 
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, States in all its branches, Legislative, 


is destroyed or removed, such an inspector 
or member of the State police shall ap- 
pear at the scene of the wreck for the 
purpgse of examining the aircraff it shall 
not be destroyed or removed until the 
examination is completed, provided the 
|examination be completed within 48 hours 
of the time that the aircraft fell or landed. | 
| This section shall not prevent or post- 
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| lows in full text: 


| falls or lands in a wrecked condition or| where the immediate destruction or re- 
|is wrecked by the fall or in landing and | moval of the aircraft is neccssary to pre- 


jury by the use of a parachute, neither | matter of defense in any prosecution for 
{such aircraft nor any 


Laws 1932, and adds a new section to|or highway in a position that causes a | 
Chapter 25, Laws 1909. The section fol- | blockade of traffic, or lying in a navigable | 
|} waterway in a position that impedes or | 
Examination of wrecked aircraft before | imperils navigation, or which lands or falls 
destruction or removal. When an aircraft|on a building or structure, or in a case | 


an ogcupant thereof is killed or severely|vent injury to persons; but such neces- 
injured thereby or escepcs death or in-j|sity in the case last mentioned, shall be 


part of it shall|a violation of this section. A person who 
be destroyed or removed before the ex-|dectroys or removes, or causes to be de- 
piration of 24 hours thereafter without the|stroyed or removed, a wrecked aircraft 
permission of an inspector of the United |in violation of the provisions of this sec- 
State Department of Commerce or a mem- | tion is guilty of a misdemeanor. 

ber of the State police; and if, before it’ This act shall take effect July 1, 1932. 
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* Spanish Envoy 


Presents Papers | 


To Mr. Hoover 


Formally Gives Credentials | 


Upon Assuming His Post 
As Ambassador and Tells| 


Of Traditional Good Will | 


The new Spanish Ambassador, Senor} 


Juan Francisco de Cardenas, presented 
his credentials to President Hoover March 
7. He told President Hoover of the pride 
which Spain, “the immortal mother of 
America,” has in the great and prosper- 


ous land which has preserved in its his-| 


tory the memory of many Spanish ex- 
plorers. His address follows in full text: 
“Mr. President: 


place in the hands of Your Excellency] 


the letters from His Excellency the Presi- 
dent of the Spanish Republic, whereby 


Having the honor to| 
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| Prohibition Repeal Federal P etition 


Is Urged in Senate ‘ 
oe. To Extend Radio 


Resolution Which Was Offered ~ aa 
By Senator Lewis Ordered . | Suit Is Criticized 


To Lie on Table 


| A resolution (S. Res. 183) to place the| ‘ ° ‘ 
Senate on record for repeal of the Eigh-| New Charges Filed in Action 


| teenth Amendment or mcdification to per- | ° 
mit control of liquor by States was intro- To Broaden Scope of Anti- 
trust Litigation Called Un- 


| duced in the Senate, March 8, by Senator 
Lewis (Dem.), of Illinois. The resolution, 
necessary by R. C. A. 


which was ordered to lie on the table, 
follows in full text: 
| ‘. i se of the! eee ee ee 
ca a | [Continued from Page 1.] 

(1) The amendment to the Constitu-|every point of view—in the radio indus- 
tion of the United States, designated as| try.” 
the Eighteenth Amendment, be repealed | 
or modified to the extent necessary to| Attorney General William D. Mitchell on 
| allow complete control by the States of the| March 7, in filing in the District Court 
manufacture, distribution and transporta-| for the District of Delaware, at Wilming- 
jtion of spirituous beverages, and author-| ton, amendments to the Government’s pe- 
ize the States by proper legislation to pro-| tition in the anti-trust suit. Four addi- 
vide the content and qualifications of the| tional parties were named as defendants 
beverages and any limitations of sale and| and the Government’s charges of restraint 
distribution as will make and establish|of trade broadened to include broadcast- 
such form of temperance of commerce in!ing and imternational communications. 
connection with spirituous liquors in| The statement of the Radio Corporation 
beverages containing alcohol as each State| of America follows in full text: 
shall decide and elect to adopt as the; We are informed that the Government 





the mission exercised by Salvador Ma- 


dariaga is terminated and I am accred-| 


ited to Ambassador Extraordinary and 
Plenipotentiary of Spain to this Republic, 
I can not conceal the emotion and pride 
with which I am overcome. 


“Pride because of Spain, the immortal | 


mother of America, in this great and 


prosperous nation which has preserved in | 


its history, like sacred relics, the mem- 
ory of the Spanish explorers, among 
whom Don Lope de Cardenas, captain in 
the hosts of Coronado, is a prominent 
* figure, to whose lot it fell to discover the 
Grand Canyon of the Colorado. 

“Emotion, because I find myself again 
in this hospitable city where I filled the 
post of Counselor of the EmW@assy of Spain 
for nearly seven years, and where in- 
delible reminders of my life still exist. 

“These sentiments will be my best 
stimulus for laboring ever in behalf of 
the friendly relations which happily unite 
Spain and the United States of America, 
devoting special care, at the present time, 
to the intensification of commercial re- 
lations. 

“For the better performance of my mis- 
sion, I trust that I shall be able to count 
on Your Excellency’s kind support and 
on the assistance of your Government. 

“Having reached this city at the time 
when the American Nation is celebrating 
the second centenary of the birth of its 
founder, I offer to Your Excellency the 
since congratulations which the Presi- 
dent of the Spanish Republic sends to 
you through me. I add to them my own, 
and I express the most fervent good 
wishes for Your Excellency’s personal 
happiness and for the prosperity of this 
Nation, the bulwark of liberty and 
progress.” 


The reply of the President follows in| 


full text: 

Mr. Ambassador: In accepting your 
predecessor’s letters of recall, and in ac- 
knowledging the receipt of those by which 
you are accredited in the high capacity 
of Ambassador Extraordinary and Pleni- 
potentiary of the Spanish Republic, it 
gives me sincere pleasure to welcome your 
return to the capital where you have 
already served with distinction, and to 
the nation one of whose greatest rivers 
was discovered nearly four centuries ago 
by Don Lope de Cardenas, the first ex- 
plorer to gaze upon the incomparable ma- 
jesty of the Grand Canyon. 

It is a proud heritage, Mr. Ambassador, 
which comes to you through the 392 years 
since your adventurous ancestor paused. 
with what emotion we today can still so 
vividly experience, at the brink of the 
mighty chasm of the Colorado. It is a 
heritage which is shared alike by Spain 
and by the United States in imperishable 
associations drawn from our common past 
and renewed in the present through the 
mutual friendly relations to which you 
have well alluded. 

In the performance of your mission, 
and in the strengthening of this rela- 


tionship, you may be assured of my co-| 


operation and of that of the officials of 
the American Government. 


I am gratified at the message of good | 


will from His Excellency, the President of 
the Spanish Republic, and of congratula- 
tions on the occasion of our celebration 
of the 200th anniversary of the founder 
of this nation. I hope that you will con- 
vey to him the assurance that his words 
are deeply appreciated, and that the| 
American Government and people cordi- 
ally reciprocate the kindly feelings of 
Spain for the United States. 





Secretary Wilbur Favors 
Regrouping of Bureaus 


{Continued from Page 1.] 
savings as such consolidations have in| 
other fields of activity. 

Included in the report to the Appro- 
priations Committee were the report of 
the Committee on the Conservation and 
Administration of the Pubiic Domain, 
dealing with the conservation of natural 
resources and the consolidation and co- 
ordination of activities relating thereto; 
the report of the National Advisory Com- 
mittee on Education, entitled, Federal Re- 
lations to Education, with its reeommend- 
ations relating to distribution of educa- 
tional functions; the report of the Pub- 
lic Health Organization of the White 
House Conference on Child Health and 
Protection, entitled, Public Health Organ- 


policy of that State; |has filed an amended and supplemental 


The statement refers to the action of | 


(2) The repeal, qualification or limita- 


petition in its suit which has been pending 


| tion of the Eighteenth Amendment shall; for some time in Delaware against the 
|provide for the States the privilege of | Radio Corporation of America and others 


| transmitting to each local government of | because of alleged restraints on competi- 


the State, to-wit: cities or counties, such | tion in the radio industry. 
authority of police control or privilege of| In its original petition the Government 
|levying and collecting revenue from the| attacked the fundamental cross-licensing 


| centages of total populations. 
| the nations report more than 10 per cent | 


disposition in commerce of spirituous 
liquors in such manner as the State shall 
provide by law through its Legislature; 
and 

(3) It is hereby reserved that the State 
shall have the right by State referendum 
|or public vote in each local government 
within the State to authorize the disposi- 
tion of the spirituous liquor by the local 
governments within the State, such as city 
or county, as the law of the State shall 


cal governments to license and collect 
revenue from such licensing as the State 
may provide. 


Population of World 
Estimated at Nearly 
Two Billion People 





Data. Assembled Covering 
Inhabitants of Various 
Countries and Their Large 
Cities, and Density 


[Continued from Page 1.] 
than half male. Argentina is reported 
to have the greatest percentage of males, 
with 53.6, and Ceylon is next with 52.9 


United States are men. Latvia reported 
the smallest percentage of males, with 
46.6, and France was next with 47.5. 

The predominance of agriculture and 
affiliated industries as a means of liveli- 
hood throughout the world is illustrated 
by the fact that in 23 out of 28 principal 


age of the gainfully employed population 
than any other industry group. In five of 
these countries, including the United 


industries account for the largest per- 
centage. 

This country was listed as having 30.8 
per cent of the gainfully employed in these 
industries and 26.3 per cent in the agri- 
cultural and allied industries. 

Russia, with 82,528,700 gainfully em- 
ployed inhabitants, was shown to have 
71,565,700 in agriculture and affiliated in- 
dustries, or 86.7 per cent. Switzerland 
was disclosed as the most industrialized 
of the 28 nations, with 44.1 per cent of 
the gainfully “employed inhabitants en- 


crafts. 


death rates for 42 countries show Egypt 
has the highest birth rate with 44.5 per 
1,000 inhabitants in 1929. The United 
States rate was 18.9. 
rate, 18.6, was in the United Kingdom 
and Austria, for which 1930 figures are 
available. 

Egypt also had the largest death rate 
at 27.8. The smallest death rate was 8.6 
|in Peru, Australia and New Zealand. The 
death rate for this country was placed at 
| 11.9 in 1929. : 

On the basis of data for 33 countries, 
it appears that persons under 10 or be- 
tween 10 and 19 comprise the greatest per- 
Only 11 of 





of the inhabitants 60 years old and over. 
| Of these, France has the greatest per- 
centage in this age class with 13.7. 
| United States has a percentage of 7.5. In 
| this country 21.7 per cent of the inhabi- 
| tants are under 10 years, 19 per cent be- 


| tween 10 and 19, 17.4 per cent between 


| 20 and 29, 15 per cent between 30 and 39, 
|} 11.5 per cent between 40 and 49, and 7.9 


| Per cent between 50 and 59. 





‘British Columbia Farms 


k 


A decided increase in the popularity 


Are Raising More Min 


provide, together with privilege of the lo-| 


Fifty-one out of every 100 persons in the | 


countries they employ a greater percent- | 


States, the manufacturing and handicrafts | 


gaged in manufacturing and the handi- | 


Department compilations on birth and | 


The lowest birth | 


}of mink as a source of revenue for fur 


agreements by which the Radio Corpora- 
| Gon of America obtained its rights to 
patents and to license other manufactur- 
| ing companies to use these patents. It is 
| the position of this Ccorporation that 
those agreements are legal, because with- 
out cross-licensing of patents none of the 
| companies, including Radio Corporation of 
America, could lawfully have manufac- 
tured or sold efficient radio apparatus. 
Many patents were required to make radio 
devices and these patents were in scattered 
hands. The patent cross-licensing con- 
tracts made legally possible the manufac- 
| ture of radio apparatus. They did not re- 
strain trade—they created it. The con- 
tracts were filed with the Department of 
Justice when they were executed and they 
have been considered by succeeding At- 
torneys General. They were investigated 
for four years by the Federal Trade Com- 
mission and the complaint was dismissed. 

Growth of Industry Cited 

The Radio Corporation of America was 
organized in 1919 to develop the radio 
art and to create a new business. The 





|rapid development of radio shows that) 


{this was accomplished. Not only a great 
radio manufacturing industry resulted but 
broadcasting and international radio com- 

|munications as well. Through broadcast- 
ing over 50,000,000 radio listeners now re- 

|ceive programs free and through interna- 
tional communications the business com- 
munity of America has direct interna- 
tional telegraph service with more than 

40 countries at rates which radio has 
substantially lowered. 

The attack of the Government came 
12 years after the arrangements it at- 
tacks were made. It takes little, if ,any, 
account of the difficulties surrounding the 
men who made these arrangements when 
they were made and the problems which 
confronted them and which then had 
to be solved. It would not have been so 
difficult to have modified the fundamentai 
arrangements if the Government, when 
first appraised of them, had then stated 
its objections to them. A different sit- 
uation obviously .arises 12 years there- 
after. It would be impossible without 
destroying investments made in good faith 
by more than 100,000 shareholders to undo 
that which has been done throughout 


industry. 
Assistance Given in Suit 

Despite all this, the position of the 
Radio Corporation of America, when this 
suit was filed, was that if doubt remained 
as to the legality of these contracts the 
| officers of the corporation above all others 
desired to know their true status and 
|they were quite willing to have them 
|submitted to the court to the end that 





they might be tested. The corporation 
has made aviable to the Department of 
Justice all its data, records and corre- 
spondence and has freely permitted its 
files to be inspected by representatives of 
| the Department. 

The present suit wag instituted after 
the Department had won a decision in 
the lower court against certain gasoline 


companies which had executed so-called | 


patent pooling agreements. After this de- 
cision was reversed in 1931 by the Su- 
preme Court of the United States, active 
| negotiations were had between represent- 
|atives of the defendants and of the De- 
partment of Justice, looking toward a 
| settlement of the radio litigation. In 
| the course of these negotiations the repre- 
lsentatives of the Department of Justice 
|pointed out in detail features of the ex- 
| isting situation to which they took excep- 
tion. While not agreeing with the De- 


The | partment as to the validity of its criticisms 


|this corporation expressed its desire to 
|cooperate by altering in so far as was 
practicable, the arrangements which the 
Department criticized, irrespective of how 
;much arrangements might eventually be 
|regarded by the courts should the liti- 
gation be carried to final judgment. 
Trade Agreements Changed 
| In carrying out this program the Radio 
Corporation is in course of withdrawing 
from participation in the General Motors 
| Radio Corporation, has changed its con- 
| tractual relations with the United Fruit 
| has amended certain of its 


Company, 


13 years of a rapidly changing art and| 


ization, together with the report of the 
United States Bureau of Efficiency on 


farmers is indicated in official figures from | itnernational traffic agreements and it 
| British Columbia showing that at the |%@ve favorable consideration to the crea- 


Check on H oarding 


Drop in Money in Circulation 
During Month Regarded 
As Hopeful Sign 


Money outside the Treasury and Fed- 
eral reserve banks decreased $37,000,000 
between Jan. 31 and Feb. 29, according 
to statistics furnished March 8 at the 
Treasury. 

Regarded as a partial index of hoarded 
money, the currency outstanding has been 
at an abnormally high level for more than 
a year, and shrinkage in its volume is 
regarded as a hopeful sign, it was ex- 
|plained orally at the Treasury. 

The total amount of money outside the 
Treasury and the reserve banks or, in 
other words, “in circulation,” on Feb. 29 
was $5,604,015,073 as compared with $5,- 
| 641,205,046 on Jan. 31, according to the 
statistics. Additional information made 
available follows: 

For every person in the United States 
$44.93 was in circulation on Feb. 29. On 
Jan. 31 the figure was $45.26. All classes 
of currency showed declines during the 
month except minor coins, Federal reserve 
bank notes and national bank notes. The 
former two are not important items in 
the total circulation figure; they showed 
| no change while the volume of national 
|}bank notes outstanding increased slightly 
on a per capita basis. 

Federal Reserve notes, which make up 
| the largest single part of the circulating 
; medium, showed a decline in volume out- 
| standing of $14,200,000. On the basis of 
gross total outstanding National bank 
notes were the only type of currency to 
show any increase during the month. 





| Total money stocks in the country on 
| Feb. 29 were $9,320.790,263 as compared 


| with $9,378,002,702 on Jan. 31. The Na- 


tion’s supply of gold coin and bullion | 


shrunk from $4,414,818,859 to $4,353,489,- 
| 470, reflecting decreases in the holdings of 
| both the Treasury and the Federal Re- 
serve banks. 


Red Cross to Ship 
Wheat Promptly to 


Crop Failure Areas 


‘Arrangements Made for Im- 
| mediate Distribution of 
2-carload Lots Each to 
Seven Communities 





{Continued from Page 1.1 


has been turned over to the Red Cross. 
“These requisitions, when approved by 


|tional headquarters in Washington, or to 
}our branch offices at St. Louis or San 
| Francisco. The flour will be shipped as 
soon as it is ready to leave the mill. 

“As to the wheat which will be needed 
for feeding livestock, this must be re- 
| stricted, under the terms of the bill, to the 
1931 crop failure areas. The Department 
|o 
counties eligible to receive aid. 


the present Red Cross organization which 
is now functioning in those areas. It 
will be requisitioned by Red Cross work- 
ers and shipped as needed from the near- 
est available supply. It will be furnished 
to farmers after being cracked or 
crushed.” 


cars each to the following seven South 
Dakota cities: Platte, Plankinton, Amour, 
| Yankton, Wessington Springs, Rapid City 
|and Mitchell. The wheat will be crushed 
| locally at the respective destination points. 
|Most of it will be crushed for livestock 
|food, but part of it will be milled into 
| flour for family feeding. 

These 14 cars are being handled with- 
out freight charges by the Chicago & 
North Western and the Chicago, Milwau- 
kee & St. Paul railroads. The grain will 





be loaded at Omaha from the Farmers | 
|National Warehouse Corporation eleva- | 
tors, where the Grain Stabilization Cor- | 


poration wheat is stored in that area. 





Meeting Transportation Costs 
Announcement that the American Red 


Cross will seek to distribute without cost | 
}as much as possible of the Federal Farm | 
Board wheat, recently voted by Congress | 


| for relief purposes, but that the remainder 
|of the cost would have to “come out of 
the wheat itself,” was made March 8 by 
John Barton Payne, chairman of the Red 
|Cross, in a letter addressed to Senator 
|McNary (Rep., of Oregon, Chairman of 
|the Committee on Agriculture. 

| “It is the purpose of the Red Cross to 
|get as much of the essential work done 
without cost as possible,’ Mr. Payne 
pointed out in his letter. “Already two 
railroads have agreed to transport a cer- 
tain number of cars of wheat into South 
Dakota for the feeding of livestock with- 
out cost. 
dent and to what extent we may be able 
to get this done in other cases we do 
not know. 


Wheat to Absorb Expenses 


“But, where it is necessary to pay cost 
of transportation and cost of milling, the 
Red Cross will, by competitive bidding, 


| 


reduce the milling charges to the lowest | 


figure, and contract with the miller agree- 
ing to do it for the lowest sum to deliver 
many barrels of flour to the point of 


;our chapters, will be transmitted to na-| 


f Agriculture is preparing the list of | 


“This wheat will be distributed through | 


The first actual shipments will be two! 


Whether this will be a prece-| 


Territories and Dependencies; also a Ye- close of 1931 there were 3,300 mink being 
port of the same »ureau on the Virgin raised on 190 farms, an increase of 100 
Islands; and a chart showing the compli-| per cent in the number of mink since 
cated Federal administration of Alaska.|1999, according to a report from Consul 
It wa spointed out tha. unification of con-| Harold S, Tewell, Vancouver. Two years 
trol, and especially a single all-embracing | ago there were 118 farms devoted to rais- 
budget would effect great economy in that jing mink. 

Territory. Although the percentage increase in the 
|number of mink being raised on farms in 
British Columbia was greater than for 
}other animals, total fur farms increased 
| to 544 at the close of last year, a gain of 
165. It is estimated that there are 60,000 
animals on these farms, of which 50,000 
|are muskrats, 





Federal Savings Foreseen 

Creation of an administration of pub- 
lic works, as proposed in measures pend- 
ing before the House Committee on Ex- 
penditures in Executive Departments, 
would result in the saving of Government 
expenditures, according to the belief ex-|mink. The report says that 180 farms are 
pressed by Lieut. Col. DU. S. Grant, Di-| devoted exclusively to raising foxes.—Is- 
rector, Office of Publi¢ Buildings and| sued by the Department of Commerce, , 
Public Parks of the National Capital, who | sean alae tla ila adie meme § 
testified before the Committee, March 8. | 

He said he believea the savings would | 
come from a consolidation of administra- 
tion features such as those now handled 
by the legal, statistical, disbursing and 
employment divisions of agencies that now 
handle Federal construction work. 

Instead of creating another independent 
agency, such as the proposed administra- 
tion, the colonel suggested it might be 
better to transfer the various activities in| 
cuestion to one or two —, cr 
ments. He concurred in the ie at | 
the War Department could handle public | guage of that part of Article I, section 10, 


; |of the Federal Constitution, which pro- 

og Nn hn alia by the Department | vides, ‘no State shall, without the consent 

c of Congress * * * enter into an agreement 

i. or compact with another State, ‘etc.” His 
Short-session Measure bill follows in full text: 

“That the consent of Congress is hereby 


Offered in Massachusetts | given to any two or more States to enter 


State Crime Cooperation 


Representative Sumners (Dem.), 
mittee on Judiciary, has introduced a bill 
(H. R. 10243) 
on cooperation effort to prevent or pun- 
ish crime. 

“The proposed legislation,” he explained 





4,000 foxes and the rest} 


Proposed in House Bill 


of | 
| Dallas, Tex., Chairman of the House Com- | 


to enable States.to agree | 


orally, “is necessary because of the lan- | 


so 

| tion of an “open patent pool” which was | destination for so much wheat; the miller 
| suggested by the Department. All this|to absorb the transportation charges and 
was done to the end that prolonged and |the milling charges—in other words, both 
expensive litigation might be avoided, that | to come out of the wheat.” 

the cost of such litigation might be saved| wr, Payne explained that he was sub- 
|to the corporation’s shareholders and the mitting this information to the Senate 
| Government, that the energies of the offi- | in order that there would be no conten- 
|cers and experts of the companies con- tion later that the Red Cross should not 
|cerned might be devoted to constructive | nave followed this course. 

work in the interest not only of these com- | 


panies and their stockholders but as well | 
Monthly Export Report 


}in the interest of the radio industry as 
|a whole, all in the hope that stable ° 
On Automobiles Enlarged 


|conditions might early be brought about 
in the radio industry, which has suffered | 
as few industries have from present eco-| A new monthly statement, showing ex- 
nomic conditions. | ports of all types of automotive products 
The amended and supplemental petition | under the present customs classifications, 
| just filed by the Department makes is-| has just been,prepared by the Automotive 
|sue of and seeks an injunction against | Division, Department of Commerce. 
some of the very arrangements altered to| The new statement is a consolidation of 
meet the Government’s views. As to two| the data formerly contained in two sepa- 
of the corporations, parties defendant to| tate monthly statements and presents the 
'the original complaint, the arrangements | exports statistics in a more convenient 
| to which the Government made objections,| manner. An annual charge of $1 is asked 
are being changed to meet the Govern-| for the service, to cover printing and dis- 
ment’s views. Also other features have} tribution costs. 
been changed to meet the Department’s These statistics are, of course, the only 
views, but despite this they are still the | Official record of United States monthly 
subject of attack in the new petition which | automotive exports—Issued by the De- 
| the Department has just filed. | partment of Commerce. 
In view of all these circumstances we | 
| are unable to understand the action of the| radio sets per year while the market is 
| Department in persisting in doing unnec- | estimated at approximately 3,000,000 sets | 
|essary things and making unnecessary | per year, when prices for merchandise are 
|charges particularly in times of great| lowest in the history of the industry and | 
| business depression and even when there 
| is and long has been great competition— 
|more than adequate from every point of 
| view—in the radio industry. The Depart- 








are able to earn a profit on their business. 
The Radio Corporation of America and 


defendants in 


|recommendation that would tend to con- 


when few, if any, companies engaged in | 
| the manufacture and sale of radio devices | 


Ai. international conference to stabilize 
silver was advocaied'’ by two witnesses tes- 
| tifying béfore the House Committee on| 
Coinage, Weights and Measures, March 8. 

F, H. Brownell, of New York, chairman 
| of the board of directors of the American | 
Smelting & Refining Company, who stated 
| he believed such a conference to be the 
best way of accomplishing such stabiliza- | 
tion, said he would not recommend such a | 
conference until there is assurance that 
|the countries participating would enter 
with a sympathetic attitude. When that 
/is assured, he said, the delegates could 
get around the conference table and agree 
/upon the best method. 
H. K. Hochschild, 
| Metals Company of New York, concurred | 
with the opinions of Mr. Brownell for the | 
most part, explaining that if the value | 
of silver continues to depreciate it is| 
probable that the result will be more seri- | 
| ous to the countries of t t 
isphere than to China and India. 


Stabilization Urged 
For Trade Recovery 

“I am heartily in sympathy with the 
/calling of international conference on 
|money in general, and silver in particu-| 
lar,” he said. 

Before normal trade can be renewed, 
there must be stable money, and that is | 
substantially impossible today, he asserted. | 

Declaring that he believes in the gold| 
standard, Mr. Brownell said he would ad-| 
vocate no action that would interfere with 
a gold basis, although, he added, he does | 
not think it possible for the entire world 
to be on a gold basis today. If the east- 
ern countries were to decide to use a gold 
basis, he said, there would not be enough 
gold to supply the world. 

Declaring that he does not believe the 
depreciation of commodity prices which | 
occurred in 1929 was due to the apprecia- 











tion of gold, Mr. Brownell told the com- 
mittee that the height of gold production 
|occurred in 1915, and that there has been 
lan actual decrease in the production of 
| gold since that time. There is a grave 
|danger, he said, that the future produc- 
tion of gold will not be anything like what 
it has been in the past. 
Holds Increased Output 

epends on Labor Costs 
| The only possibility of a larger produc- 
tion of gold in South Africa is for the 
| Union of South Africa to go on a paper 
basis, thus lowering labor and decreasing 
|costs of production, he stated. He pointed | 
out that the use of airplanes in recent 
years has been of great help in opening 
up new gold fields which previously were} 
inaccessible. 

He said, however, that he doubts if there | 
are any fields throughout the world which 
are not now known, and that there is 

| little possibility that any new gold fields 
of major magnitude will be found. 

| It also must be considered that it is 
highly improbable that within the next 
100 years it would be possible to get China 
or India to stop using silver, in which case 
| it becomes more necessary that silver be 
stabilized, he said. On the whole, the 
price of silver used to be fairly stable, Mr. 
Brownell said, but now the price is ‘““‘wob- 
bling all over” and the tendency has been 


War-time Profits 


Mr. Collins Dissents to Plan) 
Offered by Commission 


[Continued from Page 1.1 
the War Policies Commission, Represent- | 
jative Coilions (Dem.), of Meridian, | 
Miss., a member of the Commission, | 
in a dissenting minority report, declared | 
he did not believe “it was the intention | 
of Congress that the power to fix prices 
of commodities should be delegated to mili- 
tary men.” He objected, he said, to any 
| proposals tending to put the regulation 
of prices or the activities of civilians dur- 
ing war times in the hands of the military. 

The adoption of a constitutional amend- 


ment empowering Congress to create an 
agency to eliminate or control war profits 
was said by Mr. Collins to be, in his 
opinion, the only way to abolish profits 
from war. ’ 

Representative Collins was the only one 
of the 14 members of the Commission to 
submit a _ dissetning report. Senator 
|/Swanson (Dem.), of Virginia, has not 
{signed a final report, because he is at- 
tending the General Disarmament Con- 
ference at Geneva. 

Mr. Collins’ minority report follows in 
full text: 

To the President: 

The purpose in creating the so-called 
War Policies Commission was to “study 
jand consider amending the Constitution 
;of the United States to provide that pri- 
| vate property may be taken by Congress 
for public use during war and methods of 
equalizing the burdens and to remove the 
profits of war, together with a study of 
policies to be pursued in the event of war.” 

I take it that the object of the reso- 
|lution creating the commission deals 
| Solely with the purpose of eliminating 
| profits that accrue to certain classes of 
individuals and corporations during war 
jand that a “study of policies to be pur- 
| Sued in the event of war” relates to poli- 
|cies to be prescribed by Congress either 
through a constitutional amendment or 
|by legislation for the purpose of elimi- 
|nating war profits. 


Favors Amendment 
} 


As the Constitution of the United States 
{is now drawn I am convinced that the 
}only way to eliminate war profits is 
|through the adoption of a constitutional 
j}amendment so as to enable Congress to 
| Pass legislation creating an agency to fix 
'prices of commodities, either for the pur- 
| pose of keeping profits at a minimum or 
| the entire eliminatiion of them. I heartily 
favor the adoption of a constitutional 
;/amendment to carry out this object. 

I do not believe it was the intention 
of Congress that the power to fix prices 
of commodities should be delegated to 
military men. I believe that such admin- 
istrative matters should be entirely in the 
hands of civilians, and I object to any 





| 








fer upon military men the power to reg- 
ulate prices or the activities of the civilian 
population during war or at any other 
jtime. I em firmly convinced, whether 
intended or not, that any war planning 
as now carried on by the War Depart- 
;ment will in the end result in the ad- 
ministration of price-fixing laws and the 






World Conference on Silver 
Seen by Treasury; Urged to Aid Trade Recovery 


| 
| 


Stabilization of Price Advocated at Hearing 
Before House Committee 





to destroy confidence in silver. This, he 
said, interferes with world trade. 

Declaring that China, where there is 
only 6,000 miles of railroads today, needs 
100,000 miles of railroads, would be a place 
where Great Britain and the United States 
would have been falling over each other” 
to build railroads, if the price of silver had 
been stable, he told the Committee that 
trade conditions within China have not 
been materially affected by the depreciated 
price of the metal, but that its outside 
trade value has been affected. 


War Debts Declared 


Unrelated to Problem 
“If we are going to continue to trade 


of the American | With the large part of the world that uses | 


silver,” he declared, “we must try to sta- 
bilize silver.” 

In emphasizing the desirability of an 
international conference on silver, Mr. 
Brownell stated that there would be no 
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ie PR ae 
PRESIDENT’S DAY 
At the Executive Offices 


March 8, 1932 


10:30 a. m. to 12 m.—The President 
met with his Cabinet. (Cabinet meet- 
ings are held regularly on Tuesday and 
Friday of each week.) 

12:15 p. m.—The German Ambassa- 
dor, Herr Friedrich W. von Prittwitz 
und Gaffron, called to present Herr 
Gerhart Hauptmann, German dram- 
atist and poet. 

12:30 p. m—Judge Stephen B. Davis, 
| of New York City, former Solicitor of 

the Department of Commerce, called. 
Subject of conference not announced, 

3:30 p. m.—Thomas E. Campbell, 
| chairman of the Civil Service Commis- 
| sion, called to discuss proposed econ- 
} Omies in the personnel establishments, 

Remainder of day.—Engaged with sec- 
retarial staff and in answering corre- 
spondence. 





Agriculture Supply Bill 
Is Approved by Senate 


[Continued from Page 1.] 
made by Senator Brookhart 





j attempt 


he Western Hem- | More reason to bring up the question of | (Rep.), of Iowa, to increase the sum to 






war debts and reparations at such a con- | $125,000,000 was withdrawn after Senator 
ference than there would be to bring up| Men 


any other unrelated subject. 
He said the calling» of such a confer- 
ence should at least be dependent, how- 


ary urged the Iowa Senator to offer 
| the amendment to another aid bill pend- 


|ing on the Senate calendar. 


jthought of the belief that previous de- | 


|rather than vice 


|more than commodity prices since 1926) 


ever, on Great Britain’s return to a “hard! The House limitation on the cost of mo- 


money” basis, because that nation would | tor vehicles likewise was rejected by the 
Senate, which sustained jts Committee 


have to participate and agree to such a| 

conference if it were to be beneficial. He | : 

said he thought two or three countries|@ction in striking out the $750 figure 
could reach an agreement on the subject | Placed by the House as the maximum 
with the United States and Great Britain, |Which could be spent for an automobile. 
and added that if France and Japan| The same.action was taken on the House 
would agree, it is probable that the rest | Provision forbidding the use of funds from 


of the world almost would have to. |the appropriation to pay salary increases 
Mr. Brownell, when asked what he|4uring the next fiscal year. 





pressions were relieved by new discov- | 
eries of gold, cited several instances of 
where that had been the case. He said 
in the last half of the last century several 
instances of this kind occurred, and that 
later more gold was made available due 
to — types of processing being discov- | 
ered. 


Views Debt Problems 
As Effect of Depression 


That continued until about 1915, he said, 
but since that time practically no new 
mines have been discovered that are ma- 
terially productive, and that since 1915 
production has never increased. 

The war debt problems were held as 
effects, rather than a cause of the de- 
pression by Mr. Brownell. 


Speaking mostly concerning the silver 
situation as it affects China, Mr. Hoch- 
schild said that the decline in the price | 
of silver retards the import trade of 
China and stimulates that country’s ex- 
port trade. | 

He stated that there has been an in- 
crease in the industries of China since 
the price of silver has depreciated, and 
that this is due in part to the fact that 
the gold values of commodities in other 
countries has declined further. 


Although China normally has a visible 
unfavorable balance of trade, Mr. Hochs- 
child said that the invisible items convert | 
this unfavorable balance into a favorable | 
balance. The invisible items, he said, are 
due to remittances sent back to China by 
Chinese in foreign countries. 


Effect of Settlements 
On Price of Silver 

Because of the large percentage of silver | 
produced in the world being used in set-| 
tling trade bills with China and India,| 
it is logical to assume that the price of | 
commodities will influence silver prices, | 
versa, in considering the | 
ar East standpoint, he) 
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THE COCA-COLA COMPANY 
Atlante, Ga. 


matter from the 
said. | 
The reason silver prices have declined 


is that silver has been demonitized during 
the last few years, he said, adding that 
normally silver and commodity price com- | 
parisons run about p@rallel. 

Although India and China continued to 
maintain their confidence in silver untfl 
about two years ago, during the last two, 
years that confidence has weakened, he 
said. If the western countries continue to 


hammer at silver long enough, they may | 
be able to break that confidence entirely, | 
and the result would be serious, not only | 
internally in China but on trade, he said. | 
He doubted that the United States, acting 
alone, could do much towards stabilization. 














Sail away to 


MOROCCO 


and the. 


MEDITERRANEAN 


SAIL away to a month of perfumes, palms, and pageantry ... to 
a fascinating land of mosques, mosaics, and minarets that glitter 
in an azure sky ... to days of golden sunshine, rest, entertains 
ment, and delicious French Line cooking. 
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Rates (minimum) round trip: First Class, $495; Tourist 
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Boston, Mass., March 8. 

A resolution ratifying the proposed Con- 
stitutional amendment changing the dates 
of the terms of the President and Members 
of Congress has been introduced in the 
Massachusetts Legislature by Representa- 


|laws and policies, and to establish such | the entire industry. 


into agreements or compacts for coop-| ment’s demand for additional competi- 
erative effort and mutual assistance in| tion came when there were so many com- 
the prevention of crime and in the en-| petitors in the field that overproduction 
forcement of their respective criminal} and cut throat competition threatened 
This is even more 
agencies, joint or otherwise, as they may | true today, when surveys show that there 
deem desirable for making effective such | now exist in the country radio plants with 


its associated companies, } regulation of civilian activities by military 
this case, together are doing less than 99 | and naval officers if the recommendations 
per cent of the total business in radio re |Of the majority members of the commis- 
| ceiveing sets and less than 40 per cent of Sion are finally adopted by Congress. 

| the total business in radio tubes. It could| I regret that I am unable to follow the 
hardly be contended that a monopoly is| majority of the members of the commis- 


Sreneh Line 


MR. JAMES F. NOLAN, General Agent 


that trade is 


sion upon all of their proposals and re- 1429 I Street, N. W., Washington, 


D. C., Telephone Metropolitan 1440 








tive Owen A. Gallagher, of Dorchester. agreements and compacts.” 


a capacity of approximately 25,000,000) thereby restrained. 


thereby threatened or | 
| spectfully submit to you this dissent. 


Or Any Authorized Agent 
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Tax Cuts Sought 
In Iowa Based on 
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Wide Discrepancy Between 
Increases in Levies and 
Assessed Values Shown by 
Legislative Officer 


H. B. SAGE ET AL. 
Vv. 

E. JoHN BALDWIN ET AL. 
District Court, Northern District of Texas. | 
{ No. E-3347-602. | 
Damrey & KELLER, Wm. M. Hitt, and Leon | 
Jarnowski for complainants; James V.| 
ALLRED, Attorney General, T. C. CHRISTO- 
PHER, Assistant Attorney General, and 
Expert Hooper, Assistant Attorney Gen- | 
eral, for respondents. | 
| Before Hurcneson, Circuit Judge, and 

Gruss and ATWELL, Distriet Judges. 


Opinion of the Court 


ATWELL, District Judge. — Complainants | 
allege that they are contract carriers of 
freight by motor from various States into 
and through the State of Texas. They are | 
engaged exclusively in such interstate com- | 
merce as contract carriers. That they have 
crease in tax levies in this State and our | invested large sums of money in such busi- 


capacity to pay them is revealed in ajness, and have large contracts. That they | 


: 4 ; also have contracts to carry freight ‘47 
Onaga ome completed by the Legis- Texas to other States. That while they v*e 
lative Committee. 


engaged in this business they were threat- 
Increase in Taxes Analyzed 


ened with arrest by the defendant State au- 
' thorities and officers and finally arrested and 
In 1913 State and local taxes — placed in jail pecause they would not om 
, 7 ly Ww all o provis s 
to $96,000,000; oo a ee canines “oaenane No. 335 of the Texas Legislature which was 
000,000. By contras =, | passed for the “further regulation of high- 
of capacity-to-pay show a much smaller] way motor carriers,” on June 5, 1931, and 
increase and in fact a decrease in some| became effective on Aug. 22, 1931. That the | 
Particulars. For example, the present as-| act is Unconce ‘clause, and the. Fourteenth 
sessed value of realty and personalty in Amendment of the National Constitution. 
this State, which in 1931 amounted to| “on Nov. 28, 1931, this court granted a) 
$3,900,000,000 is about the same as it WaS/| temporary restraining = ana Ml neo 
essec | cation for a temporary injunctio. s 
en, wae ae te a in| on Dec. 7 by a statutory three-judge court. 
Zareee Ste now tes Shey - ; hi On Jan. 8 the cause came on for final hear- 
1920, so that the capacity-to-pay in this| jn¢ for a permanent injunction. 
State is less than it was in 1920. The Whatever may be sare ot es early sonata. 
total wealth of the State, as estimated|tions of the respondents ey conceded at 
by the National Industrial Conference | the final hearing that there, Were valid as to 
Board, which ‘ reached | a high point of interstate carriers, but they pressed the con- | 
$16,000,000,000 in 1918 diminished to “a tention that the act ¥ separable. 
$10,000,000,000 in 1928 and doubtless has 
| that 
shrunk since. | The act under scrutiny is one of three 
The cost of living figures as shown by | Neregpassc’ OY the tinting operation, of cot- | 
the United States Bureau of Labor Sta-| ton trucks on State highways,” was held in- 
tistics, using 1913 as a base year, rose tO) valid, in part, in the case of Binford et al., Y. 
i 20, dropped to 60 per cent | J. H. McLeaish & Co. et al., » (2) , af- | 
of aaa ye phe ter now | firmed U. S. Supreme Court, Jan. 25, 1932; 
only 45 per cent 1913 figures nee gg Sg OE 
. House Bill No. 336, “regulation of vehicles 
The total 1931 State and — tax “2 on highways,” which is also under review, and 
amounted to $110,000,000 which was di-|has been partially sustained an partially 
i i ivi st look at the whole 
vided betweerr the various taxing subdivi-| criticized. So, we must 
sions roughly as follows: $9,900,000 State | Tort es a movement by the State after much 
tax; $48,000,000 school tax; $30,000,000) “It is rather difficult to understand the en- 
county tax, including $14,000,000 for roads, | tire scheme R.. . _pardiouler , bill = are 
j i -| studying without setting out all 0! S pro- 
$15,000,000 city tax and $8,000,000 miscel visions. It has 23 sections and vests the 
laneous taxes. power of enforcement in the Railroad Com- 
School Levy Gain Is Largest mission, ar mate. and a local 
The school tax increased from $13,000,- | Officers o e State. creates a number of | 
3 : new misdemeanors which carry penalties. Its 
000 in 1913 to $48,000,000 in 1931, or an in- effectiveness revolves around the denying of | 
crease of 250 per cent which was the larg-| tne use of the highways of the State to any 
est single increase. The State tax which| contract or common carrier that does not 
i in-| have a permit issued by the Railroad Com- 
amounted to only $2,800,000 in 1913 in a. 
creased to $11,000,000 in 1925 and dropped In order to get the permit the carrier must 
to $9,900,000 in 1931, or a 245 per cent in-| make application in writing giving full in- 
crease. The county tax increased from | formation as to the financial condition and 
$12,000,000 in 1913 to $30,000,000 in 1931, or | physical properties, the nature of the trans- 
@ 147 per cent increase, due largely to in- 
crease for poor relief affd road purposes. 
The city tax which was $5,900,000 in 1931 
has tripled to $15,000,000 in 1931 or 159 per 
cent increase. 
Taxes were considered high in 1919 and 
1920 and Government was certainly effi- 
cient in those years. If, then, the 1919 
tax, payable in 1920, was $80.495,000, and 
the assessed values now are less than in 
1920, is it asking too much to require cost 
of Government to reduce to $80,000,000, or 


portation in which the applicant wishes to 
engage, stating substantially the territory to 
$3,000,000 less than it is today? I think 
not. 


be covered by the operation, including the 
Study of Tax Problem 


condition and character of the roads over 
By Public Is Advised 


which transportation is to be performed. 
Real Estate Said to Bear Large 


It must also describe each vehicle intended | 
to be used, including the weight, size, and 
Part of Taxation Burden 
By Mark Graves 


carrying capacity. Upon such application the 
Director of the Budget, State of New York. 


commission shall have a hearing and a 
permit shall not be granted if the proposed 

Real estate 1s and always has been the 
beast of burden in State and local taxa-; 





By Ed R. Brown 


Secretary, “Iowa Legislative Committee on 
Tax Reduction 


The fact that State and local taxes 
have increased in Iowa from $36,000,000 in 
1913 to $110,000,000 in 1931, or 202 per cent, 
while the assessed values of realty and 
personal property increased only from 
$3,600,000,000 in 1913 to $3,900,000,000 in 
1931, or only 6 per cent, points to the 
absolute necessity of tax reduction. : 

The wide discrepancy between the in- 


operation will impair the efficient public serv- 
ice of any authorized common carrier then 
adequately serving the same territory. The 
commission is also required to prescribe rules 
covering the operation of contract carriers 
in competition with common carriers, and 
must prescribe rates " be ee 





The power is also given to fix the hours 
of service of the operators. Certificates of 
public convenience and necessity are provided 
| for, which include a finding by the commis- 
sion of the service rendered by present car- 
riers; the proposed schedule of service and 
of rates to be charged between the service 
points, and the applicant shall point out the 
a neeaney of existing transportation facili- 
es. 

A bond must be given to secure loss or 
damage from personal injyry, or loss of prop- 
erty, such insurance to “apply also to the 
cargo, and protection must be afforded em- 
ployes under the Workmen's Compensation 
Insurance Act of Texas. Inquiries may be 
made into the nature of the equipment and 
the method of loading the cargo. The ac- 


. ok counts kept by the carriers are under the 
tion. It is tangible, visible and immov-| ,,, 

’ - supervision of the commission, i 
able. It cannot escape, avoid or elude the| or favoritism in rate aoe 


is prohibited. 

This rough stateme of the lengthy pro- 
visions of the law immediately assure us 
that there is no distinction made between 
intra and inter state cariers. Since it is pre- 
sumed that the Legislature did not intend to 


invade the field in which the Federal Gov- 


tax gatherer. Other forms of wealth such 
as tangible and intangible personalty may 
be moved or concealed. Industry can se- 
lect the State or the locality where, all| 
other things being equal, its load will be | 


lightest. People possessed of large in-| ernment has exclusive jurisdiction, St. Louis 
comes and great wealth may move to a ne oe a Company v, State of 
State where personal income and inherit- Naan 29 *, 5: 350; St. Louis, etc., v. 


Seale, 229 U. S. 156, we must take a quick, 
though summary, glance at each jurisdiction. 

Highways belong to the public and are pri- 
marily for its use in the ordinary way, and 
there may be valid prohibition of a use for 
gain in an extraordinary way. There may be 
regulation of an activity which is not purely 
a matter or right but which is , carried 
on by _ sufferance or permission. The 
movement of motor vehicles over the high- 
ways is attended by constant and serious 
dangers to the public, and is harmful to the 
ways themselves, 


+ + + 


A State which furnished special facilities 
fcr those engased in commerce may exact 
compensation therefor, and carriers who make 
such highways their place of. business may 
be charged an extra tax for such use, and 
insurance may be exacted. The exclusion of 
unnecessary vehicles aids safety and economy 
and the requiring of a permit is reasonable. 

But a State may not impose any condition 
which requires the relinquishment of a right 
guaranteed by the National Constitution. In- 
terstate commerce, in all of its forms, must 
be free from any substantial burden sought 
to be exercised by any State. 

Bekins Van Lines v. Riley, 280 U. S., 80. 

Packard v. Bantom, 264 U. S., 140. 

Sprout v. South Bend, 277 U. S.. 163. 

Henrick v. Maryland, 235 U. S., 610. 


ance taxes are lowest. 

Real estate, however, is always stuck. | 
It must remain in the tax district where 
situated, and under our American sys- 
tem of taxation has thus far always been 
the elastic tax base. Whatever sum is 
needed to balance the budget, real es- 
tate is called upon to contribute. That 
is why the owners of real estate, more 
than any other group of taxpayers, should 
take a lively interest in public expendi- 
tures and of proposed tax programs. 

At no time in recent years has the tax 
and public finance situation ~ been so 
critical and difficult of solution as it is 
today. This is.so because the aggregate of 
public expenditures, for Federal, State and 
local purposes, has risen to approximately 
$13,000,000,000 yearly. For every dollar 
which government spent in 1890 it is 
spending $15 today. The per capita cost 
of government increased from $13.56 in 
1890 to $105.20 in 1928. 


Federal Deficit Cited 
The Federal Government closed its last 
fiscal year with a deficit of $900,000,000;| 4,,. 

— 33) st v. Railroad Com., 271 U. 8., 583. 
for the current year the deficit will] Interstate Busses Eoreuiede e Blodgett 
amount to at least $2,100,000,000, and for] 276 U. S., 245. : 
the three-year period, 1931 to 1934, it is a. Kuykendall. 267 U. S., 314. 
estimated the Federal deficit will total etn Seen. = z oe oer 
$4,400,000,000. The States are confronted} Hodge v. City of Cincinnati, U. 'S., Supreme 
with deficits of various sizes and local] Ct., Jan. 4, 1932. 
units of government are in much the ah By RA s. am. 

‘ ae < ~ SS V. Pawloski, . S., 356. 
same, if not worse, condition. _ These con Morris v. Duby, 274 U. 8.. 143. 
ditions cause concern in the mind of every| Bush v. Malon, 267 U.S. 317 
thoughtful man whether he be a student| Southern Railway Co. v. King, 217 U. S., 
of taxation or government or active in | 524. 
business. enjonneon Transfer Lines v. Perry, 47 F. (2) 
The problem which confronts us is what | **3 
can and should we do about it. 








. 


Hi-Ball Transit Co. v. Railway Com., 27 F., 
(2) 425. 


First and foremost, attention neéds to State v. Humple Pipe Line Co., 247 8. W., 
be given to governmental expenditures. | 1982- 
Budgets should be studied and scruti- te > 


nized. Public opinion needs to be crystal- 
lized in favor of or against specific gov- 
ernmental expenditures. It is not suf- 
ficient to just grumble and find fault with 
the size of budgets and of tax bills. Ina 
democracy such as ours, the people must 
take an interest in their public busi- 
ness and decide for themselves what they 
wish their government to do and what 
they choose to have it refrain from doing. 

Fublic expenditures have not risen so 
rapidly simply because legislative bodies 
and public officials desire to spend more 
and more, but rather because the peo- 
ple collectively or by groups have urged 
additional expenditures for specified pur- 
poses. Governments always respond to 
what they deem to be the wishes of a| 
majority of the people. If the majority | 
favor greater expenditures along a given | 


Atlantic-Pacific Stages v. Stahl, 36F (2)260! 
Kane v. New Jersey, 242 U. S., 160. 

The contention of the respondents that the 
act is separable is based upon section 23 
which provides that, “if any, section, sub- 
section. clause, sentence or, phrase of ‘this 
act is for any reason held to be unconstitu- 
tional and invalid, such decision shall not 
affect the validity of the remaining portions 
of the act. The Legislature hereby declares 
that it would have passed this act and each 
section, subsection, sentence, clause or phrase 
thereof, irrespective of the fact that anyone 
or more of the sections, subsections, sen- 
tences, clauses or phrases be declared uncon- 
stitutional.” 

There is also a divisibility clause in the 
latter part of subdivision d of section six; 
which exempts from the operations of the 
act carriers engaged in transporting for hire 
| livestock, mohair, wool, milk, livestock feed- 
stuffs, household gcods, oil field equipment, 
timber when in its natural state, farm mia- 
chirery, and grain. 

The saving provisions may be conceded to 


overnment grant ir wis 5 | be insuffictent. *The law may be acknowledged 
line, geyvernm grants their wishes. In to be so compactly and so comprehensively 


the past the rank and file of the people | worded as to make its very existence and effi- 
have been indifferent toward the rapid| cacy depend upon its complete sway over 
increase in the cost of government. Times | both inter and intra state motors. Within 
were good; everyone had plenty of money the doctrine _that we are now discussing it 
and favored having government spend 
freely as they were spending freely of 





s | that is for the taxpaying public indi- 
theif? private funds. | Vidually, collectively and by groups to 

Now the situation is different. The na- ;study the activities of government and 
tional income is but two-thirds its former|see which they wish to have curtailed 
size. It is difficult to pay taxes. Genuine|or abandoned, and then choose public 
hardship i: experienced in paying the tax | officials qualified for their jobs who will 
bill. I know of but one sure remedy— | execute their wishes, 











j}and the general language of the statute re- 
| strained accordingly. 
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Contrary Construction Would Place Burden 
On Interstate Commerce, Court Holds 





may be legally impossible to separate the pro- 
visions which guarantee safety, and which 
are, therefore, appropriate police regulations, 
from those that are clearly unwarranted re- 
strictions upon interstate commerce, so that 
the first would stand alone. 

It may be that under such authorities as— 

Wiliams v. Standard Oil Co., 278 U. S. 241; 

Hill v. Wallace, 259 U. S. 44; 

Dorchy v. Kansas, 264 U. S. 286;\ 

Dunn v. Fort Bend Co., 17 F, (2) 330; 

Keller v. Potomac Electric, 261 U. S. 444; 

rost v. Oklahoma, 278 U. S., 516; 

Truax v. Corrigan, 257 U. S. 312; 

Davis v. Wallace, 257 and 269 U. S. 478- 
587; and 

State v. Combough, 20 Ohio St., 167, 
that in spite of the announcement of divisi- 
bility an effort to divide would result in a 
cripple. In the absence of a legislative dec- 
laration the legal presumtion is that an act 
is to be effective in its entirety since there 
is no right of mutilation and a court will 
not resort to elimination, but this presump- 
tion is overcome by a declaration of separa- 


bility. 
++ + 


When there is such a declaration the act} 
this presump- | 


is presumed to be divisible; 
tion must be overcome by considerations 
which make evident the inseperability of its 
provisions; or the clear probability that the 
invalid part being eliminated the Legislature- 
would not have been satisfied with what 
remains, said Justice Sutherland, in Williams 
v. Standard Oil. The concession of execu- 
tive officers that certain provisions are in- 
valid will not be accepted in the determina- 
tion of the problem by a court, Montana 
Bank, 276 U. S. 499. 

Still the case must be ruled by reasoning 
such as appears in State v. Martin, 238 N. W. 
543. The Supreme Court of Iowa had under 
consideration a general statute directed at 
automobile carriers. The provision therein 
for bonds and for a certificate of convenience 
and necessity was manifestly invalid as to in- 
terstate commerce carriers, but that curt said: 

“The statute may not be held to be in- 
valid as a whole, nor its application to inter- 
state carriers wholly denied becgquse some of 
its provisions, which in broad terms include 
all carriers, intrastate and interstate with- 
out discrimination, may as to interstate car- 
riers be inoperative under the commerce clause 
of the Federal Constitution. The commerce 
clause may operate to limit the applicability 
of some of the broad (and otherwise unre- 
stricted) provisions of the statute. 

“If so, the limitation should be observed 


The commerce clause 
a merely as an impeciment to the ap- 
plication and enforcement of the statute to 
the extent that such application and en- 
forcement would be in contravention thereof, 
but the statute is not void merely because 
tts terms, if given unrestricted interpreta- 


lion, “that every man has a right to use| 


} since 1906. 





tion, might come in conflict with the inter- 
state commerce clause of the Federal Consti- | 
tution.” In re Rahrer, 140 U. S. 545. 

In an injurfction proceeding where cer- 
tain portions of the attacked law ere good. and 
ccrtain portions are inapnlicable to the com- 
viainant, it is a practical thing for a court 


,to construe in such way as to preserve the 


bigness of the State’s authority and the Na- 
tion’s unquestioned field. 
+ 


+ + 


Where provisions constitute burdens on in-| 
terstate ‘commerce it must be’ presumed that 
the Legislature intended that they should not 
apply to such. | 

The testimony supports the finding of the| 
Legislature that highway traffic has increased | 
tremendously; that the hazards and dangers 
of such highways for the public are almost 
appalling. The wording of the law indicates 
that the Legislature had in mind the relief 
of the situation. It is quite evident, also, 
that the Legislature intended to supervise 
the hauling of freight in an effort to re-| 
lieve the want of common carriers other 
than motor. 

Preserving, therefore, the rights of the 
State and the rights of the Nation the re- 
spondents will be enjoined from interfering 
with the operations of the complainants; or 
from arresting them for alleged violations of 
this law, so far as any rates may be con- 
cerned; or so far as any bond securing any 
shipper may be concerned; or so far as any 
certificate of public convenience or necessity 
is concerned; or so far as the impairment 
of any other service, either contract or com- 
mon carrier is concerned; or so far as the 
making of any reports or the keeping of 
classification of accounts, or in any wise seek- 
ing to effect the relationship of the com- 
plainant, or any of them to shippers, either 
within or without the State. 

The order making it clear that nothing in| 
this restraint shall in any manner limit the | 
power of respondents in the exercise of the | 
police power of the State relating to traffic | 
safety, highway protection, competent drivers, 
who shall be licensed; the hours of driving; 
the giving of bond to secure the public 
against loss from personal injuries; the in- 
spection and a»p oval or disapproval of the 
eauipment; t-~ c-play of license tag; the 
equipment itse!“; ciassification of the high- 
ways of the State as to congestion, and their 
character and ability to withstand use—all 
provided for as traffic safety provisions in 
the act. 








« CURRENT LAW 


Latest Decisions of Feceral and State Courts —— 


INSURANCE—Life insurance—Gift of policy—Parol gift— 

A life insurange policy which had been deposited with the insurance company | 
as security for the payment of a loan could be given away by the insured so as to 
entitle the donees to the proceeds on the death of the insured; actual delivery of | 
the policy to the donees was not indispensable to the gift, the insured’s relinquish- 
ment of dominion and control being sufficient; a provision of the policy that if 
it be assigned a duplicate of the assignment be filed at once with the company was 
immaterial where the only controversy was the right to the proceeds as between the 
donees and the insured’s administrator, since the purpose of such provision was to 





protect the company. 


Taylor et al. v. Coburn, Adm., etc., N. C. Sup. Ct., No. 60, March 2, 1931. 





LIBEL AND SLANDER—Poublication—Sending uncovered post card through mails— 
The sending of an uncovered post card through the mails does not constitute | 
publication of the words written thereon, so as to entitle the addressee to damages 
for libel, in the absence of a showing that the contents were seen and read by a 
third person, since it will not be prcsumed that the contents were communicated 
to the postal employes through whose hands the card passed. 
McKeel v. Latham; N.C. Sup. Ct., No. 168, March 2, 1932. 





MOTOR VEHICLES—Registration—Nonresidents—Summer home in State as place 


of abode— 


A resident of another State, who had a Summer home in Massachusetts which 
was occupied by some members of his family continuously from July 4 to Aug. 11, 
was required to register his automobile in the State, since he was not exempt as a 
nonresident inasmuch as he had a “place of abode” within the State for more than 
30 days, within the meaning of the Massachusetts Motor Vehicle Registration Act 
which defines a nonresident as a resident of another State who has no regular 
place of abode or business in Massachusetts for a period of more than 30 days 
during the year; the fact that he himself did not spend as much as 30 days at 


such Summer home was immaterial. 


Avila, Admin., v. DuPont; Mass. Sup. Jud, Ct., March 1, 1932. 





PARTNERSHIP—Creation—Advancement of funds for establishment of business— 


Construction of contract— 


Where a person advanced a certain sum of money to a husband and wife to enable 
them to purchase land, cattle and equipment for the establishment of a dairy, 
under a contract which provided that they take the title in their own names in 
trust for such person to be assigned to him on demand, that they operate the dairy, 
retain a certain amount of the net profits and pay over the balance to such person 
until the amount advanced shall have been repaid in full, with interest, that such 
person, on repayment of such sum, transfer 49 per cent of the property to the 
husband and wife, that thenceforth the profits be divided 51 per cen ta such person 
and 49 per cent to the husband and wife, that in the event of a sale of the property 
before the consummation of the agreement the net profits be divided equally, and 
that the agreement shall not be deemed to create a partnership, the person who 
advanced the money was not, prior to repayment, a copartner of the husband and 
wife, under the uniform parinership law, but was merely a creditor, although the 
payments were to be made out of the profits of the business; the agreement, instead 
of creating a partnership, contemplated a future partnership. 

King, etc., v. Riverside Alfalfa Growers Association et al.; C. C. A. 9, No. 6604, 


Feb. 23, 1932. 


Decisions Published in Full Text in This Issue 





Interstate Carriers Not Subject |Restraint Granted 
To State Law Regulating Trucks Jy Use of Similar 


Name on Product 


Corporation May Not Use Its 
Name or That of Its Presi- 
dent to Trespass on Trade 
Name, Court Rules . 





Boston, Mass., March 8.—The use of a 
trade name for cigars although it is the 
name of the corporation and its president, 
is subject to judicial restraint where the 
corporation purpose was to use the name 
to sell its products “as and for the cigars” 
made by another dnd sold under a similiar 


trade name, according to a ruling of the 
Circuit Court of Appeals for the First 
Circuit. 

The court supported the contention of 


| the De Nobili Cigar Co. in holding that the 


trial court efred in refusing to restrain 
the F. G. Nobile Cigar Co. from using its 
corporate name and “F. G. Nobile” in 
connection with cigars made by the defen- 
dant company. 


Similarity Is Shown 


The plaintiff company, according to the 
opinion of Judge Morris, is a manufac- 
turer of cigars known in the trade as 
“Nobili” cigars, having engaged in business 
The defendant corporation 
was organized in 1928 by Francesco G. 
Nobile and three associates. 

“It is apparent,” it is stated, “that Nobile | 
was taken into the corporation to furinsh 
the plausible excuse for using the name 
‘Nobile’ in connection with its manufac- | 
ture of cigars. This becomes more ap- 
parent when we consider that the defen- 
dant adopted the style, colors, labels, and | 
bands in use by the complainant.” | 


Ruling On Use of Name 


The court ruled that “corporations who} 
do not inherit: their names but. assume | 
them voluntarily, ought not to be permit- | 
ted to use their assumed names for the | 
express purpose of creating confusion and | 
deception in the minds of the public and | 
the displacement of the good will of an- 
other’s business.” 

While it is true, it is stated in the opin- | 


his own name in his own business, it is| 
is also true that he has no right to use| 
it for the purpose of stealing the ¢g 
will of his neighbor’s business, nor to com- 
mit a fraud upon his neighbor, nor to 
trespass upon his neighbor’s rights of 
property. It has been held with reference 
to trade marks that a man has not the 
right to use even his own name so as to 
deceive the public, and cause a belief that 
he is selling the goods of another of the 
same name.” 





List of New Measures 
In State Legislatures, 


Bills for Regulation of Public | 
Utilities Are Introduced 


Public Utilities 


N. J. A. 348. Slaughter. To place intra- 
state truck carriers under jurisdiction of | 
Public Utility Commission. M. V. and T. 

N. J. A. 349. Slaughter. To provide mile- 
age tax on motor carriers of property outside 
of municipalities. M. V. and T. 

N. J. A. 364. Campbell. To impose tax of 
5 per cent on gross receipts of public utilities 
for school purposes. Public Utilities. 

N. J. 8S. 78. Jayne. To place motor freight | 
vehicles under jurisdiction of Public Utility | 
Commission. Highways. 

N. J. 8.79. Jayne. To include auto trucks | 
under Public Utilitys Act as common carriers | 
with stipulation on filing rates. Corporations. | 

N. J. 8S. 80. Jayne. To regulate rates of 
private motor truck carriers. Highways. 

N. J. 8.81. Jayne. To limit to eight hours 
the time of service of operators of motor ve- 
hicles for hire. Highways. | 

N. Y. 8. 556. Twomey. (Same as A. 802.) | 
To make unlawful discrimination in, the sale 
of any commodity, product or service of a 
public utility by offering it at a lower rate to| 
destroy competition of an established dealer. | 





| 


Judiciary. 
N. Y. 8S. 766. Finance Com. (Same as A. 
874.) To impose tax on motor vehicles oper- 


ated for hire intrastate and interstate. 


Com. | 
of Whole. 


» 


| Hartford, Conn., 


Journal of the Court of 


| soda. 
for appellant, and by Mr. Louis Alexander,, | 


UNITED 


\ . 
TMHE Senate convened at noon, March 
8, following a recess from the preced- 
ing day, with the bill (H. R. 7912) mak- 
ing appropriations for the Department 
of Agriculture as the unfinished busi- 
ness F 
| Senator King (Dem.), of Utah, dis- 
cussed the pay roll of the Department of 
| Agriculture. 
| Senator McKellar (Dem.), of Tennes- 
see, announced that after a conference 
with Senator McNary (Rep.), of Oregon, 
in charge of the appropriation bill on 
the floor, that he would revise amend- 
ments which he had proposed to offer to 
| make reductions in Bureau appropria- 
tions average 15 per cent rather. than 
eliminate the items from the bill. The 
amendments then were offered. (Dis- 
cussion on page 1.) 


| 
' 


The Senate agreed to an amendment 
| by Senator George (Dem.), of Georgia, 
placing $10,000,000 in the bill to enable the 
Secretary of Agriculture to provide capi- 
| tal for agriculture credit corporations 
which were authorized in previous leg- 
islation. 

| Senator King’s motion to reconsider 
the vote by which $1,470,000 was placed 
in the bill for grasshopper control was 
called up. 

A message was received from the Pres- 
ident, transmitting nominations. 

The King motion to reconsider the 
Senate vote including funds for grass- 
hopper control was rejected. Senator 
King then moved that the bill be re- 
committed to the Committee on Appro- 
priations with instructions to reduce the 
total carried by $10,000,000. This mo- 
tion likewise was defeated. 

An amendment by Senator Connally 
(Dem.), of Texas, to include $10,000 for 
bgp House met at 11 a. m,, March 8. 

Representative Crisp (Dem.), of 
Americus, Ga., reporting the new rev- 
enue measure from the Ways and Means 
Committee, announced that the consid- 
eration will begin March 10. (Discus- 








Agriculture 
Changes in status: 

S. J. Res. 7. To allow States to quarantine 
against shipment of livestock from a State 
where disease is found. Rptd. to H. Mar. 8. 
Bills introduced: 

S. 3955. McNary. To amend sec. 2 of 


Warehouse Act approved Aug. 11, 1916; Agricul- 
ture and Forestry. 


Changes 


Banking 
Bills introduced: 


S. 3971. Fess. To establish Fedl. guaranty 
and insurance corp. to protect bank depositors; 
Banking and Currency. 

H. R. 10241. Steagall. To amend Natl. 
Banking Act, Federal Reserve Act, and to pro- 
vide guaranty fund for depositors in natl. 
banks; Banking and Currency. 

H. R. 10242. McClintic of Okla. For creat- 
ing a natl. depositors’ guaranty fund in each 
Federal reserve district; Banking and Cur- 
rency, 

Bridges 
Changes in status: 

S. 3132. 
Passed H. Mar. 7. 

Conn. River, Hartford and East 
bridge. Passed S. Feb. 5. 
Passed H. Mar. 7. 


H. R. 5064. Rainy River, Baudette, Minn., 
bridge. Passed H. Feb. 1. Passed S. Mar, 2. 
Approved Mar. 8. 

Citizenship 


S. 3968. Oddie. 


S. 2985. 


| Bills introduced: 


Customs and Patent Appeals 


Mar. 8, 1932 


Present: Presiding Judge William J. 


|Graham, and Associate Judges Oscar E. 
Bland, Charles S. Hatfield, Finis J. Gar- 
| rett, and Irvine L. Lenroot. | 


PATENTS 


Nos. 2910 and 2911. United States Ozone 
Company v. United States Ozone Company of 
America. Motion of appellee (appellant con- 


| senting thereto) to continue to May session, 


1932, denied. 
No. 2866. 
Zimmerman. 


Ernest Wildhaber v. William F., 
Motion of appellee for exten- 


rehearing denied. 

No. 2901. The Buckeye Soda Co. v. Oakite 
Products Co., Inc. Trade mark for washing 
Argued by Mr. Charles D. Woodberry, 


for appellee. . 
No, 2904. The Goodyear Tire & Rubber Co. 
v. C. Kenyon Co., Inc. Trade mark for rub- 
ber or rubber and fabric tires and tubes for 
vehicles. Submitted on brief by appellant; 
no brief or argument by appellee. 
| No, 2956. Cyrus S. Oldroyd v. Edmund C. 
| Morgan. Mining machines. Argued by Mr. 
Cyrus Kehr, for appellant, and by Mr. Charles 
M. Nissen, for appellee. - 

No. 2950. Ex parte Albert C. Fischer. Im- 
provement in expansion joints. Submitted 
on brief by appellant. Argued by Mr. Howard 
S. Miller, for the Patent Office. 





‘Journal of Proceedings 
In the Court of Claims 


March 8, 1932. 
| Present: Jus 
tice; and William R. Green, Benjamin 
|H. Littleton, Thomas S. Williams, and 
|Richard S. Whaley, Associate Judges. 


Call of the trial calendar for the day. 

Case submitted on merits without argu- 
ment: 
William A. Jones. 

Cases argued and submitted: K-80, Fulton 
Bag & Cotton Mills; argued for plaintiff by 
Mr, William A. Sutherland; argued for de- 
fendant by Mr. C. R. Pollard. D-923, Elwood 
Grissinger; argued for plaintiff by Mr. Harry 
|H. Semmes; 
Alexander Holtzoff. 

Trial calendar for March 9, 1932: L-514, The 
Builders Club of Chicago; L-151, Colgate- 
| Palmolive Co., etc.; K-23, Hartford Connect- 
jicut Trust Co.; J-574, Pittsburg & Midway 
Coal Mining Co.; K-73, Lewis G. Briggs; 
| M-121, Block-Hall, Inc.; M-133, Philip H. Mac- 
| Innis; K-78, Peoples Outfitting Co.; K-470, 


John A. Kengel et al. 





Decisions of the 


Board of Tax Appeals 


Promulgated March 8 








MOTOR CARRIERS—Regulation—Contract carriers—Application of State statute 
to carriers engaged exclusively in interstate transportation— 

A Texas statute which regulates the use of the highways of such State by motor 
carriers of freight does not apply to contract carriers engaged exclusively in inter- 
state transportation in so far as it prohibits contract carriers from using the high- 
ways without a certificate of public convenience and necessity, empowers the 
Commission to prescribe the rates to be charged by such carriers and to supervise 
their accounts, and requires them to execute bonds to secure shippers against loss 
or damage, since such regulations, if construed to apply to interstate carriers, 
would be void as a burden on interstate commerce in violation of the commerce 
clause of the Federal Constitution; the statute, in so far as it regulates the use 
of the highway for the preservation of the highway and the safety of travelers, 
is a valid exercise of the police power of the State—Sage et al. v. Baldwin et al. 
(D, C., N. D, Tex..—7 U. S. Daily, 38, March 9, 1932. 


Berenice Brown. Docket Nos. 24667, 
| 36637. 
| (1) Applications for patents were 


acquired by petitioner by gift; 

(2) applications for patents are 
property subject to valuation which 
may be recovered by depreciation al- 
lowances over the lives of the patents; 

(3) these applications having been 
acquired by gift prior to Dec. 31, 1920, 
the basis for depreciation thereof is 
their fair market value as of date of 


thereon allowed over the lives of the 
patents. 


acquisition; 

(4) which value is herein deter- 
mined; and 

| (5) annual depreciation based 


Proceedings of March 8, 1932 


Senate 


Daily Record of 
BILLS IN CONGRESS 


ew Measures Introduced 





S. 3956. McNary. To amend sec. 202 of Fed- 
eral.Farm Loan Act; Agriculture and Forestry. 
Appropriations 

Changes in status: 
H. R. 7912. Agriculture Dept., 1933. Passed 
H. Jan. 27. Passed S, Mar. 8. 


Red River of the North, Halstad. | 
| Passed S. Feb. 5. 


For citizenship of child | 


sion of time within which to file petition for | 


Fenton W. Booth, Chief Jus- | 


F-317, Bahamas-Cuban Co., Ltd. J-581, | 


argued for defendant by Mr. | 





in the CONGRESS co the 


STATES 


a err 


use in connection with State campaigns | 


against the spread of bitter weed was 
accepted. 

Senator Brookhart (Rep.), of Iowa, 
offered an amendment to increase the 
Federal road aid appropriation in the 
bill from $100,000,000 to $125,000,000. 
This amendment was withdrawn aiter 
Senator McNary (Rep.), of Oregon, in 
charge of the legislation, had suggested 
that it should be oifered to another 
road aid bill that is pending on the 
Senate calendar. 

Upon motion of Senator Smoot (Rep.), 
of Utah, the bill (H. R. 8397), making 
appropriations for the Department of 
the Interior was made the unfinished 
business of the Senate. 

The Senate proceeded to consideration 
of the Committee amendments, adopt- 
ing all that were reached in the reading 
of the bill. . 


Senator Vandenberg (Rep.), of Mich- 
igan, renewed his motion to refer ques- 
tions relating to taxation in the report 
of the War Policies Commission to the 
Treasury, and the resolution to that 
effect was agreed to. The motion had 
been made originally, March 7, when 
the report was received by the Senate. 
(Discussion on page 1.) 

Senator King (Dem.), of Utah, called 
up his resolution (S. Res. 173) request- 
ing inforination from the Attorney Gen- 
eral _of the United States relative to 
recent railroad mergers and the policy 
of the Department of Justice with re- 
spect thereto. By unanimous consent, 
| the resoiution was agreed to. 

Upon motion of Senator McNary 
(Rep.), of Oregon, assistant majority 
leader, the Senate adjourned at 4:55 
p. m. to noon, March 9. 


House of Representatives 


sion of this is published on page 1.) 
The House took up the LaGuardia 

anti-injunction bill (H. R. 5315) under 

@ special rule. (Discussion on page 1.) 





Consideration of this measure was 
continued in night session. 





In Status ) 


born of American mother and alien father; 
Immigration. 


Conservation 
| Changes in status: 

S. 2270. For conservation of rainfall in U. 
S. Reptd. to S. Mar. 8. 


District of Columbia 
Changes in status: 
S. 3584. 


tain principal offices and places of business 
within Distr. Reptd. to S. Mar. 8. 
S. 1769. To authorize pay patients to be 


;certain alleys and set aside land owned by 
| District for alley purposes; District of Co- 
lumbia. 

Flood Control 
| Changes in status: 

H. R_ 3951. For prelim. examination of 
Edisto River and its branches, South and 
North Edisto, S. C., with view to control of 
its floods. Passed H. Mar. 7. 


Forestry 


Changes in status: 


H. R. 8548. For adjustment of boundaries 
of Siuslaw Natl. Forest, Oreg. Reptd. to H. 


Mar, 8. 
Government Employes 
Bills introduced: 

H. R. 10245. McClintie of Okla. 
gency reductions in payments of salaries by 
U. S.; Expenditures in the Executive Depart- 
| ments. 
| , Highways 

Biils introduced: 

S. 3962. Brookhart. For construction of 
| certain natl. highways; Agriculture and For- 





estry. 
Indians 
Bills introduced: 
| H. R. 10238. Leavitt. Creating fund for 


| medical and surgical work among Indians of 
| Fort Peck Indian Reservation, Mont.; Indian 
| Affairs. 

| H. R. 10239. Leavitt. For funds for coop- 
eration with school board at Polar, Mont., in 
completion of high-school building to be 


dian Reservation; 


Indian Affairs. 
H. R. 10240. 


Leavitt. For development of 


|Mo. River unit of Fort Peck Indian irrigation | 


| project; Indian Affairs. 

Irrigation 

Bills introduced: 

|_ S. 3969. Oddie. For altering and improving 
| Lahontan power plant in Nev.; Irrigation and 
| Reclamation. 

| Law Enforcement 

| Bills introduced: 

H. R. 10243. Sumners of Tex. Granting 
;consent to States to enter imto agreements 


for cooperative efort in prevention of crime; | 


| Judiciary. 
| National Defense 
Changes in status: 
S. 3514. Regulating use of apprns. for mili- 
| tary and nonmilitary activities of War Dept. 
| Passed S. Feb. 24. Passed H. Mar. 5. Ap- 
proved Mar. 8. 
| Negro 
Bills introduced: 
| H. J. Res. 323. Gavagan. Directing Pres. to 
|proclaim Mar. 5 of each year Crispus Attucks 
Memorial Day; Judiciary. 
Parks 

| Changes in status: 
| “H. R. 4752. 
to international peace park. 

ae, ts 
H. R. 9259. To amend sec. 106 of act to 


{Continued on Page 7, Column 6.] 





Bills and Resolutions 


President Hoover has approved bills re- 
cently passed by Congress, as follows: 


| March 8, 1932 

| §. 3514. An act regulating the use of appro- 
priations for the military and nonmilitary ac- 
tivities of the War Department. 

| H. R. 5064. An act authorizing Vernon W. 
o’Connor, of St. Paul, Minn., his hiers, legal 
representatives, and ascigns, to construct, 
}maintain and operate a bridge across the 
Rainy River at or near Baudette, Minn. 


To require insurance corps. formed | 
under Code of Law of Distr. of Col. to main- | 


|admitted to contagious-disease ward of Gal-| 


linger .Municipal Hospital. Reptd. to H.| 
Mar. 8. 
| Bills introduced: 

H. R. 10237. Norton (by request). To close 


For emer- | 


| available to Indian children of Fort Peck In- | 


For establishment of Waterton- | 
Passed H. | 


Signed by the President 


| NEW BOOKS 


Received by 
| Library of Congress 


|| List supplied daily by the Library 
|| of Congress. ‘Fiction, books in for- 
|| eign languages, official documents 
and children’s books are excluded. 
Library of Congress card number 
| is at end of last line. 


evening high school. 
| Calif., press of D. C. Freeman, 1931. 


| Sanders, Jewell Ed. Safety and health in or- 
| ganized camps. (Thesis Ph. D.)—Columbia 


| univ., 1931.) 133,;p. N. Y., Natl. bur. of 
casualty & surety underwriters, 1931. 
31-34943 


| Scoppa, Joachim R. Life in 20th century. 

(Scoppa’s Amer. history ser.) 294 p., illus. 
| _ Chicago, N. Y., Laidlaw bros., 1931. 31-35113 
Serapion, Saint, bp. of Thmuis. Against the 
| Manichees, ed. by Robt. P. Casey. (Harvard 

theological studies. xv.) 80 p. Cambridge, 
Harvard univ. press, 1931. 31-35172 


| Siggins, Arthur. Shooting with rifle and cam- 
era: filming The four feathers, a big-game 
thriller. 368 p. Lond., V. Gollancz, 1931. 


Smith, Adelaide. 





31-34941 
Modern beauty and barber 
science, by . .. and Reuben Rockwood. 290 
p., illus. N. Y., Prentice-Hall, 1931. 


31-35404 
| Streeter, Milford B. Streeter-Adams records 


| from a Streeter family Bible, contributed 
by ... 4p. Boston, 1931. 31-35122 
| Sullivan, Frank. 


; Broccoli and old lace. 287 

p., illus. N. Y., H. Liveright, inc., 1931. 

ie. ‘ 31-28496 

| Univ. of Va. hospital league. Monticello cook 
book, sponsored by... 3 p. Charlottes- 

| ville, Va.. Michie co., 1931. 31-34932 

| Whitton, Fredk. E. Amer. war of independ- 
ence. 375 p. Lond., J. Murray, 1931. 

eek 31-35012, 

| Williams, Edward H. Insanity plea. 169 p. 


Balt., Williams & Wilkins co., 1931. 31-35405 
Willis, John. Roosevelt in the rough, by .. ., 
as told to Horace Smith. 246 p. N. Y.. L 
| Washburn, 1931. 31-35115 
| Wright, Quinty, ed. Unemployment as world- 
problem. (Lectures on Harris foundation 
| 1931.) Quincy Wright, ed. 260 p. Chi- 
; cago, Ill., Univ. of Chicago press, 1931. 
: 31-28509 
Winslow, Ellen G. (Rawlings) “Mrs. Watson 
| Winslow.” History of Perquimans county 
as compiled from records found there and 


| 


elsewhere; abstracts of deeds from 1681 
through revolution, illus. 488 p. Raleigh, 
Edwards & Broughton co., 1931. 31-31891 


Work, Milton C. Official system of contract 
bridge in nutshell. 58 p. Phil., John C. 
Winston co., 1931. 31-35688 

Wyche, Chas. D. God, science, and the Bible, 
284 p. Boston, Mass., Stratford co., 1931. 


| 31-35508 


GOVERNMENT BOOKS 
AND PUBLICATIONS 


Field Artillery Field Manual—vol. I, Organ- 
ization and Drill. U. S. War Dept. Price, 
60 cents. 31-28742 

Uniform Motor Vehicle Antitheft Act—Act 
Il. Bur. of Public Roads, U. S, Dept. of 
Agric. Apply at Bur. 

Surface Water Supply of Pacific Slope Basins 
in Oregon and Lower Columbia River Ba- 
sin, 1929-—Geological Survey Water-Supply 
Paper 694, U. S. Dept. of Interior. Price, 
25 cents. GS10-167 

|Monthly Check-List of State Pulfications— 

Vol. 22, No. 10, Oct., 1931. Div. of Does., 
Library of Cong. Subscription price. $1 a 
year. (10-8924) 

Official Reports of Supreme Court.. Opinions 
from Nov. 24, 1931, to and.including Jan. 

| Parasitic Habit in Ducks, A Theoretical Con- 

sideration—No. 2918, Proceedings of U. S, 

Natl. Museum, Vol. 80. Apply at Museum. 
S. Earthquakes, 1930—Serial No. 539, Coast 

and Geodetic Survey, U. 8S. Dept. of Com- 

| merce. Price, 10 cents. (30-27161) 
Crops and Markets—Vol. 9. No. 2, Feb., 1932, 
U. S. Dept. of Agric. Subscription price, 
50 cents a year. (Agr. 24-113) 

| Mass., Agric.—15th Census of U. S.: 1930, Bur, 

| of Census, U. 8. Dept. of Commerce. Price, 
10 cents. (31-27053) 


STATE PUBLICATIONS 
| AND BOOKS 


| Information regarding these publications 
may be obtained by writing io the de- 
partment in the State given below. 


S. Dak.—Rept. of Auditor, f. yr. ended Je. 30, 
1931. Wm. M. Dunn, Auditor. Pierre, 1931. 


lowa—18th Bienn. Rept. of Atty. Gen. Bienn. 
period ended Dec. 31, 1930. John Fletcher, 
Atty. Gen. Des Moines, 1931. 


Minn.—4th Bienn. Bull. issued by Compensa- 
tion Ins. Bd., period ended Dec. 31, 1930. 
St. Paul, 1931. 


Iowa—44th Bieen. Rept. of Warden of State 
Penitentiary to Bd. of Control of State In- 


stitutions. period ended Je. 30, 1920. Des 
Moines, 1930. 





| 





|} U. 





N. C.—Journal of House of Representatives of 
Gen. Assembly, Jan. 7, 1931—May 27, 1931. 
Raleigh, 1931. 

| lowa—Rept. of Dept. of Health, Bienn. period 

} ended Je. 30, 1930. 

Des Moines, 1930. 





D. C. Steelsmith, Comr, 
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; 
DIRECTLY FACING GQ, 
| THE OCEAN 

Atlantic City 

HE most beautifully appointed resort 
| pole in the world, Efficient and com- 
plete in all departments. 24 floors of 
luxurious comfort and safety. Sea water 
in all baths. Health bath department 








Food service a la carte 
Single from $5. Double from $7 


ROSCOE J. TOMPKINS, Manager 
For many vears of 
The Biacks:onc, Chicago 











AND EIGHTS 


*795 


AND UP 


AT FACTORY 





A new car for a new age 





Hupp MOTOR CAR CORPORATION 


DETROIT, 


MICHIGAN 








—— 








Rice, Nettie B. Manual of information on 
Constitution of U. S. and Amer. govt., for 
use in citizenship classes in Santa Monica 


66 p. Santa Monica, 


. 31-35174 
| Sachs, Hanns. Caligula, by .. . Tr. by 

Hedvig Singer. 224 p. Lond., E. Mathews & 
| Marrot, 1931. 31-34939 


A 


~ 
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Railroads Seek 
Right to Develop: 
Motor Transport 


R. H. Aishton, President of 
Rail Association, States 
Discrimination in Field) 
Should Be Eliminated 


[Continued from Page 41 


publication thereof and proper inhibition | ployment and 7.5 per cent in pay rolls. | 
|Factory employment 
}cent, after adjustment for seasonal varia- | 
tion, and the unadjusted index for factory | 
pay rolls dropped about 6 per cent. | 


against undue and unjust discrimination. 

“Experience of the several States that 
have attempted to regulate transportation 
of property by motor vehicle has demon- 
strated that unless contract carriers are 
subjected to appropriate regulation bring- 
ing their operations into suitable relation | 
with those of common carriers, any at-| 
tempted regulation of common carriers is | 
ineffectual and unfair. We, therefore, be- | 
lieve that all charter carriers by motor 
vehicle of either person or property should | 
be subject to regulation. 

“The regulation of motor vehicles rec- 
ommended is proposed with a full appre- | 
ciation of its application to motor vehicle 
operations by railroad as well as to such} 
operations conducted by others. The rail- | 
roads recognize that the puglic is entitled | 
to the most efficient and economical trans- 
portation service. They recognize the} 
right of the public to select the agency of 
transportation which it needs and which it | 
finds most useful. 

.,“The railroads have no desire to handi- 
‘Sp the development of any form of trans 
portation. They will not be a party to 
any effort under the guise of regulation | 
to impair any new agency of transporta- | 
tion which the public needs and which} 
can serve it usefully.” 

Questioned by Senator Couzens (Rep.), 
of Michigan, chairman of the Committee, 
as to whether a railroad and a bus line 
under the same ownership and covering 
parallel routes would give honest competi- 
tion, Mr. Aishton said that he believed so 
because of the different type of service | 
rendered. He said that he did not see, | 
in response to questions by Senator | 
Brookhart (Rep.), of Iowa, how with) 
minimum rates to be controlled by the} 
Interstate Commerce Commission such a 
bus line would have an advantage over 
an independent line. 

Senator Couzens questicne 
public is materially injured by the lack 
of legislation over bus and truck service. 
Mr. Aishton, however ,contended that the 
conditions are much as they were in the 
days when regulation was first being con- 
sidered for the railroads, that there are 
“favored shippers, and disorganized sys- 
tems of rates for services.” 

“The point which I desire to make,” Mr. 
Duncan told the committee, “is the effect 
upon essential rail transportation of a 
lack of regulation upon interstate com- 
merce on highways, upon the ability of 





larger than the December reduction. 
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| ward 


Continued Decline Is Shown 
In Business Activity in Month 





Employment and Retail, Wholesale and For- 
eign Trade Below Seasonal Expectations 





[Continued from Page 1.] 


| 1931, compared with 1930, and somewhat) covering commodities at wholesale only, indi- 
| cate that the decline during that period was 


Employment underwent a further con-| 


traction in January, and in general the | ce 
decline was of greater than seasonal pro- | products and to a fall of 6.4 per cent in prices 
: portions. 
reported a decline of 3.9 per cent in em-| 


Fifteen major industrial groups | 


decreased 1.9 per| 


Seasonal Influence Cited 
Retail and wholesale trade was lower 


in January, mainly as a result of sea-| 
sonal influences, and the dullness has con- | declining the most include: Butter, cheese, 
tinued thus far 
ment store sales declined by slightly more 
than the usual seasonal amount, and the | 
sales of chain stores showed a larger per-| ber, 1931, to January, 1932, declines ranging 
centage of decline from a year ago than} 


in February. Depart- 


the average for the months immediately | 
preceding. Car loadings not only failed | 
to expand seasonally in January but were 
lower than in December, and the trend} 
has continued downward during February. | 
Foreign trade in January continued to} 
recede, with exports off by more than | 
the usual seasonal amount. Imports were | 
also lower, whereas the usual seasonal 
trend is upward. 

Movements in financial markets were 
mixed in January, but the bond market 
scored distinct improvement, which has 
been well maintained. Weakness in whole- 
sale prices remains an unsettling factor, | 
although recently the rate of decline has 
slackened. 





> . | 

Credit and Banking 
The general banking and credit situa- | 
tion was featured during January by | 
gradual credit liquidation on the part of} 
the reporting member banks, by a less- | 
than-seasonal decline in money in cir-| 
culation, and by a steady outflow of gold. | 
During the course of the month remedial | 
legislation, particularly the Reconstruc- | 
tion Finance Corporation Act, gradually 
set the stage for an improved psychological 
condition in business and finance gen- | 
erally, and since the end of the month} 
the statistical position of the banks has 
shown marked improvement. The liquida- 
tion of member bank loans has become 


less rapid and money in circulation has | 
abnormal trend. | 


assumed a less highly 
Gold has continued to flow out of the 


country, but much of it is merely a with- | 


drawal of metal previously earmarked. 
Bank suspensions have also shown a 
marked decline since the end of January. 

Bank debits in general tended down- 
in the wake of holiday 
Debits of banks in New York City showed 
a 
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Mortgagee Rights 
Under Auto Policy 
Clarified by Court 


Held Entitled to Recover in| 
Washington State Though | 


less severe than during January. 
Wholesale commodity prices dropped 2 per 
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INSURANCE SUPERVISION 








Pending Bills Include A 


R 


TRENTON, N. J., March 8. 
Insurance procedure in New Jersey 


Insurance Was Issued _ to | Would be revised in a number of important 


‘Revised Insurance Procedure 
Is Advocated in New Jersey 


egulation and State Compensation Fund 











Tax Deductions 
For Insurers in 


New Revenue Bill 


Life Companies Entitled to 
Deduct 3.5 Per Cent of 
Mean of Reserve Funds 


uto Liability, Rate 





A referee system to hear testimony in 
cases arising from motor vehicle damage 
actions, similar to workmen’s compensa- 
tion cases, is proposed in another Senate 


nt owing to a drop of 5 per cent in farm 


of foods. Had the drop in prices of farm 


Him as Owner 


|particulars by bills pending in the Legis- | 
|lature, according to an oral statement 
{by the Deputy Insurance Commissioner, 


bill (S. 189). An explanatory note states 
that the object “is to assure prompt pay- 


And Interest Exemption 
|ment of reasonable compensation for in- 





| than grains and 


| ticles of foods on which quotations are regu- 


;of January 


activity. | 


drop of 8 per cent for the month, while | 


products and foods been no greater than that 
of commodities other than farm products and 
foods, the change from December to January 
in wholesale commodity prices as a whole 
would have been only fractional. House-fur- 
nishing goods, building materials, textiles, and | 
miscellaneous products declined in price from 
1 to 1.5 per cent. Price declines of less than 
1 per cent from December, 1931, to January, 
1932, were shown in hides and leather, fuel 
and lighting materials, metals and chemicals. 

Among the subgroups of commodities those 


Otympia, Wasx., March 8. | 
When an applicant for collision insur- | 
ance on a truck informs the insurance 
agent that his interest is that of mort- 
gagee and does not discover until after 


a loss that the policy was issued to him 
as owmer, he is entitlea to recover in a 
law action without reformation of the 
policy on the principle of estoppel and 
waiver if the insurer failed to return or 
tender to him the premium, the Supreme 
Court of Washington held in the recently 
decided case of Gattavara v. General In- 
surance Co. of America et al. 

Because the agent who issued the policy 


and milk, 15 per cent; farm products other 
livestock, 10.5 er cent; 
plumbing and heating equipment, 7.3 per cent; 


structural steel, 5.4 per cent. From Decem- 


from 3 to 5 per cent occurred in prices of 
paper and pulp, silk and rayon, and knit 


ie mee Sea ee ~~ denied that the applicant had disclosed 
worsted goods, coke, brick and tile, drugs|his true interest in the insured truck, 


and pharmaceuticals, and house furnishings 
averaged only fractionally lower in January 
than in the preceding month. 

Retail prices of foods averaged 4.4 per cent 
lower on January 15, 1932, than on Dec. 15, 
1931, the change equaling the sharpest de- 
cline in any one monti since prices turned 
downward in 1929. Thirty-five of the 42 ar- 


the court said the question of whether 
the insured had made a full disclosure 
“became a vital issue of fact which the 
respondent was entitled to have tried to a 
jury.” 

The extinguishment of the mortgage 
debt shortly after the loss occurred did 
larly received were lower in price in the middle not end the insured’s interest in the pol- 
of sanuer ytnen on the 15th of the pre-j| icy, the court ruled, because the insurer’s 
§ month, 3 were higher, and 4 were un-| liability was fixed as of the date of the 
changed rsh eggs fell in price 23 per|ioss, It was further pointed out that 
cent, bacon and lard, and butter dropped 10 cae * 

per cent and 12 per cent, respectively, and there would be no double recovery because 
chek roast, pis beef, navy beans, and po-|the mortgagor was to be credited with 

Ss decline per cent each. any amount recover 

Farm prices fell 4.5 per cent as a result from the insurer = ees 
of a drop of 14 per cent in prices of dairy FF 
and poultry products, and on January 15 
were nearly one-third lower than on the cor- 
responding date in 1931. From Dec. 15, 1931, 
to Jan. 15, 1932, prices of fruits and vegetables 
advanced 2.9 per cent; no changes occurred 


in prices of grain, meat animals, and cotton 
and cottonseed. 


Employment 


A decline of more than the usual seasonal 
proportions was recorded. in factory employ- 
m€nt during January, t seasonally adjusted 
index of the Federal Reserve Board thereby 
receding from the December figure to a new 
low for the depression. The unadjusted vol- 
ume of wage payments to factory workers 
declined 6 per cent from December to Jan- 
uary. 

The leather products, tobacco products, and 
petroleum refining were the only three indus- 
trial groups recording employment increases 
after seasonal adjustments are made. De- 
clines in employment after seasonal adjust- 
| ments are made were registered by the fol- 








Telephone Companies 
Accept State’s Plan 


| Agree to Order Handed Down 
By Wisconsin Commission 


Mapison, Wis., March 8. 


The telephone companies in Wisconsin 
are willing to accept the provisions of an 
order of the Public Service Commission 
specifying conditions under which the 
companies may install new plants and 
equipment and make extensions or im- 
prove existing plants, they have informed 
the Commission, but will do so “purely 
| voluntarily and not as a commitment to or 
recognition of any obligation to do so 
legally.” 

The Commission had announced an or- 
der requiring the telephone companies to 
submit all plans for such work after May 
31, 1932, and not to commence construc- 
| tion projects until 30 days after notice 


| lowing industrial groups: Iron and steel, ma- 
| chinery, textiles, food products, paper and 
| printing, timber products, automobiles, non- 
| ferrous metals, rubber products, and the ce- 
ment, clay, and glass group. Employment in 
the chemical group as a whole was the same | 
as during December. The leather products 
| and rubber products industries were the only | 
ones to report an increased volume of pay 
rolls from December to January. 





Christopher A, Gough. 
One of the measures (A. 165) would 
vest the State Banking and Insurance De- 


partment with jurisdiction over motor ve- | 
| hicle liability rates, 
filing of schedules with the department, | 


It would require the 


which would pass the solvency and re- 
sponsibility of the company in approving 
the rates asked. If disapproved, the Com- 


missioner would be required to call a} 
hearing within 30 days at which the) 


company could challenge his action 
After a number of changes in commit- 


tee, the bill is ready for action in the 


House. 


Another (A. 264) would amend the In-| 
surance Act of 1902 to permit the writing 


of policies against loss of damage to prop- 
erty by smoke or smudge. 


Committee. 


Establishment of a State 


pensation insurance 
would be provided by a Senate bill 
58). The appropriation by the 
would be $100,000. 





|highways of this State, at the lowest cost 
|to motor. vehicle owners.” 


|has hat the measure since Feb. 15. | 


Under the provisions of the new rev- 
enue bill (H. R. 10286) life insurance com- 
The Banking panies would be entitled to a deduction 
and Insurance Committee of the Senate |Of 82 amount equal to 3% per cent of 

*|the mean of the reserve funds, required 


juries caused by motor vehicles on the 






















A bill (A. 339) would require the ex-|>Y Jaw and held at the beginning and 
amination and licensing of insurance |¢M4 of the taxable year, in determining 
agents by the State Banking Department.|their net income. The companies also 
It would become effective July 1, 1933, and|8T@ entitled to a deduction for interest 
would not be retroactive. The Assembly | Wich is tax exempt under section 22 (b). 
Banking and Insurance Committee has| The mean reserve provision, found in 
| the bill. — ae te 8 is substituted for the 
Other pending measures are: en ne 6 Revenue Act which 
ee le! ae ae of insurance fT ae over the auieotine’ ella ae 

s * - is ; 
| antes ani tharaes Of Companies within the | *x-sree interest, of 4 per cent of the 
State. (Sen. Bank & Ins. Comm.) ;mean Of the reserve funds. This was 
A. 201—Makes it misdemeanor to procure; held invalid by the Supreme Court of 








It has passed 
the assembly and is now in the hands 
of the Senate Banking and Insurance| 


insurance | 
fund, administered by the State Labor 
Commissioner, with permission for em- |New Jersey. (A. Bank. & Ins. Comm.) | 
ployers to negotiate for workmen’s com- 
through the fund} 
(S. | 
State | buses may be limited 







































by false statement a contract of insurance,|the United States in the case of National 

indemnity or surety. (A. Jud. Comm.) |Life Insurance Co. v. United States (277 
A. 261.—Prohibits persons having insurance; U. S. 508) as taxing tax-free interest. 

rae teas. tk en ee tax boards| The new bill also provides that the rate 

A. 335.—Makes person or firm liable on in- of tax to be paid by insurance companies 

| surance contracts made on behalf of any|Shall be 13 per cent of net income instead 

|of 12 per cent as under the present law. 


;}company not authorized to do business in 


| A further change in the insurance com- 
pany section of the bill is the granting 
of a specific exemption of $2,000 if the 
net income is $10,000 or less. In the 1928 
|Act the exemption is $3,000 when the net 
‘income is $25,000 or less. 


_ HE 


| &. 49.—Allows Palisades Park Commission to 
| carry automobile liability insurance for em- 
ployes. (Sen. Jud. Comm.) 

S. 95.—Provides liability insurance on auto 
on one judgment to 


| (Continued on Page 7, Column 2.) 





rail carriers to continue to furnish ade- | those of banks outside New York fell U1 
quate service and the problems that are | per cent. Commercial loans, including 
raised with respect to an efficient coordi- | open-market bills held by the banks, ex- 
nation of these two types of facilities. perienced — — declines — 

: . * the entire period under review except a 

' poe Ralireads nig mernenrany : {the turn of the year and during the third 
“ oe the — an ane ie | week of February, when there were slight 
currea receiverships on imp' owith Yiincreases. Loans on securities and in- 
lines,” Mr. Duncan continued. “With @/\\octments were being steadily liquidated 


continuation of the present situation it | during January and the first half of Feb- 
appears that other receiverships are | ruary. 


a ag — — importants - | Federal reserve credit also declined, but 
way lines receive outside assistance. Ss | sessed : is A ee 
apparent that the entire financial struc- the rate of liquidation was less than sea 


ture of the country would be tremend- | 
ously affected by any collapse in railroad | 
finances. 

“The evidence shows that directly due 
to motor competition numerous railroad 
agency stations have closed. For example. 
since Jan. 1, 1926, the Illinois Central 
Railroad has closed 65 stations and has 
11 other applications for that purpose 
pending; 30 on the D. L. & W.—all that 
were not paying; 138 on the L. & N. In 
addition, local trains have been taken off 
and there has been a substitution of elec- 
tric-gasoline cars for steam trains, par- 
ticularly on branch lines. There has also | 
been a complete abandonment of certain | 
mileage directly attributable to highway | 
competition.” 





weekly decline in the outstanding volume 
of reserve credit has been somewhat more 
|marked and apparently has reflected the 
results of special efforts being made dur- 


into banks and into investment. The 
total bills purchased by the reserve banks 
}in the open market and United States se- 


the beginning of the year, while bills dis- 
counted, although declining somewhat 
during February, increased by approxi- 
|mately $260,000,000 during January. 

The decline in the monetary gold stock 
has been much less marked than actual 
exports of the metal would indicate. 
After the middle of January withdrawals 
assumed constantly increasing propor- 

Other Factors in Decline tions, but large earmarkings provided the 

Mr. Duncan pointed out, however, that} principal source. Shipments have con- 
there were other factors contribuiing tO) tinued during February but at a smaller 
this decline in rail traffic, such as pipe |rate. The recent withdrawals of gold are 
lines, power transmissicn lines and air- | reflected in the steady decline since the 
planes. He emphasized, though, that/middle of January in foreign bank de- 
transportation over the highways is a most | posits held with the reserve banks. These 
important factor. | deposits fell to $16,000,000 by the third 

“The competitive relationship between | week of February without leading to any 
railroads and highways is national in|jncrease in the bills held by the reserve 
character,” he said. “It appears, als0.| banks for foreign account. 
that formerly railroad traffic men felt}! An increase in postal savings deposits 
truck competition was narrowly limited) of over 10 per cent during January was 
to certain types of merchandise. Recent|the largest monthly addition since Oc- 
evidence indicates, however, beyond 4 tober. 
doubt that truck operators are soliciting 
more and more kinds of traffic” 








1 | Security and Money Markets 
Replying to questions by Senator Cou- During the early part of January stock 
zens, Mr. Duncan testified there is a sur-| prices touched new lows and then inaugu- 
plus of transportation facilities in the| rated an upward movement. Throughout 
country. He entertained some doubt as|the month the market was somewhat erratic, 
to whether there will be a continued use | but in the main was dominated by an evi- 


; sys4:,.,| dent tone of confidence. The enactment of 
for the large passenger terminal facilities | the reconstruction finance corporation act 
in the large cities. 


|/and proposed legislation providing for liberal- 
izing the collateral requirements of Federal 
reserve notes have led to a more hopeful 
condition, which is reflected in a general 
upward trend in security prices prevailing in 
general since the beginning of February. 

Outstanding brokers’ loans underwent con- 
tinuous liquidation during January and the 
first half of February. Not until the third 
week of the latter did these loans show an 
increase after having declined during 23 con- 
secutive weeks. 

Bond prices in individual groups showed 
varying tendencies, although in the main a 
fairly strong tone prevailed. Certain Far East 
issues have been weak because of the situa- 
| tion in Manchuria, while domestic groups 
|moved irregularly in accordance with reports 





Gas Transmission Lines 
Are Authorized in Illinois 

















SPRINGFIELD, ILL., March 8. 

Permission to construct and operate gas | 
transmission systems in the cities of Pitts- | 
field, Carrollton, Jerseyville, Villa Grove, | 
Tuscola and Virginia has been granted to 
the Central Illinois Public Service Com- 
pany by the Illinois Commerce Commis- 
sion. The company also was authorized to 



























































: rs :* : |on conditions in individual industries New 
sell gas in these municipalities. offerings have been smal!, although during 
The Panhandle Illinois Pipe Line Com-| the latter part of January numerous State 








pany, the Commission pointed out in its} 
order, has been authorized to construct 
and operate a pipe line system in Illi- 
nois for transmission of natural gas and 
to furnish such gas to distributing com- 
panies for redistribution in these cities. 
Thus, the order points out, the Central 
Illinois Company can secure a supply of 
natural gas for sale in these municipali- | 





and municipal issues were placed on the mar- 
ket. The oversubscription of the New York 
sity $100,000,000 issue of 6 per cent notes 
|} running from three to five years proved a 
| strengthening factor. During February the 
|}market has been firm with marked strength 
|shown periodically in Treasury and Liberty 
loan issues. 

Money rates showed few changes during the 
period under review. After averaging approxi- 
mately 3 per cent during the first two weeks 



























































ties. of January the call loan renewal rate steadied 
568 . 21 ‘ te § 

Zhe cities of Pittsfield, Carrollton, |**,3'5 Pe ommt. The time-loas mate segues 

Pe : | little change, ranging uniformly from 312 to 

Tuscola and Virginia have granted fran-|4 per cent. The commercial paper rate als? 





chises to the Central Illinois Company 
permitting operation of gas-distributing 
systems. The company was ordered by 
the Commission to secure such franchises 
from the cities of JerseyviHe and Villa 
Grove before 
there. 


| showed virtually no change. On Jan. 12 the 
New York Reserve Bank reduced its buying 
| rate on bankers’ bills. This forced down the 
|open-market rates, but expectations of easier 
money generally failed to materalize, appar- 
ently because of the continuous export of gold. 
constructing gas facilities| On Jan. 25 the Richmond Reserve Bank 
lowered its rediscqunt rate from 4 to 312 per 
cent, the latter rate having been in effect at 
| 10 reserve banks since last Fall. A month 
| later, Feb. 25, the New York bank reduced its 
| rate to 3 per cent. a move consistent with the 
expected freeing of gold under the terms of 
new banking legislation which is certain of 
early passage. The immediate effect was a 
strengthening of bank stock quotations. 


‘ : . 
Commodity Prices 
Further drops in commodity prices occurred 
|from December to January, and in the case 
of retail foods and in products for sale by 
farmers the fall was very sharp. Price in- 
| dexes for the first three weeks of February, 



























































Grazing Permits Arranged 
For Klamath Indian Area) 























A decision has been reached by the Sec- | 
retary of the Interior with reference to} 
granting grazing permits to white sheep- | 
men on the Klamath Indian Reservation 
in Oregon. Some of the Klamath Indians, 
represented by the chairman of the Kla- 
math Indian Business Committee, have 
insisted that such leases should be con- 
fined to Indian owners; consequently all 
Permits for white sheepmen for the sea- 
Son 1932 have been denied, but grazing 






























































| jority of the Indians shall then favor the 
| placing of the range under permit. It is 
Privileges have been assigned, after bid-/ realized that this decision will result in 
ding, to the Indian owners. reducing the incometo the tribe, and 
Grazing privileges on the unoccyupied|particularly to certain Indian allottees 
Tanges may be advertised again in the|}who have land within these ranges, but 
Autumn of this year, if such action shall|this can not be helped.—Issued by the 

4 @ppear to be for the best interests of the| Department of the Interior. 
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|son. Since the beginning of February the} 


jing recent weeks to attract hoarded cash | 


curities held have steadily declined since | 


Klamath Indians, and especially if a ma-| 


An increase during January in the actual 
number of employes was registered in 18 of | 
the 89 manufacturing industrial groups in 
which the Bureau of Labor receives reports. 
The most pronounced increase in actual num- 
ber of employes from December to January | 
was shown in the millinery industry. Seventy 
| manufacturing groups reported losses in both 
| employment and earnings, and one industry, 
men's clothing, showed a loss in employ-| 
|; ment coupled with an increase in pay roll. | 
Per capita earnings in manufacturing indus- | 
tries decreased 4.2 per cent during this month 
interval. Of the 11,443 reporting establish- 
ments in 68 manufacturing industries, 86 per | 
cent reported full-time operation 1 per cent | 
less than in the preceding month. | 
| Decreases in both employment and pay roll | 
totals were reported by all the geographical | 
divisions. These decreases in employment} 
averaged from 0.7 per cent in the East North 
| Central States to 23.5 per cent in the Moun- 
| tain. group. In pay roll totals the New | 
England division suffered a falling off during 
the month interval of only 4.7 per cent, while 
the Mountain States reported a loss of 26.4 
per cent, due in large part to a seasonal 
curtailment in the operations of the beet 
sugar industry. 

Both employment and pay rolls of bitumi- 
nous coal mines decreased during January, | 
and the same items for anthracite mining | 
also recorded decreases. Employment and 
pay rolls in retail trade were seasonally ma- 
| terially under December and also under Janu- 
| ary last year. The utility groups also r - 
ported decreases in both employment and 
| pay rolls. 
| Unemployment among trade-union mem-| 
| bers registered a new high during January 
| with 32 per cent. This is an increase of 2 
| per cent over December and 5 per cent over 
January last year. Wages of common labor | 
‘in road building during January dropped 
to a new low and were 11 per cent under 
January last year. 


Domestic Trade 


Distribution of merchandise at wholesale 
and retail, which declined in January by 
somewhat more than the usual seasonal 
j}amount, has continued slack so far in Feo- 
ruary. Freight-car loadings have failed to} 
|record the usual seasonal gain and in Janu- | 
ary declined below the December level, with 
|the result that the adjusted index recorded 
| the greatest drop of the.current recession. 
| The significant. index of merchandise 1. c. 1. 
| loadings was also lower. The decline in 1. c. 1. 
loadings for the first month of the year, as 
compared with the same month of 1931, 
amounting to about 10 per cent, was approxi- 
mately the same as the decline for the full 
year 1931, in comparison with 1930. 

Retail trade fell off sharply, as is custom- 
ary following the Christmas period, but the 
decline for department stores alone was only 
slightly in excess of the usual seasonal move- 
ment. Department-store sales in January | 
were 18 per cent below a year ago in value | 
and the volume was also lower. The declines 
by reserve districts were fairly uniform, but | 
the St. Louis, Richmond, and New York dis- 
tricts made a better than average showing. | 
The value of retail sales through 36 chain- 
store companies was lower than in December, | 
and was 8.2 per cent below the same month | 
;of 1931. The January comparison with thé 
same month a year ago was slightly less fa- | 
vorable than for December, and the percent- 
age decline also was higher than the 3.8 per 
cent reduction in sales during 1931, in com- | 
parison with 1930. Sales through the two | 
leading mail-order houses declined 46 per cent | 
below December, as against a decline of 43 per 
cent between the came months of last year, | 
and were also 2° per cent below a year ago. 

January normally brings an increase in 
business failures and the mortality last month 
‘was not only substantially above December, 
but the number of failures was the largest so 
far recorded. The liabilities involved in such 
failures also reached a record total. In com- | 
parison with a year ago, failures among all 
groups increased, but the liabilities involved 
in failures of manufacturing establishments 
decreased substantially, while liabilities of 
trade establishments and agents and brokers 
were much larger. 

Advertising lineage showed the usual sea- 
sonal reduction in January, although maga- | 
zine lineage increased during the current 
month. Newspaper lineage in January held 
slightly above the low point of mid-summer, 
1931. In comparison with January last year, 
magazine lineage was off 27 per cent and 
newspaper lineage off 11 per cent. Expendi- 
|tures on radio advertising continued to ex- 
pand, and the January total was 11 per cent 
above December and more than half again as | 
| large as in January, 1931. | 

Distribution of mail, as reflected in the pos- | 
tal receipts. was seasonally ‘lower than in| 
| December, and the percentage drop in re- | 
ceipts was somewhat larger than for the same 
| period a year ago. 

Foreign Trade 

Exports of merchandise from the United 
States during January decreased 18 per cent, 
a larger than usual drop at this season of the 
| year, while imports fell off about 11 per cent 
in place of the normal slight imcrease. As 
compared with January, 1931, the percentage 
| decrease in exports was slightly greater than 
the correspondins decline in the final quarter 
of 1931, while in the case of imports the de- 
crease was slightly smaller. 
| Merchandise exports exceeded merchandise 
| imports to the amount of $14,000,000, the 
| smallest January “favorable” balance since 








| 1926. Gold exports were resumed in large 
|} quantities during January, primarily to 
| France, Belgium, and the Netherlands. The 


| total outflow for the month, amounting to 
| $108,000,000 was the largest since October. 
|Gold imports, amounted to $32,900,000. 

The decrease in cxports from December to 
| January was due in large part to a seasonal 
| drop in exports of cotton and wheat, a sharp) 
idecline in exports of tobacco, particularly to! 


| iavolving a full position, (b) commence the 
|construction of any underground conduit 


|tion of any toll circuit, (f) commence the 


/until 30 days after notice of intention so 


\item of like type and capacity. 


{to in rule 1 above, together with a suf- 


|of emergency the utility may 


|work, but shall within 15 days of the 
}commencement of such work file a no- 


| trical 
|from $6,700,000 in January, 


has been filed with the Commission. 

The companies contended at a hearing 
upon the matter that they “are able to 
manage their properties properly.” The 
Commission, however, in announcing that 
a@ second hearing would be held, stated 
that “we would be more impressed with 
the argument if there did not exist in the 
files of the Commission records of certain 
unfortunate circumstances in which cer- 
tain of these companies have undertaken 
improvements to their property which 
have resulted in very serious public dis- 
satisfaction.” 


Text of Commission’s Order 
. ~~ Commission's order follows in full 
ext: 

It is hereby ordered by the Public Serv- 
ice Commission of Wisconsin that, pur- 
suant to section 196.49 of the Wisconsin 
statutes, the following general order be 
and the same is hereby adopted, and that 
the same shall be observed by all public 
utilities te which it applies. 

Rule 1.—Submission of Plans After May 
21, 1932, no Class A or Class B telephone 
utility shall (a) commence the installation 
of any central office switchboard equip- 
ment, except replacements or additions not 


or duct line over 200 feet in length, (c) 
commence the installation of any section 
of underground or aerial cable over 200 
feet in length, (d) commence to metailicize 
any grounded exchange or toll circuits, 
(e) commence the construction or installa- 


construction of any central office building, 


to do has been filed with the Public 
Service Commission. 

This rule shall not apply to the replace- 
ment of any item of plant with a similar 


Waiver Provision 


Rule 2—Weiver of Notice. Upon the 
filing of the notice of intention referred 


ficient showing of the necessity therefor, 
the commission may waive the foregoing 
requirement of 30 days’ notice. In cases 
proceed 
without notice to do urgently necessary 


tice of intention with an explanation of 
the emergency. 

Rule 3—Character of Notice. The no- 
tice of intention referred to in rule 1 
above shall show as to each project a 
brief description of the proposed work, an 
estimate of the cost, a statement of the 
reasons therefor and such other infor- 
mation as the Commission may hereafter 
call for. It is expected that the filing of 
a copy of the annual budget or of the 
usual work-order or construction author- 
ization forms of a company will provide 
sufficient information and, as to the work 
included therein, will comply with the re- 
quirements of rule 1. 


the United Kingdom and China, and a con- 


| siderable decrease in exports of electrical ma- 
|chinery and appliances, industrial machinery, 
|} and automobiles. 


Exports of apples, canned 
fruit, copper. and gasoline showed increases 
over the shipments in December. Slightly 
more than three-fifths of the total exports of 
wheat were shipped to South America and 
China, and nearly one-half of the cotton to 
the Far East. 

As compared with the corresponding periods 
of other recent years, quantity exports of raw 
cotton in January were the largest since 
January, 1927; wheat exports were greater 
than in January of either 1931 or 1930, while 
unmanufactured tobacco exports, amounting 
to 25,000,000 pounds, were the smallest in the 


| post-war period. 


In comparison with January, 1931, quantity 
exports of finished manufactures, and expe- 
cially of the several classes of machinery, iron 
and steel, automobiles. and refined mineral oils 
were substantially lower. The value of elec- 
machinery and appliances decreased 
1931, to $3,600,000 
in January, 1932; industrial machinery fell 
from $15,000,000 to $5.100,000 and agricultural 
implements dropped from $12,300,000 to $990,- 
000. Shipments of agricultural and industrial 
machinery to the U. S. S. R. (Russia), which 
were relatively larze durine the opening 
months of 1931, have dropped to a very low 
level. Refined mineral-oil exports were smeller 
than in any corresponding period since Janu- 
ary, 1924. Unmanufactured tobacco exports 
were off 62 per cent in value 

Except for wheat and cocoa unit values 
(average prices) of leading export and import 
commodities declined slightly during January. 
As compared with a year ago, however, de- 
creases in unit values of leading commodities 
range from 10 to 40 per cent and thus ac- 
count 
in value. 


(The survey of conditions in other 
industries will be published in full 
text in the issue of March 10.) 





for a considerable part of the drop 








Smokers, heres 
a challenge: 


Co mpare 
Granger with any 


pipe tobacco. at 


an price ! Ju 


Packed ina 
handy pocket 
pouch of heavy 
foil. Keeps the 
tobacco better 
and makes the 
price lower. 


Hence...1 Qe 


YOU CAN DEPEND ON A LIGGETT & MYERS PRODUCT 


RAILROADS . 


Extension of Time 


To Build Colorado 
Cut-off Is Opposed 


Utah and Colorado Interests 
Protest Denver Railroad’s 


Petition to Delay Tunnel | 
Of Moffat Line 


Petition of the Denver & Rio Grande | 
Western Railroad for an extension of time 
to April 15, 1933, within which to com- 
mence construction .of the 42-mile “Dot- 
sero cut-off” between Orestod and Dot- 
sero, Colo., should be denied, and because 
of admitted “poor financial condition,” 
the Rio Grande should not be permitted 
to acquire the Denver & Salt Lake Rail- 
way, according to a petition received by 
the Interstate Commerce Commission 
March 8 from the Uintah Basin and Rail- 
road League and the Moffat Tunnel 
League. (Finance Docket No. 8070). 

The petitioners, representing Utah and 
Colorado interests, declared that the Mof- 
fat Tunnel through the Continental Di- 
vide between Salt Lake City and Denver 
was constructed by the taxpayers of Col- 
orado in the vicinity of the tunnel at a 
cost of more than $15,000,000 with the 
purpose of aiding the operation of the 
Salt Lake (The Moffat). It was further 
asserted that the tunnel was constructed 
with the ultimate belief that the Moffat 
road would be extended westward from 
Craig, Colo., through the Uintah Basin | 
of Utah. 


One Extension Granted 


The Interstate Commerce Commission 
approved an applicati of the Denver & 
Rio Grande Western Railroad to acquire 
control of the Denver & Salt Lake Rail-| 
way, on condition that it construct the 
connection between the two lines known} 
as the Dotsero cut-off, construction to be} 
commenced within six months of the order, | 
which was finally extended to make the} 
effective date for commencing the con-| 
struction at March 15, 1932. 

“We respectfully submit, therefore, that 
the petition (the Rio Grande’s petition for 
extension to April 15, 1933) now before 


. . FINANCE 


* Our problem has 


Treasury which is being applied on the| 


be sufficient to meet the demands of the | 
Treasury, but due to the depression, in- 
comes and earnings of individuals and | 


extent that is alarming. 
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Beer Tax Urged for Inclusion 


Farm Products 


In Proposed Revenue Measure) f)ecline Slightly 


Suggestion Offered in Report Signed by Three 
Members of Ways and Means Group 


[Continued from Page 1.] 


secutive years, and that the committee ;tures of this amendment. It is estimated 
is warranted in its position that the best | that there are approximately 8,000,000 to- 
interests of the country require that the j tally unemployed persons in the United 
budget for 1933 be balanced. It is also | States, with several millions of others em- 
clear from the above brief summary of | ployed part time. It is estimated that 
r financial condition during the fiscal; over 30,000,000 persons are affected ad- 
yéars referred to that an additional heavy | versely by the existing conditions. The 
burden is, and must, of necessity, be im- | cost of government is increasing with a 
posed upon the people and upon industry. | decreasing revenue. Even where there is 
been in direct contrast |a decreasing cost of government the di- 
to the one that confronted this Commit-|minishing revenue » imposes tremendous 
tee in 1928 when the Revenue Act was|burdens upon the taxpayers. The cost of 
revised for the purpose of reducing taxes, | government is the basis of taxation. 
due to a surplus of revenue at that time. 
At that time in its report, accompanying | 
H. R. No. 1 of the 70th Congress, First | 
Session, the Committee said: 


“We are again in the happy position | 
of having a surplus of revenue in the} 


Economic Features 
Of Amendment Cited 


Whether we like it or not the difference 
between departmental revenue and gov- 
ernmental expenditure, whether Federal, 
State or local government, must be borne | 
by the taxpayers. New industry is neces- 
sary to relieve the burdens of taxation 
and of unemployment. Even with a re- 
}turn to normalcy this condition will exist. | 

The substitution of machinery for hu- 
man labor has created new problems 
which we must solve. It is estimated that 
about 2,000,000 .workers have been dis- 
placed as a result of the substitution of | 
machinery for human labor. This prob- | 
lem must be met and solved. One of the | 


national debt, but which enables us to} 
reduce taxation.” 


New Sources Sought 
To Increase Revenue 
' 

In normal times existing rates would | 


corporations have been reduced to an) 
If the budget 


line, 


ing. 


ular. 


market 


In Karly March 


No Serious Weakness in Any | 
Leading Line Shown, Says | 
Agriculture Department 


In Weekly Review 


Although many farm products declined 


March 8. 


are about steady. 


showed little change. 
varied much so far this year. 
feeder lambs now 


line. 


slightly in price in early March, there 
was no serious weakness in any leading 
the Bureau of Agricultural 
nomics, Department of Agriculture, stated 
Cotton markets held their 
recent gains, wheat was a little lower, and 
} other grains showed little change, 


Eco- 


fhe Bu- 


reau said. The statement follows in full 
text: 


Many farm products eased off a little in 
early March, after the rising trend of the 
week before, but there was no serious weak- 
ness in any leading 
fully held recent gains on fairly active buy- 
Wheat prices sagged off a little on light 
demand but other grains and the mill feeds 
Hay markets have not 


Cotton markets 


Hogs and 


sell somewhat above the 
lowest of last month. Cattle market is irreg- 
Choice grades are off a little while lower 
grades and veal calves sell better. 

lambs show a weak trend. 
sells lower because of increasing production 
and slow demand, but cheese prices hold. 
Egg markets shift with the weather. 
markets are draggy. 


Prices of 
Butter 


Poultry 


Potato position is weak- 
ened by recent heavy shipments but prices 
Onion markets are lightly 
supplied and pricds are still advancing. 


budget 
alone. 


bill. 


is to be balanced, it must be either as a} 
result of reduced appropriations, or in- 
creasing taxes in fields already taxed, and | 
who would feel any increase keenly in| 
view of business conditions, or by discov-| 
ering some new sources of revenue, Or | 
by a combination of the above, or any) 
two of them. 


It is impossible to balance the 1933 
through reduced appropriations | 
At the most it is estimated that | 
|appropriations for 1933 will be reduced | 
under 
$125,000.000 and this sum has been con-| 
sidered by the Committee in reporting the 
No new completely untaxed field has | 


budget recommendations 


about 


of new industries. 


purpose. 


road systems. 


tured products, with some exceptions. 


as possible. 


ways to solve the same is by the creation 
The ‘adoption of the 
proposed amendment will accomplish this 
The recreation of this industry 
will assist the farmer, the printer, the la- 
borer in all grades, mechanics, the white- 
collared class, and will benefit all lines of 
business activity, including our great rail- 


jamounted to 118,517 bales, 
149,955 bales for the like week the year before. 


The present bill imposes a 214 per cent 
manufacturers’ excise tax on all ae. 
0 
necessity, the exemptions had to be as few 
It imposes an amusement 
tax, which should be lightened, if possible. 
It taxes those business activities that en- 


Cotton Fairly Active ” 


The cotton market js fairly active with price 
fluctuations narrow but trend generally up- 
ward. Sales of spot cotton, as reported by 
10 markets during the first week of March, 
compared with 


Estimated world cotton production for the 
season 1931-32, according to preliminary fig- 
ures, amounted to 27,300,000 bales compared 
with 25,600,000 last year and 26,500,000 the 
season before. Of this season’s total, 62 per 
cent is represented by production in the 
United States. Production in India for the 
present season, according to the second fore- 
cast which includes total crop except late 
plantings, is 78.3 per cent of the season be- 
fore. Exports for the week ended March 4 
amounted to 274,421 bales compared with 189,- 
694 bales for the corresponding week a year 


Decisions of the Federal Radio Com- 
mission announced on March 8 follow in 
full text: 


Applications granted: 

Granite State Broadcasting Corp., Ports- 
mouth, N. H., granted construction permit 
for new station to operate on 740 kce., 250 
w., daytime hours. 

KSEI, Radio Service Corp., Pocatello, 
Idaho, granted construction permit to make 
changes in equipment and increase daytime 
power from 250 to 500 w. 

WASH, Kunsky-Trendle Broadcasting 
Corp., Grand Rapids, Mich., granted modifi- 
cation of license covering authority to use 
transmitter and studio of WOOD. 

WEBC, Head of the Lakes Broadcasting 
Co., Superior, Wis., granted permission to 
make field fhtensity measurements in the 
metropolitan area of Superior, for purpose 
of determining a new site for transmitter of 
WEBC. 

WSB, The Atlanta Journal Co., Atlanta, 
Ga., granted extension of 30 days to make 
field survey for location of new site of 
transmitter. 

W3XR, Bell Telephone Laboratories, Inc., 
Mendham Township, N. J., granted renewal 
of special experimental license. 

W3XP, Bell Telephone Laboratories, Inc., 
Whippany, N. J., granted authority to oper- 
ate on 650, 1,100 and 1,480 kc. with 1 kw. 
power for two weeks from March 9 between 
midnight and 6 a. m. and operate so as to 
avoid interference. Also granted renewal of 
license. 

W2XDY., W2XDZ, Atlantic Broadcasting 
Corp., New York City, granted authority to 
use these two stations in vicinity of Hope- 
well, N. J., from March 5 to March 11. 

KUKD, Radiomarine Corp. of America, 
New York, granted authority for period not 
to exceed 60 days to operate radio equip- 
ment aboard vessel “Point Sur’’ pending re- 
ceipt of formal application for license. 

National Parks Airways, Inc., granted re- 
newal of six aircraft licenses. 

KGSR, Aeronautical. Radio, Inc., 
Colo., granted construction permit (aero- 
nautical and point-to-point service) for 
change in power from 500 w. to 150 w. and 
change in equipment. 

+ + 


Aeronautical Radio, Inc., Madison, Wis., 
granted construction permit, aeronautical 
and point-to-point service. 

KGSP, Aeronautical Radio, Inc., Denver, 
Colo., granted construc.vion permit to change 
location from Municipal Airport, Denver, to 
Administration Building, Municipal Airport, 
Denver; change equipment and power trom 
400 w. to 150 w. ° 

KGUS, Acronautical Radio, Inc., Blythe, 
Calif., granted construction permit to change | 
location to 3 miles west of Blythe. | 

KGU@Q, Aeronautical Radio, Inc., Indio, 
Caliy., granted construction permit 1o change 
location to new intermediate fleld, 5 miles 
west of Indio. 

Aeronautical Radio, Inc., Chicago, Ill., 
granted construction permit, aeronautical 
and point-to-poin@aeronautical service, * 


Pueblo, 


SHIPPING . 


Broadcasting and Wireless Decisions ; 
Are Announced by Radio Commission 


WDAY, Fargo, N. Dak.; WDBJ, Roanoke, Va.; 
WDBO, Orlando, Fla.; WDOD, Chattanooga, 
Tenn.; WDSU, New Orleans, La.; WDAE, 
Tampa, Fla.; WEBC, Superior, Wis.; WFBM, 
Indianapolis, Ind.; WFBR, Baltimore, Md.; 
WHN, New York; WIBA, Madison, Wis.; 
WIS, Columbia, 8S. C.; WLBW, Oil, City, Pa.; 
WNAC-WBI, Boston; WODA, Paterson, N. 
J.; WRC, Washington, D. C.; WREN, Law- 
rence, Kans.; WRNY, New York; WSBT, 
South Bend, Ind.; WTAW, College Station, 
Tex.; WTOC, Savannah, Ga.; WXYC, De- 
troit, Mich.; KFIO, Spokane, Wash.; KFAU, 
Lawrence, Kans.; KFQD, Anchorage, Alaska; 
KGBZ, York, Nebr.; KGCU, Mandan, N. 
Dak.; KGCM, Albuquerque, N. Mex.; KGHL, 
Billings, Mont.; KOIL, Council Bluffs, Iowa; 
| KOIN, Portland, Oreg.; KOL, Seattle, Wash.; 
KRGV, Harlingen, Tex.; KROW, Oakland, 
Calif.; KRSC, Seattle, Wash.; KTAT, Fort 
Worth, Tex.; KTRH, Houston, Tex.; KTSA, 
San Antonio, Tex.; KVOR, Colorado Springs, 
Colo.; KWWG, Brownsville, Tex., and KYA, 
San Francisco. 
+ + 

Miscellaneous: 

KGCX, First State Bank of Vida, Wolf 
Point, Mont., granted special authority to 
operate unlimited time March 10, 11 and 12, 


1932, 
++ + 

Set for hearing: 

KMJ, James McClatchy Co., Fresno, Calif., 
construction permit to nfove transmitter to 
a location to be determined by use of port- 
able; change frequency from 1,210 to 580 kc., 
increase power from 100 to 500 w., and 
change equipment. . 


Applications received (other than broad- 
casting): 

KLH, Pacific Telephoné & Telegraph Co., 
San Rafacl, Calif., license covering construc- 
tion permit for 2,550 kc., 400 w.; public 
coastal service. 

KEE, RCA Communications, Inc., Bolinas, 
Calif., modification of point-to-point license 
for additional frequency of 7,835 kc. 

WPE, RCA Communications, Inc., Rocky 
Point, N. Y., modification of point-to-point 
license for additional frequency of 15,760 kc. 

KHIDW, Goodyear Tire & Rubber Co., 
modification of aircraft license for new 
transmitter, increase in power to 15 w. and 
additional frequency of 5,525 kc. 

W2XAD, General Electric Company, South 
Schenectady, N. Y., renewal of relay broad- 
casting license for 15,330 ke., 25 kw. 

W2XH, American Radio News Corporation, 
New York, N. Y., renewal of special experi- 
mental license for 95, 99 kc., 750 w. 

W2XAF, General Electric Company, South 
Schenectady, N. Y., renewal of relay broad- 
casting license for 9,530 kc., 40 kw. 

W2XCD, DeForest Radio Company, Pas- 
saic, N. J., construction permit for 2,000- 
2,100, 1,550 ke., 5 kw.; experimental visual 

roadcasting. 

KGVY, Electrical Research Products, Inc., 
portable, construction permit for 1,526 kc., 
50 w.; temporary service for motion pic- 


tures. 
++ + 


| from December, 


. . AVIATION 


Trade Conditions 


Abroad Analyzed 
In Weekly Survey 


Developments in Countries 
Of the Orient Reviewed 
In Reports Received by 
Commerce Department 


Latest developments in commerce and 
industry abroad are analyzed in the 
weekly survey of world trade just issued by 
the Department of Commerce on the basis 
of reports received from its trade com- 


missioners stationed in principal com- 
mercial centers of the world. The section 
of the survey dealing with conditions in 
countries of the Orient follows in full text: 


Australia: Business during February con- 
tinued steady at January levels with no out- 
standing developments. Some of the confi- 
dence engendered by recent elections,, how- 
ever, has been dissipated by indications that 
Government deficits may exceed estimates 
made some time ago. Stocks of imported mer- 
chandise appear to be growing shorter each 


|day as importers hold off purchases await- 


| ing more settled conditions. 

Building and construction has improved 
somewhat and iron and steel production has 
been stimulated by price reductions. Ex- 
| change is firmer. Imports during December 
were valued at £3,700.000 (sterling valuation) 
compared with £5,180,000 for the same month 
last year and exports at £9,000,000 (sterling 
valuation) showed no change in valuation 
1931. 

Wheat shipments are now going a 
in good volume, with heavy charterings f 

Japan and China. Wood remains barely 
steady. Buying by local mills has increased, 
and the volume of Japanese purchases is be- 
ing maintained. Wool received in store to 


| the end of January totaled 2,470,000 bales and 


disposals to that date amounted to 1,600,000 


bales, 
++ + 

China: Trade in the lower Yangtze River 
areas is seriously disrupted by hostilities, thus 
tending to accentuate trading in regions out- 
side the zones of actual disturbances. About 
75 per cent of the import cargo arriving at 
Shanghai is being stored in bonded ware- 
houses, with some cargo destined for Shang- 
hai being discharged at Kobe or Hong Kong. 
Certain shipping companies that operate with 
their own wharves and warehouses in Shang- 


_, are accepting cargo for their clients, but 


o 


i s 
: able us to communicate with each other WPEE, Police Dapartment, Brooklyn, N. & {impossible to offer their accommo- 
the Commission shows that in view of the| been considered by the Committee in the 


present financial condition of the Denver 
Company it is not in the public interest 
that that company should acquire control 
of the Salt Lake Company,” said the 


League’s joint petition. 


“The petition further shows there is) 
great uncertainty as to when, if ever, — 
The 
assurances of the Denver Company as to 
its financial ability, which undoubtedly in- 
fluenced the Commission in granting its 
permission to the Denver Company to ac- 
quire the control of the Salt Lake Com-| borne in a patriotic manner. 
pany, have proved to be unwarranted. | 

ss 


financial conditions will improve. 


Denial of Petition Asked 


must be assumed in the proper 


for our future welfare. It 





in the bill as reported. 


raising of the additional sum of approxi- 
mately $1,100,000,000, which, with reduced 
appropriations and expenditures, is ex-| 
pected to accomplish the desired result. 
|The bill reported by the Committee rep- 
resents weeks of effort (public hearings 
and executive sessions) in trying to solve | 
the problem. The present bill imposes a | 
tremendous burden on all of us, which 
spirit. 
While it will be difficult, it is necessary 
should be | 


However, if a new source of revenue | 
‘could be discovered, the extent to which | 
{it would bring revenue into the Treasury 
“For these reasons we respectfully sub- would operate to reduce the burdens im- 


mit that the petition of the Denver Com- | posed upon the people and upon industry | 
pany now before this Commission should 


be denied and that the Denver Company 
should be emphatically informed that the 


It is about time 
that the taxpayers realize that a modifica- | 
tion of the Volstead Act permitting the | 


when we are far apart. 


Imposition of Tax 
On Beer Favored 

It taxes ‘clothing, medicine, certain 
foods, except those that have been ex- 
empted, and in general, imposes taxes 
which the entire Committee would like to 
avert, if possible, Those taxes could be 


averted if the proposed amendment is 
adopted. The adoption of the proposed 
amendment by both branches of the Con- 
gress would enable us to eliminate the 
amusement tax; the tax on telephone and 
other similar messages, exempt medicine, 
clothing, cereals, processed food, and still 
enable us to reduce the manufacturers’ 
excise tax to about 1% per cent instead 
of the recommended rate of 2% per cent. 

There are now 14 States which have no 





| rye. 


ago. Exports from Aug. 1 to March 4 amounted 
to about 6,000,000 bales compared with 5,700,- 
000 for the like period last season. Total so 
far is nearly 20 per cent more than that of 
last season. 


Wheat in Light Receipt 


Domestic wheat markets have declined 
slightly since the first of the month despite 
a sharp reduction in market receipts. Soft 
Winter wheat markets declined 1 to 2 cents 
on a dull mill demand. Spring wheat mar- 
kets were also slightly lower. Canadian Spring 
wheat markets declined about 1 cent. Rye 
markets were independently firm reflecting 
the relatively small domestic supplies and 
increased export demand for North American 
Corn and oats remained dull and price 
changes were not important. 

Hay markets were somewhat irregular in 
early March. Scant remaining supplies are 
| moving rapidly in the West at some advance 
in price while eastern and southern demand 
was often light even at reductions in price 
levels. Receipts for the season now total 
about 32,000 cars compared with slightly over 
45,000 during the corresponding period last 
year. The increasing demand for hay from 


Y.. granted modification of construction 
permit to change location from No. 2 Lib- 
erty Avenue, Brooklyn, to 421 Empire Boule- 
vard, Brooklyn. 

KosT, Aeronautical Radio, 
City, Mo., granted licenses. 

WSDF, Aeronautical Radio, 
ville, Ky., granted licenses. 

Eastern Air Transport, Inc., granted air- 
crait license. 

WPEG, Police Department, New York City, 
granted license, 2,450 kc., 500 w. 

Transcontinental & Western Air, Ince., 
granted modification of license for decrease 
in power from 100 w. to 50 w., and change 
description of tramsmitters, on seven planes. 

KHuUF, United Air Lines, granted consent 
to voluntary assignment of license to Boe- 
ing Air ‘sransport, inc. 

soeing Air ‘i‘ransport, Inc., granted con- 
sent to voluntary assignment of license to 
National Air Transpor:, iac. 

W2XeJ, RCA Communications, Inc., Rocky 
Point, N. Y., granted renewal of special ex- 
perimental license. 

KUU, KICU, KICV, KICW, R. R. Farish, 
Steamboat Bay, Alaska; KGIN, KPU, KICO, 


Inc., Kansas 


Inc., Louis- 


KICcI, 


American Radio News Corporation, Carl- 
stadt, N. J., new construction permit for 
1,592, 1,594, 1,596, 2,396, 2,398, 2,400, 3,490, 
3,492.5, 3,495, 4,795, 4,797.5, 4,800, 6,420, 6,425, 
6,430, 8,650, 8,655, 8,660, 12,855, 12,862.5, 12,- 
870, 17,300, 17,310, 17,320, 23,100, 25,700, 26,- 
00C, 27,100 ke., 1 kw., 2 kw.; gencral experi- 
mental service. 

W2XE, Atlantic Broadcasting Corporation, 
Wayne, N. J., modification of construction 
permit for new transmitter, additional fre- 
quencies of 11,830, 15,270 ke.; experimental 
relay broadcasting service. 

W9XAP, National Broadcasting Co., Inc., 
Chicago, Ill., renewal of visual broadcast- 
ing license for 2,100-2,200 kc., 2.5 kw. 


| Chungking 


dations to others. 


Therefore, in the present emergenc 
would be advisable for American shies o 


|) ascertain in advance the possibilities for se- 


curing accommodations for cargo destined for 
Shanghai. Construction work at Shanghai 
continues badly dislocated because of scat- 
tering workers incident to evacuation from 
disturbed zones. Many industrial Plants are 
Sateen and about 50 per cent of the 
se shops in the Inter: - 
= en closed. ee eee 
e anghai-Hangchow Railway conti 
to operate on regular schedules, and “ae 
Shanghai - Nanking and Shanghai - Hankow 
airways are continuing in opera- 





KHBZA, Boeing Airplane Company, as- 
signment of aircraft license to Boeing Air 
Transport, Inc. 

KGPX, Denver, Colo., renewal of license 
for 2.442 ke., 150 w.; municipal police. 

WPI, Inland Waterways Corporation, Mem- 
phis, Tenn., modification of license for 
change in description of transmitter to 
Westinghouse, Type WM, change in fre- 
quencies to 3,105, 4,140, 5,520, 6,210, 3,120, 
4,780, 6,250 ke., change in power to 250 w., 


| will probably be extende 


tion. Customs revenues at Shangh i 

, ai 
February were about 75 per cent below wanna 
New Year's settlements due on Feb. 6 have 
been deferred by the Military situation and 


d to the n 
Chinese settlement day on June 8. aon re 


Rail service was resumed between Muk 

; sume uk 
and Shanhaikwan on the Peking-Mukden fine 
on Feb. 13. Trains leave Mukden in the 
morning, stopping overnight in Chinchow, and 


reaching Shanhaikwan the foll 
noon to connect Timan wn 


Commission will not tolerate any further 
extension of the present uncertainty, and 
the terms of the order of Sept. 15, 1931, 
must_be complied with within the six- 
month period provided in the order, fail- 
ing which that order will be withdrawn 
and the Denver Company required to im- 
mediately divest itself of all control of the 
Denver and Salt Lake Company.” 

The opposing interests declared it would 
be safe “to assume” that if it had ap- 
peared in the hearing that the financial 
condition of the Rio Grande was such 


and extension of commencement date to 


May 15, 1932; marine relay and pri 
coastal service. ° — 


R. R. Farish, Chatham Cannery, 
Alaska, granted renewal of licenses; fixed 
public; point-to-point telegraph and tele- 
phone; public coastal and coastal harbor, 

KHARI, Pan American Airways, Inc., 
granted renewal of aircraft license, 

> >) >} 

Renewal of licenses: 

The following stations were granted regu- 
lar renewal of licenses: WAAT, Jersey City, 
N. J.; WACO, Waco, Tex.; WBRC, Birming- 
ham, Ala.; WCAM, Camden, N. J.; WCAP, 
Asbury Park, N. J.; WCSH, Portland, Me.; 


the drought areas was reflected in fairly large 
receipts at Kansas City, Omaha and Minne- 
apolis-St. Paul. 

Feedstuff prices declined slightly around 
March 1. Linseed meal was unchanged to 
somewhat lower while cottonseed meal, soy- 
bean meal and hominy feed declined. Gluten 
feed and meal, tankage and alfalfa meal were 
steady. Export demand for domestic grains, 
grain products and feedstuffs has been very 
light in recent months. 

Less Market Livestock 

Receipts of all species of livestock at mid- 
western markets are considerably smaller so} 
far this month. Some gains in hog prices 
occurred despite a rather indifferent fresh 


with the Tientsin train. 
Upon the resumption of this service, parcel 


post between Mukden and o 
ay has been resumed. — a. 
apan: Japan's silk and other rinci 
commodity markets, as well as the dine — 
ket, have been adversely affected by the 
Shanghai situation. Financiers believe it may 
be necessary to float domestic loans in order 
{So eg Pepe operations. It is prob- 

SW ave an adve 
—s situation. oo 
ankers are urging the Government 
adopt and execute a definite financial soley 
to bring about stabilization. The political 
situation has been stabilized by the over- 


manufacture and sale of beer would not 
only, bring greater respect for land and or- | 
der; not only reduce crime and corruption; 
not only bring about an elevation of moral | 
and social conditions, and assure employ- 
ment to hundreds of thousands of the un- 
employed, but would bring into the Fed- 
eral Treasury revenues approximating 
$350,000,000, without regard to income and 
corporation taxes, and without regard to 
the revenue that would flow to the several 
States and their subdivisions. 


Eliminating every other consideration 


laws against the manufacture and sale of 
beer, or which have, in effect, legalized its 
manufacture in homes by the laying of 
taxes on the ingredients of manufacture. 
If the bill reported becomes law with cer- 
tain taxes recommended remaining 
therein, the Federal Government joins 
the latter States. 

States which have no laws prohibiting 
the manufacture and sale of beer are: 
New York, Massachusetts, Maryland, 
— Island, Wisconsin, Montana, Ne- 
vada. 


Railway Rate Decisions 
And Examiners’ Reports 


The Interstate Commerce Commission 
on March 8 made public decisions in rate 
cases, and examiners’ proposed reports in 


—_ cases, which are summarized as fol- 
Ows: 








ters. Trading became decidedly less active. 


that it would ‘be unable to carry out the 


conditions which the Commission at- 
tached to its order of Sept. 15, 1931, then 
the Commission would not have found 
that the granting of the application was 


in the public interest. 


“With the construction of the Moffat, 
Tunnel the Salt Lake Company was able | 
to reduce its operating expenses to a 
point where it showed very substantial 
net earnings and became a solvent, if not 


prosperous, road,” said the objectors. 
Moffat Line Might Build 


“The Salt Lake Company asked au- 
thority to build the Dotsero cut-off (Fi- 
nance Docket No. 455) and has never in- 
dicated that it is unwilling to do so if 
given authority by this Commission. The | 
Commission has found that the building of | 
the cut-off would be in the public inter- 
est—why, then, should this construction 
be delayed another year in order to ascer- 
tain what will be the Denver company’s 


financial situation in April, 1933? 


“Since the application of the Denver | 
jur- 
chase stock control of the Moffat “¥oad, 
the control of that road) has naturally 
been surrounded by a condition of uncer- 
rf 
application, it had acquired 21,334 shares | 
of the capital stock of the Salt Lake Com- 
pany, out of a total of 50,000 shares out- 
standing, and that acquisition naturally 
enabled the Denver company to exercise 
considerable influence in the management 


company, filed in February, 1930, 


tainty. Prior to the Denver company 


of the Salt Lake Company. 


“This is shown by the fact, which is 
known to this Commisison, that after such 
acquisition the Denver company was able 
to secure the election of one or more di- 
rectors favorable to the Denver company, 
to the board of directors of the Salt Lake 


Company. 


“At the present time, therefore, the Salt 
Lake Company is, to some extent, neces- 
sarily influenced in its management by 


the Denver Company. Obviously such 


condition is not consistent with the full- 
est development of the Moffat Road as a 


transportation agency. 


“The public of northwestern Colarodo| 
have pledged their credit to the construc- 
tion of the Moffat Tunnel, mainly for the} 
purpose of developing the road operated} 
The Denver 
Company has attempted to secure control | 
of the Salt Lake Company and now finds 
it is financially unable to carry out its | 


by the Salt Lake Company. 


agreements in that respect. 


“The interests represented by these in- 


a legal tax on beer would have thereon 


approval. 


Treasury a sum in excess of $450,000,000 


conservative estimate. 


Measure to Legalize 
Beer to Be Proposed 


reported by the Committee. 


viewpoint. 


States of the Union. 
of time when a change will occur, and 


son, prompts it at this time. It is only 
necessity that prompts the emergency 
revenue bill reported by the Committee. 

The collection of this tax would be an 
easy matter. The Internal Revenue Com- 
missionev, 
Senate Committee said 
beer could be collected without adminis- 
trative difficulty or evasion.” 


a 


recognized officially the existence of boot- 
legging by providing for a tax on malt 
syrup (used in manufacture of illegal 
beer) by imposing a tax of 35 cents per 
gallon thereon, estimated to raise $15,000,- 
000; by a tax on wort, which, with the 


but the condition of the Treasury at the 
present time, and the favorable effect that 


the taxpayers of the country should look 
}upon a proposition to legalize the manu- 
facture and sale of beer with favor and 
Some persons have estimated 
that such a tax would produce for the | 


While we cannot and do not disagree with 
them, we are content to accept a more 


It is our intention to propose an amend- 
ment to the bill reported, making legal 
the manufacture and sale of 2.75 per cent | 
beer, which will enable a tremendous sum 
to be raised, thereby reducing, if adopted, 
the heavy burdens imposed by the bill as 
Without 
referring to any other arguments in favor 
of a change in existing prohibition laws, 
it is difficult for us to understand why 
there should be any opposition to any 
such proposal, particularly at this time, 
when the revenue derived therefrom will 
operate as a relief and assistance to every 
person and industry in the United States. 

It is impossible for us to understand 
}why the people of States that adopted 
prohibition should object to such a pro- 
posal, when the revenue raised will come 
wholly from those States whose people 
look at this question from a more liberal 
This is particularly so, when 
paid into the Treasury will be used for 
the benefit of the people of all of the 
It is only a matter 


assuredly, necessity, if for no other rea- | 


testifying recently before a 
“that a tax on| 


In the present bill the Committee has 


States which have, in effect, legalized 
the manufacture of beer by taxing the 
,|ingredients of home brew are Michigan, 
Tennessee, Louisiana, South Dakota, Ar- 
kansas, Georgia, South Carolina, Untied 
States of America (?) 

We, the undersigned, members of the 
Committee on Ways and Means, after 
.| having heard and considered the evidence 
and all of the proposals for raising rev- 
enue for the Federal Government, favor 
the imposition of a revenue tax of $5 per 
barrel on beer of an alcoholic content of 
2.75 per cent by weight, or such other 
method of imposing a tax as wiil bring 
into the Treasury revenue conservatively 
estimated as amounting to $350,000,000. 


Funds for Inland Waterway 
In Southeast Are Approved 


The Secretary of War has approved the 
following allotment of funds for rivers 
and harbors: 

For operating and care of the Inland 
Waterway from Norfolk, Va., to Beaufort 
Inlet, N. C., including the Dismal Swamp 
Canal for application to néeded repairs 
to Deep Creek Lock, Dismal Swamp’ Canal 


8 by the Post Office Department. 
tabulations, which follow in full text: 
Receipts at 50 





Feb., 1932 
eves $5,154,729.42 
3,595,103.42 
1,240,182.53 
1,136,709.42 

794,995.28 
573,022.22 
609,717.43 
608,868.48 
740,269.70 
588,918.49 
611,470.80 


New York, N. Y. 
Chicago, Ill. 
Philadelphia, Pa. 
Boston, Mass. . 
St. Louis, Mo. 
Kansas City, Mo. 
| Detroit, Mich. 

| Cleveland, Ohio 
Los Angeles, Calif. .. 
San Francisco, Calif. 
Brooklyn, N. Y. .... 
Pittsburgh, Pa. 
Cincinnati, Ohio.. 


Decline in Postal 
Is Shown for Industrial and Selected Offices | 


| PpostaL receipts in February at 50 selected cities throughout the United States declined 12.52 per cent from the receipts 
of February, 1931, and at 50 industrial cities they declined 15.44 per cent, according to tabulations made public March 


Seven of the selected cities showed gains in receipts this February, whereas a year ago 
all showed declines. The decline this year for all the selected cities, however, was larger than last year, according to the 


selected offices for the month of February, 1932: 
Feb., 1931 
$5;393,389.04 
3,997,180.35 
1,387,218.09 
1,201,531.09 
893,553.63 
702,913.28 
707,699.37 
706,307.47 
791,926.89 
631,766.70 
632,890.52 
549,651.46 
519,594.90 


pork and provision trade at eastern consum- 
ing centers and smaller shipping orders. The 
average run of hogs was seasonally plain, al- 
though most offerings scaling above 220 pounds 
were unusually well finished. Strictly choice 
grade hogs scaling under 200 pounds were 
scarce, but there was a let-up in the mar- 
keting of unfinished light lights and pigs. 

The cattle market tended slightly down- 
| ward. The dressed beef market has been slug- 
gish for many days, and any improvement so 
far this year has been of shart duration. 

Prices of fat lambs are about in line with 
a@ week ago, except choice lambs which closed 
unevenly lower. 

In eastern wool markets, little effort is 
made to push sales in view of limited mill 
requirements at this time and there is no 
change in the market position. The decline 
in opening prices at the London sales ap- 
peared to have little influence upon sellers’ 
ideas of domestic values. 


Butter Trade Slow 

Supplies of butter, especially the finer 
grades, were ample for the comparatively light 
demand early in the month. At some mar- 
kets, receivers reported rather larger accumu- 
| lations and rather than shade prices or sell at 
a loss, a portion of the surplus was sent to 
the freezers. The quality continues uni- 





|formly good throughout all territories, except 


for a few lots of onion or garlic butter from 
the South and Southwest, Conditions in the 
North Central States now are more favorable 
for milk production. Prices on future con- 
tracts declined under lack of buying interest 
rather than an increase in selling pressure. 

Cheese markets at Wisconsin primary 


»| points ruled about steady in price but an | ping points. 
$57,000.—Issued by the Department of War. 


|easier undertone was noticeable in most quar- 


Receipts During 


Pet. | 
"4.43 

*12.31 
*10.60 | 
*5.39 
*11.03 | 
*18.48 
*13.85 
*13.80 
*6.52 
*6.78 
*3.38 
*15.61 | 
*11.03 


Increase 
*$238,659.62 
*492,076.93 
*147,035.46 
*64,821.67 
*98,558.35 
*129,891.06 
*97,981.94 
*97,438.99 
*51,657.19 
*42,848.21 
*21,-419.72 
*85,624.13 
*57,299.97 


Springfield, Ohio .... 
Oklahoma City, Okla. 
Albany, N. Y. 
‘Scranton, Pa. . 
Harrisburg, Pa 
San‘ Antonio, Te» 
Spokane, Wash. 
Oakland, Calif. 
Birmingham, Ala. 
Topeka, Kans. 
Peoria, Ill. 
Norfolk, Va. 
Tampa, Fla. 


terveners are almost solely dependent upon 
the Moffat Road for railroad transporta- 
tion facilities, and all of The lands in 
the three counties represented by the 
Moffat Tunnel League are subject to a 
lien for all lawfully issued bonds of the | 
Moffat Tunnel Commission, and whether 
they will be saddled with heavy tax bur- 
dens to pay off these bonds will depend 
largely upon the successful operation of 
the Moffat Road. 

“It is apparent that the present condi- | 
tion of uncertainty as to the future own-| 
ership of the Salt Lake Company and 
the dual interests represented on the 
board of directors since the intrusion of 
the Denver Company’s nominees on that | 
board, is detrimental to the prosperity 
of the Salt Lake Company and must hin- | 
der the formulation of any vigorous policy 
on the part of the Salt Lake road, par- 
ticularly in those areas where the two} 
roads are potential competitors for the 
same traffic. It is apparent, the continu- | 
ance of such a condition is not in the 
public interest and is not calculated to 
strengthen the Moffat Road or its owner, 
the Salt Lake Company. 

“In view of the large public financial | 
interest represented by the ownership of | 


the Moffat Tunnel by the Moffat Tunnel | 





Lake Company speedily terminated.” 


use of yeast becomes illegal beer, esti- | 
mated to raise $34,000,000 and also by a} 
tax of 40 per cent ad valorem on con-| 
centrated grapejuice, which easily fer- | 
{ments into wine, estimated revenue be- 
ing uncertain. 


dertakes to tax an illegal business. While | 
jit is true that the commodity taxed is not | 
\illegal at its source, the tax is being im- | 
posed because it is recognized that its ex- | 
tensive use is for illegal purposes. 
tax is being imposed because of the ulti- | 
mate illegal use of the product. 
tical effect is to tax an illegal business. | 
|By taxing the illegal business we raise | 
approximately $50,000,000 and in all prob- | 
| abilities some substitutes will be found to 
avert the tax; by making the same illegal 
business 
morally raise $350,000,000. 


urge consideration of the economic fea- 


‘Tariff Commission Asked 


crease of duty | 
Improvement District, we submit that the | 700 pounds or more pounds each was an- 
public is entitled to have the uncer-| nounced March 8 by the Tariff Commis- 
tainty as to the ownership of the Salt | sion. 


480,812.40 
468,225.88 
385,979.67 
454,982.41 
348,297.52 
304,316.90 
322,586.03 
368,974.44 
342,046.21 
292,523.52 
279,343.16 
256,391.53 
231,274.37 
287,372.64 
221,605.94 
205,351.37 
213,943.96 
233,173.87 
191,708.62 
166,190.03 
146,134.37 
161,728.93 
168,583.84 
182,985.77 
168,142.72 
140,077.21 
173,625.01 
132,598.96 
132,158.01 
106,111.91 
113,581.96 
140,222.41 
101,332.43 
109,999.36 

93,094.88 

76,171.64 

87,372.91 


Minneapolis, Minn... 
Baltimore, Md. 
Wilwaukee, Wis. ... 
Washington, D. C. . 
Buffalo, N. Y. ....+- 
St. Paul, Minn. 
Indianapolis, Ind. 
Atlanta, Ga. 
Newark, N. J. 
Deaver, Colo 

Dallas, Tex. 

Seattle, Wash. 
Omaha, Nebr. 

Des Moines, Lowa .. 
Portland, Oreg. 
Louisville, Ky. 
Rochester, N. Y. 
Columbus, Ohio 
New Orleans, La. 
Toledo, Ohio 
Richmond. Va. 
Providence, R. I. ... 
Memphis, Tenn. 
Dayton, Ohio 
Hartford, Conn. 
Nashville, Tenn. 

| Houston, Tex. 
Syracuse, N. Y. ... 
New Haven, Conn. .. 
Grand Rapids, Mich. 
———— | Akron, Ohio . .: 


427,638.27 
348,814.00 
37,748.49 
351,818.52 
278,251.80 
292,847.57 
293,314.18 
The Federal Government thereby un- 


205,873.00 
226,222.63 
192,363.05 
182,243.41 
206,759.03 
209,771.13 
172,325.85 
131,234.07 
148,750.37 
163,299.56 
137,164.85 
193,204.68 
176,993.69 
117,245.99 
148,858.16 
121,505.39 
123,519.91 

88,722.92 
118,524.24 
113,295.66 

92,922.55 

97,292.24 

81,717.45 

67,338.67 

84,498.74 


The | 


The prac- | 


legal we can honorably and/| 


In addition to the revenue feature, we 


| Fort Worth, Tex. 
| Jercey City, N. J. 
| Springfield, Mass. ... 

Salt Lake City, Utah 
| Jacksonville, Fla. ... 


To Reduce Duty on Cattle 
; Worcester, Mass. 


*37,747.85 
*40,587.61 
*37,165.67 
*17,233.92 
3,521.00 
*29,065.10 
*29,738.46 
*75,660.26 
5,942.92 
*33,329.06 
*17,290.99 
*27,891.29 
*25,401.37 
*61,150.02 
*29,242.89 
*23,107.96 
*7,184.93 
*23,402.74 
*19,382.77 
*34,955.96 
2,616.00 
2,170.73 
*31,418.99 
10,318.91 
8,859.97 
*22,831.22 
*24,766.85 
*11,093.57 
*8,638,10 
*17,388.99 
4,942.28 
*26,926.75 
*8,409.88 
*12,707.12 
*11,377.43 
*8,832.97 
*2,874.17 


*7.85 


*8.67 | 


*9.63 
*3.79 
1.01 
"9.55 
*9.22 
*20.51 


174 


*11.39 
*6.19 
*10.88 
*10.98 
*21.28 
*13.20 
*11.25 
*3.36 
*10.04 
*10.11 
*21.03 
1.76 
1.34 
*18.54 
5.64 
5.26 
*16.30 
*14.26 
*8.37 
*6.54 
*16.39 
4.17 
*19.20 
*8.30 
*11.55 
*12.22 


*11.59 | 


*3.29 





Receipt of an application requesting de- $26,404,646.58 
on live cattle weighing | ; 


$24,060,692.27 
“$962,427.00 


j Daily average 
over November, 


$1,100,193.00 
November, 


1931, 1930, 


The application was filed by John 
*Decrease. 


*10.65; December, 
| December, 1930, *9.35; January, 1932, over January, 1931, *13.23. 
S caeinetis 


| Caldwell, Bingham Lake, Minn. | 


*$2,343,954.31 
*$137,766.00 


1931, 


“$8.88 


#12.52 | 


over 





Fort Wayne, Ind. 
Lincoln, Nebr. 
Duluth, Minn. 

Little Rock, Ark. .... 
Sioux City, Iowa 
Bricgevort, Conn. 
Portland, Me 

St. Joseph, 
Springfield, Ill. 
Trenton, N. J. 
Wilmington, Del. 
Madison, Wis. 

South Bend, Ind. ... 
Charlotte, N. C. 
Savannah, Ga. 

Cedar Rapids, Iowa. 
Charleston, W. Va... 
Chattanooga, Tenn... 
Schenectady, N. Y. .. 
Lynn, Mass. 
Shreveport, sieve 
Columbia, S. C. 
Fargo. N. Dak. 
Sioux Falls, S. Dak... 
Waterbury, Conn. 
Pueblo, Colo. 
Manchester, 
Lexington, Ky. 
Phoenix, Ariz. 
Butte, Mont. 
Jackson, Miss. 
Boise, Idaho 
Burlington, Vt. ..... 
Cumberland, Md. .... 
Reno, Nev 
Albuquerque, N. Mex. 
Cheyenne, Wyo. 


Daily average 
November, 1931, 
December, 1930, *7.93; 


*Decrease. 


over 


|Foreign cheese prices, in both Canad@ and 
London, were fractionally higher than last 
month. While the United States imported 
4,527 pounds of cheese from Canada in Jan- 
uary, the latter country imported 10,551 
pounds from the United States. 


Fresh Eggs Selling Well 

Supplies of storage eggs are now pretty well 
exhausted, and quotations are only nominal. 
| Accordingly there is better demand for stand- 
;ard fresh eggs and the price has tended up- | 
| ward since the lowest point reached early in 
the month. But the slight advance was 
/mainly on midwestern stock, which is in more | 
| Daeenne supply than eastern and far western 
lines, 

Supplies of fowl are more liberal than a few | 
| weeks ago, and trading is inclined to drag on 
some of the smaller sizes. Demand for hot- 
house broilers is only moderate, and supplies 
move slowly. The market on frozen poultry 
}continues steady, except on broilers, which 
jare being freely offered at lower quotations. 
Storage fryers, roasters and fowls move well 
j}at unchanged prices. Stocks in storage are 
| being moved into consumption at a fairly 
|}rapid rate, and supplies now on hand are 
only slightly above those of a year ago at 
| this time. 





Potatoes Mostly Lower 

Potatoes were mostly lower at shipping 
| points the first week of March, but the recur- 
|rence of snow and very low temperatures in 
{many parts of the country tends to strengthen 
| the position. Country and city prices of 
|} Onions advanced. City apple prices are about 
steady. Cabbage advanced generally. Florida | 
| tomatoes were steady to firm in price at ship- | 
The southern California cauli- 

flower market declined. 


February 


Receipts at 50 industrial offices for the month of February, 1932: 


Feb., 1932 
$223,145.29 
109,687.10 
175,297.53 
79,760.24 
106,665.66 
$2,128.26 
68,407.77 
135,415.40 
96,777.51 
77,663.59 
67,953.11 
59,072.94 
49,685.35 
74,697.66 
65,035.07 
48,799.87 
56,847.73 
56,238.20 
73,375.75 
56,364.92 
38.996.17 
77,923.83 
61,776.15 
57,166.00 
65,653.10 
53,622.32 
54,539.50 
29,443.13 
40,403.64 
42,361.00 
53,831.51 
38,509.55 
32,196.79 
34,569.07 
27,104.50 
43,778.89 
28,722.09 
34,548.30 
18,556.89 
22,102.13 
24,855.22 
38,488.39 
18,100.86 
29,229.49 
20,295.00 
17,401.50 
11,520.59 
15,752.04 
18,071.39 
9,421.48 


Feb.. 1931 

$250,644.44 
147,831.75 
174,486.97 
78,810.29 
115,336.22 
118,138.49 
79,593.58 
150,611.09 
115,039.75 
93,091.59 
81,279.10 
64,244.15 
55,087.81 
79,360.68 
78,052.57 
53,424.19 
75,261.81 
68,024.61 
85,712.59 
59,313.68 
43,217.45 
88,442.68 
62 552.08 
57,972.52 
64,678.63 
63,140.00 
57,098.12 
34,036.02 
47,442.48 
48,780.73 
57,451.07 
43,121.45 
33,579.59 
48,269.74 
36,116.61 
44,523.76 
34,145.35 
38,326.61 
21,614.53 
23,727.45 
27,097.27 
50,495.18 
20,288.47 
49,975.32 
23,340.00 
18,711.25 
11,895.17 
17,914.60 
20,445.51 
10,810.02 


Pct. 
*10.97 
*25.80 

46 
1,20 

*7.52 
*22.02 
*14.05 
*10.09 
*15 87 
*16.57 
*16.38 

*8.05 

*9.81 

*6.58 
*16.68 

*8.66 
*24.47 
*17.34 
*14.39 

*4.97 

*9 98 
*11.89 

*2.79 

*1.39 

1.51 
*15.07 

*4.48 
*13.49 
*14.85 
"13.17 

*6.30 
*10.69 

*4.12 
*28.38 
*24.95 

"1.67 

*15.88 
*9.86 
"14.14 
*6.85 
*8.27 
*23.78 
"10.78 
*28.66 
*13.05 


Increase 

*$27,501.15 
*38,144.65 
810.56 
949.95 
*8,670.56 
*26,010.23 
*11,185.81 
*15,195.69 
*18,268.24 
*15,423.00 
*13,.315.99 
*5,171.21 
*5,402.46 
*5,253.02 
*13,017.50 
*4.624.32 
*18,414.08 
*11,786.41 
*12,336.84 
*2,948.76 
*4,311.28 
*10,518.85 
*1,775.93 
*806.52 
974.47 
*9,517.68 
*2,558.62 
*4,592.89 
*7,044.84 
*6,425.73 
*3,619.76 
*4,611.99 
*1,382.80 
*13,700.67 
*9,012.11 
*744.87 
*5,423.26 
*3,778.31 
*3,057.64 
*1,625.32 
*2,242.05 
*12,006.79 
*2,187.61 
*11,745.83 
*3,045.00 
*1,309.75 
*374.58 
*2,162.56 
*2,374.12 
*1,388.54 


*$383,289.75 


*3.14 


*11.61 
*12.84 


*11.92 
*15.44 
over 





$3,215,077.02 
$113,271.00 $133,961.00 *$20,690.00 

November, 1930, *7.24; December, 1931, 
January, 1932, over January, 1931, *16.03, 


$2,831,787.27 


*7.00 | 


Grapes: No. 24115.—Peter C. and Nick 
Bruno v. Denver & Rio Grande Western 
Railroad. Carload shipment of grapes from 
Las Palmas, Calif., to Leadville, Colo., a 
not misrouted. Rate charged thereon foun 
unreasonable, Reparation awarded. 

Marble: I. and S. Docket No. 3655.—Pro- 
posed cancellation of routing on marble, in 
carloads, from Georgia points to ‘northern 
points, found justified. Order of suspen- 
sion vacated and proceeding discontinued. 


Examiner’s Reports 

Brass: No. 24703.—Federated Metals Cor- 
poration v. Illinois Central Railroad. Rate 
charged on a carload of scrap brass and 
copper from Gordon, Ga., to St. Louis, 
Mo., found inapplicable. Applicable rate 
found not unreasonable. Reparation 
awarded. 

Linseed Oil: No. 24711.—Archer-Daniels- 
Midland Company v. Missouri Pacific Rail- 
road. 1. Carload shipments of linseed oil 
from Fredonia, Kans., to Birmingham, Ala., 
found not to have been misrouted. 

2. Rates charged on linseed oil, in car- 
loads, from Fredonia to Birmingham and 
Montgomery, Ala., found unreasonable. 
Reasonable rates prescribed and reparation 
awarded. 

Coal: Fourth Section Application No. 
14385.—Authority granted applicants to 
maintain lower rates on coal, in carloads, 
from Arkansas, Oklahoma, Kansas and Mis- 
souri groups to certain key-point destina- 
tions in Kansas and Nebraska than to in- 
termediate destinations. 


Rate Complaints | 

Rate complaints received by the Inter- 

| State Commerce Commission have just | 
| been made public as follows: 


Bituminous coal: No. 25060.—Louisburg 
Elevator Company of Louisburg, Kans., v. 
Chicago, Burlington & Quincy Railroad. 
Against rate on bituminous coal from mines 
in Illinois to Louisburg, Kans. 

Bituminous coal: No. 25060.—A. F. Miller, 
Belton, Mo., v. Chicago, Burlington & 
Quincy Railroad. Against rate on bitumi- 
nous coal between mines in Illinois and 
Belton, Mo. 

Paper: No. 25086.—Range Paper Company, 
Virginia, Minn., v. Duluth, Missabe & North- 
ern Railway. Against rates on paper ar- 
ticles from points in New York, Michigan, 
Ohio and Wisconsin to Virginia, Minn. 

Plate glass: No. 25085.—Southwestern Sash 
& Door Co., Inc., El Paso, Tex., and El Paso 
Sash & Door Co., El Paso, Tex., v. Atchison, 
Topeka & Santa Fe Railway. Against rates 
on plate glass from Ottawa, Ill.. Kokomo, 
Ind., and Toledo, Ohio, to El Paso, Tex., 
Se AUQUAREUS: N. Mex., Phoenix and Tucson, 
Ariz. 

Cast iron pipe: No. 25084—Kansas City 
Pump Co., Kansas City, Mo., v. Alton Rail- 
' road. Against rates on cast iron pine and 

fittings from points of origin in Alabama 

and Tennessee to destinations in the Kan- 
| sas City, Mo.-Kans. switching district. 
| 








New Observation Planes 
| Tested for Military Use 


| 
| A new departure in the design of a mili- 
|tary type airplane, an observation type, 
mode designation YO-40, constructed by 
me Curtiss Aeroplane and Motor Com- 
pany, Inc., was just received at the Ma- 
teriel Division of the Air Corps at Wrieht 
| Field, Dayton, Ohio. This airplane differs 
| from the high wing monoplane in that it 
is a sesquiplane, the lower wing being of 
the stub type. 

Embodying the latest method of metal 
construction, this new observation ship is 
| equipped with the retractable landing gear, 
|a feature which is calculated to increase 
| its speed, and is powered with a Wright 

“Cyclone” engine. It is to be subjected 
| to extensive tests by Air Corps pilots to 
| determine its suitability for use in the 
military service—Issued by the Depart- 
| ment of War. 


Virginian Nominated 
| To Farm Loan Board 


President Hoover on March 8 sent to 
the Senate for confirmation the nomina- 
tion of Vulosko Vaiden, of Farmville, Va., 
to be a member of the Federal Farm Loan 
|Board. He would succeed George R. 
| Cooksey, who resigned to become Secre- 
tary of the Reconstruction Finance Cor- 
poration. 


*12.07 | 


1000 zlotys. 


| obligations 
| 48.4, whereas gold cover alone rose to 43 


|end of December). 


| are not intended as reprisals. 


whelming victory of the Seiyukai, or Govern- 
ment party. Spinners have agreed to continue 
the present production curtailment until July. 
<a “ae = the cement and iron 
steel industries due to th 
Manchurian demand. ~ oe 
we 
Philippine Islands: Buying of American 
textiles continues very active, although gen- 


| eral business conditions during the past week 


showed a tendency to decline further. 
is no change in the credit and collection 
situation. The local abaca market has re- 
mained quiet and steady, with no sales, 
Prices are aenty unchanged at 12.50 
pesos per picul of 139 unds fo 

“— equals $0.50.) -” 1 rs 

xports of abaca during the week en 

Feb. 22 totaled 17,500 bales, of which 2000 
were shipped to the United States and Can- 
ada and 14,000 to Japan. Exports to Japan 
have advanced materially in the past few 
weeks, amounting to 45,000 bales from Jan. 


There 


| 1 to Feb. 15, compared with 29,000 bales for 


the corresponding period last year. Copra 
trade continues steady, with supplies insuffi- 
cient for the demand. Three oil mills are 
operating. 

-~+ + 


Conditions in other countries are sum- 


;marized as follows: 


Poland: The following changes in the con- 
dition of the principal accounts of the Bank 
of Poland occurred during January, according 
to the bank's balance sheet as of the end of 
the month. Reserves of gold and stable cure 
rencies ‘and bills exchangeable for gold de- 
creased by 18,812,000 zlotys (1 zloty equals 
noe). oe 600.573.0090 zlotys. 

e shrinkage occurred in the suppl 
bills at the disposal of the bank abriag’ tae 
metal reserve having slightly increased, by 
96,000 zotys. The bank's portfolio of dis- 
counted paper with a total of 667,282,000 
zlotys, declined by 3,070,000 zlotys, and loans 
against securities collateral also decreased by 
ane zlotys, to i7t.sta.c00 zlotys. 

e treasury’s balance rose by 25,994, 
zlotys, to 31,503,000 zlotys, while Sarivate = 
posits declined by 9,796,000 zlotys, to 180,543,< 

Note circulation decreased by 59.< 
100,000 zlotys, to 1,152,163,000 zlotys, and total 
demand obligations declined by 46,711.000 


| Zlotys, to 1.384,708,000 zlotys. 


The percentage of all cover against sight 
Temained almost unchanged at 


(from 41.9 at the end of December), thus ex- 
ceeding the statutory limit, respectively, by 
8.4 and 13 per cent. Gold against notes alone 
increased to 52 per cent (from 49.28 at the 

Foreign trade for January, 
according to preliminary data, made a record 


| low for the past several years. 


+ + 
Portvgal: In accordance with a preliminaty 
decree published on Feb. 27, existing rates of 
Portuguese import duties have, with few ex- 
ceptions, been increased by 20 per cent. Ac- 
cording to the government's statement, the 
increases are due to economic necessity and 


Maximum bank 
rates on loans and discounts may not exceed 


| by more than 114 per cent the discount rate 


of the Bank of Portugal which is 7 per cent, 

The public works plan is expected to be 
enlarged and work started in July of this 
vear. The expenditure of 12,000 Contos has 
been euthorized for the erection of schools, 
roads and hospitals and port improvements 
during the current fiscal year. Unemp'oy- 
ment relief has been instituted. Contribu- 
| tions are obligatory on both employers gndq@ 
; employes from March 1. 
| -~ + + 

South Africa: Trade continued dull in the 
Union of South Africa except for the heavier 
wool sales during February and the outlook 
|at the end of the month was unsatisfactory. 
| Imports continues to decline. The cessation 
| of operations by practically all diamond min- 
ing companies which is to become effective 
at the end of March is a serious blow for 
Kimberly merchants, and Pretoria trade 
prospects have been affected by the announce- 
ment of a graduated pay cut in all govern- 
ment salaries. This will include the railways 
so that its effect will be felt generally. 

While the Government firmly maintains its 
intention to remain on the gold standard, 
| the banks indicate that the shortage of money 
|is becoming acute because of the general 
| retention of funds in England . 

February rains on the high veld forecast 
satisfactory crops in that region, and in the 
Cape Provinces the fruit crop promises to be 
high in both quality and quantity. The in- 
creased export subsidy (20 per cent on de- 
ciduous fruit) has stimulated shipments and 
is reflected in a better demand for all mer- 
chandise in this section. 

The Cape Province is in the lead in auto- 
motive car sales for the present, which are 
fair there, although poor in the Transvaal, 
| Natal and the Orange Free State and the 
| Rhodesias. Preparations are progressing for 
the Rand Easter show and new models are 
|eareerivy awaited by the trade. Trucks and 
motorcycles continue dull but parts and 
| accessories sales have improved. 











FEDERAL BANKING 
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Law Establishing 
Banking Board 


In Signing Bill, Governor 
Expresses Belief Benefits 
Outweigh the Objections 
Raised on Measure 








ALBANY, N. Y., March 8. 

_ The bill creating a banking advisory 

board of nine members was signed by 

Governor Roosevelt March 7. The State 

Superintendent of Banks will act as head 
of the Board. 

In signing the bill, the Governor ex- 


pressed his belief that the possible benefits 
under the new system outweigh the ob- 
jections which have been raised. His 
formal statement follows in full text: 

I approve this bill in the belief that its 
possible merits outweigh its possible dan- 
gers. Among the objections are that, to 
a limited degree, it violates the funda- 
mental that representatives of objects of 
governmental regulation should not do 
the regulating. This is answered by the 
fact that only a minority of the proposed 
banking board must have had some form 
of banking experience, and by the general 
theory that the banking board jis to act 
primarily in only an advisory capacity, 
and not at all in an executive or an ad- 
ministrative capacity. 

‘\) It is objected that the members with 
banking experience can, by virtue of the 
two-third vote provision, block progressive 
and adequate rules governing the con- 
duct of banks; but it is equally true that 
the other members who have not banking 
experience can, by the same two-thirds 
vote rule, block an improper effort to 
subject the board to mere bank control. 

I call attention also to the fact that 
the Governor does not have to appoint 
any persons recommended to him by 
banks, and that the members of the board 
can be removed at any time by the Gov- 
ernor. 

In the last analysis, this board is in- 
“tended to exercise advisory functions and, 
as such, with complete flexibility, it should 
be a great assistance to the Superintend- 
ent of Banks and his staff. In _ this 
= the board should organize and func- 

on. 

If, in operation, the board does not so 
function—and if in any way it becomes 
a hindrance to the proper supervision 
of banks and the proper safeguarding of 
depositors—in that event this new law 
should be promptly repealed. 

Therefore, in signing it, I express the 
hope that the actual results will measure 
up to our expectations. 





‘ 





Exports of Cotton 
Gain 11 Per Cent 


Shipments to Far East Show 
Largest Increase 


With shipments to the Far East show- 
ing a marked increase, American cotton 
exports for the six months of the season 
ended in January were 11 per cent ahead 
of the period in the previous year, ac- 
cording to a Department of Commerce 
statement March 8. Trade statistics in- 
dicate the export volume was also large 
in February:and that the seven months’ 
total was up 900,000 bales over the corre- 
sponding months of the preceding season. 
The statement follows in full text: 

United States exports of cotton for the 
six months of the season ended January, 


te 
a 


A 





1932, were set at 4,954,871 bales, as com- | 


pared with 4,479,357 bales, for the same 
period last year, a gain of 475,514 bales 
or an increase of 11 per cent, according 
to Robert Skliar, of the Commerce De- 
partment’s Textile Division. 

Commercial statistics for February in- 
dicate that exports continued in large vol- 
ume, with the seven menth’s total show- 
ing an increase of about 900,000 bales, as 
compared with the same period last year, 
Mr. Skliar said. 


Although earlier in the year, shipments | 


had lagged as much as 600,000 bales be- 
hind those of last year, exports increased 
to such an extent during November, De- 
cember and January, as to record the fa- 
vorable margin for the 1931-32 six months 
of 475,000 bales over those of the corre- 
sponding half of the preceding season. 
The salient feature of the trade during 
the 1931-32 half year, was the marked 
increase in the volume of cotton exported 
to the Far East, as contrasted with the 
considerable decline in shipments to 
Europe, particularly France. at to 
the Far East rose from 914,823 bales in 
the first six months of 1930-31, to 2,166,- 
300 in the corresponding period of 1931-32, 
a gain of 1,251,477, which was almost 
twice the loss of 675,104 bales recorded in 
shipments to the Continent. The quan- 
tity exported to China during the 1931-32 
half year was more than three times that 
shipped in the corresponding period of 
_ the preceding season, while the volume of 
‘Japanese takings was about double. The 
outstanding decrease in the trade with 
the Continent was the drop of 518,514 
bales in shipments to France. 































Western Grain Case 





* 1. C. C. Examiners to Take 
Testimony, March 8, at Chicago 


Reopened proceedings in the so-called 
“Western Grain Case” will be heard April 
5 by the Interstate Commerce Commis- 
sion, at Chicago, under the administra- 
tion of Examiners Arthur Mackley and 
George Hall, it was announced March 8 
by the Commission. (Docket No. 17000, 
Part 7). 

The proceedings were reopened by the 







Supreme Court of the United States 
which annulled a Commission order re- 
ducing the freight rates on grain and 
grain products within the western dis- 
trict and for export. The Supreme Court 
Tuled that conditions had so changed 
throughout the country since the conclu- 
sion of testimony in the original hearings, 
Sept. 22, 1928, that the carriers were 
entitled to another hearing. 

The reopened case, the Commission an- 
nounced, will be confined solely to con- 
ditions occurring since the close of tes- 
timony in the former proceedings. 

The grain rate reductions ordered by 
the Commission went into effect in Au- 
gu:*, 1931, and according to railroad es- 
timates, involved an annual reduction in 
rail revenues of approximately $20,000,000. 

The roads took the case to court to en- 
join the Commission from making its 
order effective, but the rates went into 
effect last August upon the refusal of the 
District Court in Chicago to grant the 
injunction. Upon appeal to the Supreme 
Court, however, the Commission’s order 
Was annulled. 

The former rates were subsequently re- 


























New York Enaets |S@/es Tax Urged 


Is Set for Rehearing, 


Commission following a decision of the) 


For Mississippi 


Governor Asks Immediate Ac- 
tion Also for State 
Bond Issue 


JacKSON, MiIss., March 8. 


Immediate passage of the State sales 
tax bill is asked by the Governor of Mis- 
sissippi, Sennett Conner, in a_ recent 
statement. The market will be flooded 
with State bond issues during the coming 
year, and it is essential that prompt ac- 
tion be taken if the new Mississippi bonds 
are to be sold advantageously, the Gov- 
ernor declared. His statement follows in| 
full text: 

After nine weeks in session, the time 
has come for definite action by the Legis- 
lature on the revenue problem. With 
the Revenue Committees of both Houses 
reporting that a sales tax is necessary, 
and with all elective State officers en- 
dorsing the measure, and with more than 
75 per cent of the people for it, legislative 
action should not be delayed longer. 

The necessity for immediate action 
clearly appears when one realizes that 
if all moneys received into the State 
treasury from present sources to July 1 
are applied to payment of maturing bonds, 
notes, and interest, there will then re- 
main less than $1,000,000 in the treasury 
on that date. This allows not one single 
penny for payment of outstanding war- 
rants and for meeting the current oper- 
ating expenses during this six months 
period. Revenues from additional prop- 
erty tax levies can not be made available 
until next year. 

Certainly, we can not travel beyond 
July 1 unless provision is made for addi- 
tional revenues to come into the treas- 
ury during this period. It is of the ut- 
most importance that our house be put 
in order for the sale of bonds at as eafly 
date as possible. Many States are in the 
same condition as ours and it is expected 
that the market will be flooded with State 
bond issues during the currént year. We 
must get into the market with our bonds 
— if we sell them advantage- 
ously. 








Consumption of Wool 
For Clothing Larger 





| 
| 


Gain for Year Also Shown in 
Use of Domestic Product 


Consumption of combing and clothing 
wool, representing consumption for ap- 
parel as distinguished from carpets and 
rugs, during 1931 was almost equal to 
that of 1929 and was substantially larger 
than in 1930, all sections of the wool- 
;spinning industry except narrow looms 
j}and carpet and rug looms improving in 


|riculture stated March 8. 

Domestic wool has formed a rapidly in- 
|creasing percentage of domestic consump- 
tion in recent years, the Department said. 
The statement follows in full text: 

Due to the steady increase in activity 
jin the United States wool industry from 
January through July, 1931, the reported 
consumption of combing and clothing wool 
for the year 1931 was almost equal to that 
of 1929. Approximately 410,000,000 pounds 
(grease equivalent) were consumed by 
manufacturers reporting to the Bureau of 
the Census in 1931 compared with 345,- 
000,000 pounds in 1930 and 423,000,000 
| pounds in 1929. 

Domestic wool has formed a rapidly in- 
creasing percentage of the total in recent 
years. In 1931 domestic wool was 89 per | 
cent of the combing and clothing wool 
;consumed, in 1930 it was 80 per cent, 
while in 1923 domestic wool was only 39 
per cent of the reported total. | 

Available figures also indicate that fine 
wools and combing wools have gained fa- | 
vor rapidly in the past few years. In 
1931 wools grading 58/60s and finer! 
formed 84.3 per cent of the reported con- | 
sumption of combing and clothing wool 
compared with 81.8 per cent in 1930 and 
| 75.6 per cent in 1928. Combing wool in- 
creased from 54.6 per cent of the total in 
| 1928 to 62.7 per cent in 1931. 

Figures are now available showing the 
average monthly activity of wool machin- 
|ery in the United States during 1931 com- 
pared with earlier years. When compari- 
son is made of the activity expressed as 
a@ percentage of the maximum single shift 
capacity (per cent of total hours), all sec- 
tions of the industry show some improve- 
ment over the 1930 average except nar- 
row looms and carpet and rug looms, 
but in the case of cards and woolen spin- 
dles the improvement was very small. 

The worsted industry appears to have | 
been much more favorably situated in 
1931 compared with recent years than was 
the woolen industry. The average activ- 
ity of carding machinery in 1931 expressed 
as @ percentage of maximum single shift 
capacity was only 1 per cent above that 
of 1930 and was 24.9 per cent below that 
of 1929 and 1928, while activity of combs 
in 1931 was 17.4 per cent greater than in 
1930, 5 per cent greater than in 1929, and 
18.2 per cent greater than in 1928. Ac- 
tivity of both woolen and worsted spindles 
was smaller than in 1929, but the decline | 
was much greater in the case of woolen 
spindles (21.3 per cent) than for worsted 
spindles (4.9 per cent). 











Changes Are Announced 
In Status of State Banks 


The following office certificates were can- 
celed; Panora office and Bagley office of Jef- | 
ferson te Bank, Jefferson; Cooper office of | 
| Iowa St Bank, Jefferson; Bondurant office 
| 





and Huxley office of Valley Satings Bank, Des 
Moines; Ida Grove office of Holstein State 
Bank, Holstein. | 

New York: Joseph A. Broderick, Superin- 
tendent of Banks, has announced: Hellenic 
Bank Trust Company, New York City, appii- 
cation filed for permission to change loca- 
tion from 51 Maiden Lane to 534 Eighth Ave- 
nue. Thomas Cook & Son (Bankers), Ltd., 
London, England, licenses issued for mainte- 
mance of agencies at 587 Fifth Avenue and 
253 Broadway. 

Texas: James Shaw, Bank Commissioner, has | 
announced: Alice Bank & Trust Company. | 
Alice, charter issued to take over business of 
| closed Alice State Bank & Trust Company. 





Insurance Code Revision 


Proposed in New Jersey 
[Continued from Page 5.] 


$5,000 and on all judgments from the same | 
accident to $10,000, to be apportioned among 
judgment creditors. (Sen. Highway Comm.) 

8. 97—Limits liability insurance on tax- 
icabs to $5,000 on one judgment and permits 
apportionment among judgment creditors. 
(Sen. Tax. Comm.) | 

8. 99.—Gives priority to insurance carriers | 
for premiums on employes liability policies 





after priority. allowed for wages. (Sen. Labor | 
Comm.) 
S. 104.—Validates certificates of amendment 


on insurance policies signed by vice presidents. 
(Sen. Corp. Comm.) | 

8S. 105.—Authorizes vice presidents of insur- 
ance companies to sign alterations of char- | 
ters. (A. Bank. & Ins. Comm.) 

S. 141—Supplements Insurance Act to as- 
sure the legality, as an investment, of a past 
interest in a mortgage retained by an in-/| 
surance company where a portion of the 
mortgage has been paid. (Sen.. Bank. & Ins. 
Comm.) 

S. 179.—Validates certificates of insurance 
companies when executed by vice presidents. 





activity last year, the Department of Ag- |: 





(A. Jud. Comm.) 

8. 186—Allows inspection of refrigerating 
plants. (Sen. Labor Comm.) 

8. 240.—Allows insurance company securities 









., \ Stored and are now in force. 
ie ® 
‘ 


\ 









to be pledged for 1 is from Federal Recon- | 
struction Finance Corporation. (A. Bank. & | 
Ins. Comm.) | 
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Text of Steagall Bill to Guarantee 











Deposits in Reserve Bank Members 


Measure Would Create Board to Liquidate Insolvent Na- 
tional Banks, Increase Minimum Capitalization and Re- 


“FEDERAL Guaranty Fund for Depositors in Member 
| Banks of the Federal Reserve System” would be created 
under the bill (H. R. 10241) introduced March 7 by Repre- 
sentative Steagall (Dem.), of Ozark, Ala., chairman of the 


House Banking and Currency Committee. 
provides for a “Federal Bank Liquidating Board,” of five 


A bill to amend the National Banking Act 
and the Federal Reserve Act and to provide 
& guaranty fund for depositors in national 


banks. 
TITLE 1. 

Section 1. The first sentence of section 
5138 of the Revised Statutes, as amended 
(U. S. C.. Sup. V, Title 12, Sec. 51), is 
amended by striking out the comma after 
the word “inhabitants” and the following: 
“and except that such associations with a 
capital of not less than $25,000 may, with 
the sanction of the Secretary of the Treas- 
ury, be organized in any place the pop- 
ulation of which does not exceed 3,000 in- 
habitants.” 

Section 2. (a) Section 5138 of the Revised 
Statutes, as amended (U.S. C., Sup. V, Title 
12, Sec. 51), is amended by adding the fol- 
lowing new sentence: 

“No associations shall be organized unless 
with a surplus (hereinafter called ‘initial 
surplus’) of not less than an amount equal 
to 10 per centum of its capital stock.” 

(b) Section 5618 of the Revised Statutes 
(U. S. C., Title 12, Sec. 26), is amended to 
read as follows: 

+ + 


“Section 5618. Whenever a certificate is 
transmitted to the Comptroller of the Cur- 
rency, as provided in this title, and the as- 
sociation transmitting the same notifies the 
Comptroller that at least 50 per centum of 
its capital stock and that at least 50 per 
centum of its initial surplus has been duly 
paid in, and that such association has com- 
plied with all the provisions of this title 
required to be complied with before an as- 
sociation shall be authorized to commence 
the business of banking. the Controller 
shall examine into the conditions of such 
association, ascertain especially the amount 
of money paid in on account of its cap- 
ital, and on account of its initial surplus, 
the name and place of residence of each 
of its directors, and the amount of the 
capital stock of which each is the owner 
in good faith, and generally whether such 
association has complied with all the pro- 
visions of this title required to entitle it 
to engage in the business of banking; and 
shall cause to be made and attested by the 
oaths of a majority of the directors, and 
by the president or cashier of the associa- 
tion, a statement of all the facts necessary 
to enable the Comptroller to determine 
whether the association is lawfully entitled 
to commence the business of banking,” 

(c) The first proviso of section 1 of the 
Act entitled “An Act to provide for the 
consolidation of national banking associa- 
tions,” approved Nov. 7, 1918 (U. S. C., Title 
12, Sec. 33), is amended to read as follows: 
“Provided, that the capital stock and initial 
surplus of such consolidated association 
shall be not less than that required under 
existing law for the organization of a na- 
tional bank in the place in which it is lo- 
cated.” 

(ad) That portion of the second sentence 
of section 3 of such Act of Nov. 7, 1918, as 
amended (U. S. C., Sup. V, Title 12, Sec. 
34-A) before the semicolon in such sen- 
tence, is amended to read as follows: 

“The capital stock and initial surplus of 
such consolidated association shall not be 
less than that required under existing law 
for the organization of a national banking 
association in the place in which such con- 
solidated association is located.” 

(e) Section 5154 of the Revised Statutes, 
as amended (U. 8S. C., Title 12, Sec. 35), is 
amended by adding after the first groviso 
the following: 

“Provided, that the initial surplus of such 
association shall not be less than that re- 
quired under existing law for the organiza- 
tion of a national banking association in 


the place in which such association is lo~ 
cated.” 
(f) Section 5140 of the Revised Statutes 


(U. 8. C., Title 12, Sec. 53), is amended to 
Sec. 54), are amended as follows: 


++ + 


“Section 5140. At least 50 per centum of 
the capital stock and at least 50 per centum 
of the initial surplus of every association 
shall be paid in before it shall be author- 
ized to commence business and the re- 
mainder of the capital stock and initial 
surplus shall be paid in installments of at 
least i0 per centum each on the whole 
amount of the capital and initial surplus as 
frequently as one installment at the end of 
each succeeding month from the time it 
shall be authorized by the Comptroller of 
the Currency to commence business, and 
the oe yg of each installment shall be 
certified to the Comptroller, under oath, by 
the president or cashier of the association.” 

(g) The first two sentences of section 5141 
of the Revised Statutes (U. S. C., Title 12, 
Sec. 54), are amended as follows: 

“Whenever any shareholder, or his as- 
signee, fails to pay any installment on the 
stock or on the initial surplus where the 
same is required by the preceding section 
to be paid, the directors of such association 
may sell the stock of such delinquent share- 
holder at public auction, having given three 
weeks’ previous notice thereof in a news- 
paper published and of general circulation 
in the city or county where the association 
is located, or, if no newspaper is published 
in said city or county, then in a newspaper 
published nearest thereto, to any person 
who will pay the highest price therefor, to 
be not less than the amount then due 
thereon (including amounts due from such 
shareholder with respect to initial surplus) 
with the expense of advertisement and sale; 
and the excess, if any, shall be paid to the 
delinquent shareholder. 

“If no bidder can be found who will pay 
for such stock the amount due thereon 
(including amounts due from such share- 
holder with respect to initial surplus) to 
the association, and the cost of advertise- 
ment and sale, the amount previously paid 
shall be forfeited to the association, and 
such stock shall be sold as the directors may 
order, within six months from the time of 
such forfeiture, and if not sold it shall be 
canceled and deducted from the capital 
stock of the association.” 

(h) The first two sentences of section 5295 
of the Revised Statutes, as amended (U. S. 
C., Title 12, Sec. 55), are amended to read 
as follows: 

+~ + + 


“Every association which shall have failed 
to pay up its capital stock or initial sur- 
plus, as required by law, and every associa- 
tion whose capital stock shall have become 
impaired by losses or otherwise, shall, within 
three months after receiving notice thereof 
from the Comptroller of the Currency, pay 
the deficiency in the capital stock and the 
initial surplus by assessment upon the 
shareholders pro rata for the amount of 
cafital stock held by each; and the Treas- 
urer of the United States shall withhold 
the interest upon all bonds held by him in 
trust for any such association, upon notifi- 
cation from the Comptroller of the Cur- 
rency, until otherwise notified by him. 

“If any such association shall fail to pay 
up its capital stock and capital surplus, and 
shall refuse to go into liquidation, as pro- 
vided by law, for three months after receiv- 
ing notice from the Comptroller, a receiver 
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Receipts 
Internal-revenue receipts: 


TMOUNG COS oc cvcsnnsass teases $934,464.83 
Miscellaneous internal reve- 

Be. sccreanhsanneewetsoeaee 913,188.63 
Customs receipts ........+++0+ 848,083.18 
Miscellaneous receipts ........ 929,518.37 

Total ordinary receipts $3 ,625,255.01 
Public debt receipts .... 52,400.00 





;. 336,391.246.15 


Ft aoe ea ogee lg '$340,069,001.16 


Balance previous day 














Total 
Expenditures 

General expenditures .......... $9,319,01984 
Interest on public debt ...... 60,905.44 
Refunds of receipts ........... 203,954.47 
Panama Canal . 24,732.65 
Reconstruction Finance Cor/ 

WOTRACION 26. ncccccccccsvcoese 27,210.23 
DEL GEDOE cc ses rccservreseseccesse 744,575.22 

GOES pccsienesr.cdnensdeeeeenne $10,325,977.29 
Public debt cxpenditures ..... 577,793.00 


Balance today 329,165,230.87 


Total ...sesecscscccsececees ++ $340,069,001.16 
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| Grand total capitaliza 
Railway operating rever 
Total maintenance exper 


{ 


Net Income o 


Common stock 
| Preferred stock 


—— | Funded debt unmatured ...... eee 
Made Public March 8, 1932 Other long-term, debt 


Railway operating expenses 
Railway tax accruals .... 
Uncollectible railway revenues 


Equipment and joint facility rents .. 


Other 


Rent for leased roads ... 


I 


Interest on unfunded debt 


Other deductions 


strict Liability of Stockholders 





The measure also operated branches. 


in full text: 


members to wind up the affairs of closed national banks. 
minimum capitalization for national banks would be raised 
to $50,000 and an initial 10 per cent surplus requirement would 
be introduced. Stockholders in national banks would be re- 
lieved of double liability on their shares, unless the bank 





The 


The Steagall bill, as introduced, follows 





may be appointed to close up the business 
of the association, according to the provi- 
sions of section 5234.” 

(i) That part of section 5143 of the Re- 
vised Statutes, as amended (U. S. C., Title 
12, Sec. 59), before the semicolon is amended 
to read as follows: 

“Any association formed under this title 
may, by the vote of shareholders owning 


two-thirds of its capital stock, reduce its | 


capital and surplus to any sum not below 

the amount required by existing law to au- 

thorize the formation of associations.” 
++ + 

Section 3 (a). Section 5151 of the Re- 
vised Statutes and section 23 of the Fed- 
eral Reserve Act (relating to liability of 
shareholders of national banking associa- 
tions) (U. S. C., Title 12, Secs. 63, 64) are 
amended by striking out the words “in 
addition to the amount invested in such 
shares” wherever they appear. 

(b) This section shall not apply to the 
shareholders of any national banking as- 
sociation which operates or establishes a 
branch. 

Section 4. The provisions of sections 1, 
2 and 3 of this Act shall apply only to 
national banking associations and organ- 
ized after the date of enactment of this Act. 


+ + + 


Section 5 (a). The second sentence of 
the first paragraph of section 7 of the Fed- 
eral Reserve Act (U.S. C., Title 12, Sec. 289), 
is amended to read as follows: 

“After the aforesaid dividend claims have 
been fully met, 10 per centum of the net 
earnings of such bank shall be paid into 
the surplus. One-half of the remainder of 
the net earnings shall be paid into the 
Federal guaranty fund for the depositors 
in member banks of the Federal eserve 
System, and the remaining one-half shall 
be paid to the member banks of the Fed- 
eral Reserve System, of which amount each 
bank shall be paid an amount which bears 
the same ratio to the amount of such re- 
maining one-half as the paid-in capital 
stock owned by such stockholders in such 
member bank bears to the total paid-in 
capitai stock owned by all stockholders in 
all member banks of such Federal reserve 
bank.” 

(b) The first sentence of the second para- 
graph of section 7 of the Federal Reserve 
Act is repealed. 

(c) The second sentence of the second 
paragraph of section 7 of the Federal Re- 
serve Act is amended to read as follows: 

“Should a Federal reserve bank be dis- 
solved or go into liquidation, any surplus 
remaining, after the payment of all debts, 
dividend requirements as hereinbefore pro- 
vided, and the par value of the stock, shall, 
in the discretion of the Secretary, be used 
to supplement the gold reserve held against 
outstanding United States notes, or shall 
be applied to the reduction of the outstand- 
ing bonded indebtedness of the United 
States under regulations to be prescribed 
by the Secretary of the Treasury.” 

- +> 

Section 6. The second proviso of the first 
paragraph of section 13, as amended, of the 
Federal Reserve Act (U. S. C., Title 12, Sec. 
342), is amended to read as follows: 

“Provided further, that nothing in this or 
any other section of this Act shall be con- 
strued as prohibiting a member or non- 
member bank from making reasonable 
charges, but in no case to exceed 10 cents 
per $100 or fraction thereof, based on the 
total of checks and drafts presented at any 
one time, for collection or payment of 
checks and drafts and remission therefor by 
exchange or otherwise.” 


+ + + 


Section 7. The first paragraph of section 
13, as amended, of the Federal Reserve Act 
(U. S. C., Title 12, Sec. 342), is amended by 
adding at the end thereof the following 
paragraph: 

“Upon application of a sending bank, a 
Federal reserve bank shall give immediate 
credit on the checks and drafts received 
from such a bank for collection, but the 
Federal reserve bank may charge on such 
credit an amount of interest calculated, at 
the current rediscount rate, from the time 
of receipt of such item to the time of col- 
lection thereof, or with the approval of the 
Federal Reserve Board, may establish a time 
schedule for the calculation of such period.” 

> + .% . 
TITLE II 

Section 201. There is hereby established 
@ board to be known as the ‘Federal Bank 
Liquidating Board” (hereinafter called the 
“board’’) which shall consist of the Secre- 
tary of the Treasury, the Comptroller of 
the Currency and three citizens of the 
United States appointed by the President. 
by and with the advice and consent of the 
Senate. Not more than one of the appoin- 
tive members of the board shall be of the 
same political party as the President. The 
appointive members of the board shall hold 
their offices for a term of four years, except 
that a member appointed to fill a vacancy 
shall serve only for the unexpired portion 
of the term of the member whom he suc- 
ceeds. 

Each appointive member shall receive a 
salary of $10,000 per annum, payable 
monthly. The appointive members of the 
board shall be ineligible, during the time 
they are in office and for one year there- 
after, to hold any office, position or employ- 
ment in any member .bank of the Federal 
Reserve System or in or on the Federal 
Reserve Board. The board shall elect its 
own chairman and other officers, and is au- 
thorized to employ and fix the compensation 
of such officers and employes of the board 
as it deems necessary, but the compensa- 
tion of no officer or employe of the board 
shall exceed $10,000 per annum. The Secre- 
tary of the Treasury and the Comptroller 
of the Currency shall receive no compensa- 
tion for services as members of the board. 

Section 202. (a) There is hereby established 
a fund to be known as the ‘‘Federal Guar- 
anty Fund for Depositors in Member Banks 
of the Federal Reserve System” (hereinafter 
called the ‘“fund"’), There shall be paid 
into such fund an amount equal to the 
entire sums heretofore paid to the United 
States as franchise tax by the Federal Re- 
serve Banks. The board shall, as soon as 
practicable after the enactment of this Act, 
require each Federal Reserve Bank to pay 
into the fund an amount which bears the 
same ratio to $150,000.000 as the surplus of 
such bank on Dec. 31, 1931, bears to the 
total surplus of all Federal Reserve Banks 





f Railways Last Year 
Shows Drop of 390 Million Dollars. 


The board shail also require the pay- 
ment into the fund, by the member banks 
of the Federal Reserve System, of such 
amount (not to exceed $130,000,000) as may 
be fixed by the board, of which each such 
bank shall pay an amount which bears the 
same ratio to the sum fixed by the board 
as the average deposits of such bank (other 
than time deposits) during the preceding 
calendar year bear to the average deposits 
(other than time deposits) of all member 
banks during the preceding calendar year, 
and such amount (not to exceed $70,000,000) 
as may be fixed by the board, of which each 
bank shall pay an amount which bears the 
same ratio to the amount fixed by the board 
as the average time deposits of such bank, 
during the preceding calendar year, bear 
to the average time deposits of all member 
banks during the preceding calendar year. 

(b) At any time after 12 months after 
the payment of sums required to be paid 
under subsection (a) if, in the judgment 
of the Board, the sums in the fund are in- 
adequate to carry out the provisions of this 
title, the Board is authorized to require the 
member banks of the Federal Reserve Sys- 
tem to pay annually into the fund the 
whole or any part of $100,000,000. Each 
bank shall pay an amount which bears the 
same ratio to $100,000,000 (or such part 
thereof as may be fixed by the Board) as 
the net earnings of such bank during the 
preceding calendar year bear to the net 
earnings of all member banks during the 
preceding calendar year. 

(c) Sums payable by a Federal reserve 
bank or by a member bank under this sec- 
tion shall be subject to call, in whole or 
in part, by the Board at such times as 
may be fixed by the Board. 

(ad) If at any time, in the judgment of 
the Board, there are in the fund sums in 
excess of an amount adequate to carry out 
the provisions of this title, the Board shall 
refund to each Federal reserve bank and 
each national bank an amount which bears 
the same ratio to such excess as the amount 
which such Federal reserve bank or na- 
tional bank contributed to the fund. 

(e) Sums in the fund shall be invested 
only in such interest-bearing direct obli- 
gations of the Government of the United 
States as the Board determines, or non- 
interest bearing deposits in member banks 
of the Federal 7. 4 _— 


Section 203. Whenever a national bank 
is insolvent, the Comptroller of the Cur- 
rency shall so certify to the Board, which 
shall proceed to wind up such bank in 
the manner provided by existing law ex- 
cept as modified by this title. Within 30 
days after receipt of such certificate of 
insolvency by the Board a committce con- 
sisting of one person appointed by the 
Board, one appointed by the owners of 
a majority of the stock of such bank, and 
one appointed by the depositors of more 
than 50 per centum of the amount of out- 
standing deposits in such bank, shall make 
an estimate of the value of the assets of 
such bank, and the amount of liabilities of 
such bank and a statement of the amount 
of the outstanding deposit of each de- 
positor in such bank. 

- > 

Section 204. Upon approval by the board 
of the estimate and report of the commit- 
tee, on the basis of such estimate, or, if 
modified by the board, and on the basis of 
such modified estimate (but not later than 
60 days after the certification of insolvency), 
the board shall pay to each depositor whose 
outstanding deposit is $1,000 or less, not 
less than 50 per centum of such deposit, 
and to each depositor whose outstanding 
deposit exceeds $1,000, not less than 25 per 
centum of such depositor’s outstanding de- 
posit, or $500, whichever is the greater. 

Within six months thereafter the board 
shall pay to each depositor whose outstand- 
ing deposit is $1,000 or less the difference 
between the amount of his deposit and the 
amount paid under the next preceding sen- 
tence. Within six months after the pay- 
ment has been made under the preceding 
sentence, all depositors, the amount of 
whose deposits are still unpaid, shall be 
paid not less than 25 per centum of such 
deposits, and within six months, thereafter 
the amounts of all depositors’ deposits shall 
be paid in full. 

> > +> 

Section 205. The bogrd or the liquidating 
agent appointed by the board, if expressly 
granted such an authority by the board, 
shall have power to borrow money secured 
by the assets of any insolvent national bank 
for the purpose of making payments to de- 
positors or other creditors. Funds borrowed 
under the preceding sentence shall be used 
only for the purpose of paying depositors 
and creditors of the bank against the assets 
of which the funds ” _—— 

Section 206. In the case of insolvency of 
a member bank of the Federal Reserve Sys- 
tem which is not a national bank the board 
shall request the receiver or liquidating 
agent of such bank to submit to the board 
a report and estimate containing the same 
matter as that required in the case of a 
report and estimate of the committee pro- 
vided for in section 203. Upon approval of 
such report and estimate the board shall 
proceed to pay to the receiver or liquidating 
agent amounts equal to the amounts which 
would have been paid to depositors under 
section 204 in the case of a national bank. 

The sums paid by the board under this 
section shall be paid at the times and in 
the amounts provided by section 204, but 
such sums shall be paid to the‘receiver or 
liquidating agent in trust for the depositors. 

-~ + + 

Section 207. If any member bank of the 
Federal Reserve System fails to comply with 
the provisions of this title, or any regula- 
tion made by the board under this title, 
the Federal Reserve Board shall, after hear- 
ing, require such bank to surrender its 
stock in the Federal reserve bank and to 
forfeit all rights and privileges of member- 
ship. In any case of the failure of a na- 
tional bank to comply with the provisions 
of this title, such bank shall, in addition, 
forfeit all the rights, privileges and fran- 
chises granted to it under the National 
Bank Act, and the Federa! Reserve Act. 

Section 208. The board is authorized and 
directed to make such regulations as may 
be necessary to carry out the provisions of 
this title. 

Section 209. There are authorized to be 
appropriated such sums as may be neces- 
sary to carry out the provisions of this Act. 
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Summary compiled from preliminary reports of capitalization and income of Class I rail- 
| ways (excluding switching and terminal companies) for the years ended Dec. 31, 1931 and 1930: 


| 
Miles of road owned (single track) «.sesoceees 


Average miles of road operated 










Total capital stock ........ eee 


Total long-term debt 


Maintenance of way and : 
Maintenance of equipment.. 
Railway operating income ......---+«seseres 
Equipment rents 
Joint facility rents .. 
Net railway operating income 
income 
Total income 





nterest on funded debt 


Total interest™accrued 


Common 
Det ‘rred 








"Decrease. tIncluding trackage rights. 


1930 Inc. or 
1931 (restated) dec. 
172,408.35 172,607.64 *199.29 | 
242,223.98 241,990.35 
$6,367,397,599 $6 336,650,975 $30,746,624 
1,881,910,664 1,905,549,524 *23,628,860 
8,249,308 263 8,242,200.499 7,107,764 
10,686,972,279 10,693,650,393 *6,678,114 
359,290,846 349,215,793 10,075,053 
11,046,263,125 11,042,866,186 3,396,939 
19,295,571,388 19,285,066 ,685 10,504,703 


4,188,343,237 5,280,829,680 *1,092,486,443 


1,347 ,561,343 1,724,575,971 *377,014,628 
530,626,391 705,391,115 *174,764,724 
816,924,952 1,019,184,856 *202,249,904 | 

3,223,567,417 3,930,605,754 *707 038,337 
303,560,479 348,507,158 *44,946,679 

891,138 1,048,900 *157,762 
660,324,203 1,000 667 868 *340,343,665 
$134,645,951 1131,914,367 *2,731,584 
799,199,503 199,744,912 545,409 
35,446,448 $32,169,455 *3,276,993 
525,678,252 868,753,501 *343,075,249 
298,077,860 349,659,764 *51,581,904 
823,756,112 1,218,413,265 *394,657,153 
143,293,841 164,120,405 *20,826,564 
494,706,521 490,297,512 4,499,009 
16,756,898 12,430,634 4,326,264 
511,463,419 502,638,146 8,825,273 
27,837,917 23,950,707 3,887,210 
682,595,177 690,709,258 *8,114,081 
141,160,935 527,704,007 *386,543.072 
273,788,431 420,982,239 *147,193,808 
54,654,761 85,990,649 *31,335,888 


tDeficit or other reverse item. 


233,63 | hunting at ni 
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Gold Yield Rises 
In South Africa 


Steady Increase in Production 
Is Recorded Over the Last 
Three Years 


Financial Policy 
Aid To Business 


In Great Britain 


Gold production in South Afica has} 
steadily risen over a period of the last| 
three yéars, according to a report from 
Trade Commissioner DuWayne G. Clark, 
Johannesburg. 

In 1929, total production by all mines 
in the country was 10,414,066 ounces. It 
had risen to 10,719,760 ounces in 1930, 
setting a record for output. But in 1931 
the output was still higher, registering | 
10,874,145 ounces. 

The Witwatersrand Reef is responsible | 
for most of the production, having pro-} 
duced 10,355,181 ounces in 1931, with 518,- 
964 ounces coming from other South | 
African sources. 

Details as to tonnages, working costs 
and profits have not as yet been worked | 
out, the report stated.—Issued by the De- | 
partment of Commerce. 


Proposed Guarantee 


Of Deposits Would 
Protect 28 Billions: 


Effects of Steagall Bill for) 
Safeguarding Money En-| 
trusted to Banks of Re- 
serve System Analyzed 


Manchurian Trade Promotes 
Activity of Japanese Mar- 
ket; Shanghai Exports 
Gain on Foreign Account 


Favorable. economic developments in 
Japan, Shanghai and England were re- 
ported during the last week, according to 
a Department of Commerce statement, 
March 8, based on cable and radio advices 
from agents abroad. Both adverse and 
encouraging factors were noted in several 


countries, including Canada, New Found- 
land and the Philippines. 

Unfavorable developments were reported 
from the Irish Free State, Italy, Bulgaria 
and Brazil. The statement follows in full 
text: 

Among the factors which have recently 
strengthened British business confidence 
are the adoption of the new tariff, the 
probability of a balanced budget, the re- 
payment of French and American credit 
loans to the Bank of England, and low- 
ering of thé bank’s rediscount rate, the 
strengthening of sterling exchange and 
the removal of restrictions on purchases 
of foreign exchange. 


Irish Trade Sluggish 


Trade continues inactive in the Irish 
Free State, and reports of last year’s 
foreign commerce show a_ considerable 
decline, which weighed particularly on 
exports. Italian industry is operating at 
reduced levels, with transactions confined 
to immediate needs and unemployment 
tending to increase further; after export 
surpluses since last September, Januarys 
foreign trade showed an import balance 
owing to heavier grain imports. 

Austrian imports from the United States 
decreased considerably during Juanary. 
Latvian foreign trade declined during 1931, 
|but the unfavorable balance was the 
smallest in several years. Although 
foreign trade values during January, were 
much lower than last year, there was 
still a considerable favorable balance. 

Little change has occurred in Canadian 
business, although Ontario wholesale 
houses report an increase in orders; sales 
of industrial chemicals in Quebec are ad- 
vancing. Improved prices for salt cod-fish 
and larger shipments owing to Lenten 
season contrast with otherwise unfavorable 
conditions in Newfoundland. 


Activity in For East 


Commodity markets in Japan have be- 
come somewhat stronger, with continued 
activity in sales of cement, rails and con- 
struction materials to Manchuria, Larger 
expenditures by foreign governments in 
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demand deposits and 3 per cent of its time 
deposits. 

If the bank is in a reserve city, of which 
there are 12 in the country, it must main; 
tain with the reserve bank a net balancé 
equal to at least 10 per cent of its de- 
mand deposits and 3 per cent of its time 
deposits. If it is in a central reserve city, 
Chicago or New York, it must keep with 
the reserve bank a balance equal to 13 
per cent of its demand deposits and 3 per 
cent of its time deposits. 


Deposits Exceed Requirements | 


Actually the member banks carry bal- 
ances with the reserve banks much in 
excess of the requirements, it was said. 
The balances which the Act require are | 
guarantees only in the sense that they as- 
sure depositors of a certain degree of se-| 
curity in the form of reserves. 

Previous endeavors to set up guarantee 
arrangements have usually broken down 
because some catastrophe has wiped out) 
the guarantee fund and left the situation 
unchanged in the end, it was explained 


orally. Moreover, guarantee arrangements| the Shanghai area of China have in- 


| creased the invisible exports of that region 
and stimulated silver exchange. 

The copra market in the Philippines is 
firm, but abaca is quite and depressed. 
Coffee prices in Brazil weakened some- 
what last week and shipments. were light. 


theoretically tarew upon the strong banks 
the burden of supporting the weaker in- 
stitutions, but the new bill may avoid both | 
of these dangers. 

In recommending the $50,000 capitaliza- 
tion limit for national banks Representa- 



































tive Steagall, author of the bill, declared| 
that it would end the flood of small banks. | ene e ° 
Seluees ef Senet. Baath | British Columbia Advertises 
Nearly 60 per cent of the bank failures | British Columbia will advertise itself 
of the country during the last 10 years widely in the United States during 1932 
have occurred among banks having a| 25 & mecca for tourists. (Department of 
capitalization of $25,000 or less and the | Commerce.) * 
current depression, although it has greatly 
increased the number of failures, has not | 
changed this ratio, according to the FOREIGN EXCHANGE 
| Comptroller of the Currency. Another 9 | 
|per cent of the failures come from the As of March 8 
{group of banks having a capitalization seer Weak. Meneh @ntthe Meme 
> ew York, Marc .—The 3 
between $26,000 A eee oe = in-| pank of New York today certified to the 
cluding $50,000. In other words, per! Secretary of the Treasury the following: 
cent of the failures during the last 10 Austria (schilling) .........sscccses 13.9700 
years have been among the class of in-| Belgium (belga) ............sse see 13.9060 
stitutions which the Steagall bill would | ae Ger) vadeanals stbenescessues eit 
" Szechoslovakia (CrOWN) ...++. . 
bees gee from the ranks of the national | faa hems 20.0547 
| Dank system. | England (pound) 367.9404 
Approximately 17's per cent of the sus-| Finland (markka) 1.5640 
pensions affected banks with a capitaliza- | France (franc) ........ 3.9184 
tion between $50,000 and $100,000, so that | Germany (reichsmark) 2 
. 2 Greece (drachma) ........ 1.2875 
| banks with a capitalization of more than Hungasy (pengo) ...... 17.4383 
$100,000 caused only 11 per cent of the) Italy (lira) ............... 5.1913 
failures during the last 10 years. | Netherlands (guilder) 40.1220 
|_ In the 11 years between 1921 and 1931,/ Rorway (Krone) er 
|5,598 banks with a capitalization of less| portugal (escudo) ..........- 3.2175 
| than $50,000 closed their doors, while all| Rumania (leu) 5953 
other classes of banks reported only 2,623| Spain (peseta) 7.6484 
failures Sweden (krona) - 20.1411 
” Switzerland (franc) ......+. - 19.2986 
rare Yugoslavia (dinar) ......see. ° 1.7801 
. 3 Hong Kong (dcllar) ...... « 25.1458 
New Measures Introduced China (Shanghal tagl) .sseccocsecces.: ME 
nm e . | China (Mexican dollar) .....ccececs. 24.6250 
And Changes in Status China (Yuan dollar) ...... - 24.5750 
(TUPee) ..cvee . et 
(Continued from Page 4.] | aoe liar) . re 
. | Singapore Ollar . d 
codify. revise, and amend laws relating to| caneen, —) . 20378 
udiciary. Passed H. Mar. 7. } Cu POCSO) .....00- i 
. Postal Service Mexico (PpesO) '......- +006 33.5866 
Changes in status: ereeni ne. (beam gold) ... 7 
H. R. 4602. Granting equipment allowance! Giiie (oeso) > reoeessae she shh ana 
to third-class postmasters. Reptd. to H. Mar. 8. | Uru Bl ( aa enw See eee Ree tear 47.1666 
H. R. 4719. Granting leaves of absence to} Colembh one eee ER re 
Sees in postal service. Reptd. to H.| Bar teen MO). csocceees oes as Rene c 
ar. . | . 3 
a. ine To authorize P. M. G. to per-| = 
mit railroad and electric-car cos. to provide » ~ 
mail transportation by motor vehicle. Reptd. pounding of Somentis animals in Canal Zone. 
Buls introduced: i eal tise om yg ee "2 
H. R. 10246. Mead. To fix fees to be | Wncer & - SRS! HORS. Fae 
charged for issue of domestic money orders; a a 7523. To amend secs. 7, 8, and 9 of 
| Post Office and Post Roads. | Panama Canal Act, as amended. Passed H 
H. R. 10247, Kelly of Pa. Prescribing fees | yar 7. . nasa, ome ° 


for domestic insured and c. 0. d. mail of third | 
and fourth classes; Post Office and Post Roads. 
H. R. 10244. Kendall. Fixing fees and limits 
of indemnity for domestic registered mail | 
based upon actual value and length of haul; 


Veterans 
Changes in status: 


4 
8. 2190. To amend sec. 300 of World 
War Veterans’ Act, 1924, as amended. Rptd, 
to S. Mar. 7. 


Post Office and Post Roads. | Bills introduced: 
Public Lands | H. R. 10202. Shanaon. For purchase of 
| Changes in status: | leased Veterans’ Acdmunistration hospital at 


S. 681. For the sale of certain public land 
to Provo, Utah. Rptd. to S. Mar. 7. | 

8. 3154. Authorizing conveyance of certain 
lands to Fallon, Nev. Reptd. to S. Mar. 8. 
Bills introduced: 

S. 3953. Cutting 


Kansas City, Mo.; World War Veterans’ Legis- 
lation. 





BABY BONDS 
Initial Interest 


& 
82% 
Associated Gasand ElectricCompany 
8% Eight Year Guaranteed Gold 
Bonds (participating conditionally 
to 10%) carry initial interest of 834%. 
Interest begins immediately at 7% 
on subscription payments and con- 
tinues at initial rate of 84% after 





To amend act to pro-| 
mote mining of potash on public domain; | 
Public Lands and Surveys. | 
Rivers and Harbors | 
Bills introduced: 
8S. 3954. McNary. For construction of south 
jetty Umpqua River; Commerce. 


Taxatian: 
Bills introduced: 
H. R. 10236. Crisp. To provide 
equalize taxation; Ways and Means. 
Territories and Possessions 
in status: 
7498. To prohibit gambling in Canal 
Zone. Passed H. Mar. 7. 
| H. R. 7499. Relating to suppression of lot- 
| teriés in Canal Zone. Passed H. Mar. 7. 
7500. Prohibiting promotion of fights 
bulls, dogs, or cocks, Passed H. 


revenue, 


| Changes 


between 
Mar. 7. 

H. R. 7501, To prevent, in Canal Zone, fire- 
ht, and hunting by spring or 


| trap. Passed H. Mar. 7. 
HR 


7502. To regulate carrying and keep- March 15. 
ing of arms in Canal Zone. Passed H. Mar. 7. 7 f . 
H. R. 7503. To repeal Exec. Order making Earnings available, after deprecia- 
enticing o aborers from Isthmian ana : : 
|Comm. or Panama R. R. a misdemeanor. tion, for the fixed interest charges at 


Passed. H. Mar. 7. 

H. R. 7504. For extradition of fugitives 
from justice of Panama who seek refuge in| 
Canal Zone. Passed H. Mar. 7. 

HK. R. 7505. For protection of birds and 
their nests in Canal Zone. Passed H. Mar. 7. | 
| H. R. 7506. To repeal ordinance establish- | 
| ing market regulations for Canai Zone. Passed 


8% perannum areapproximately nine 
times requirements on $40,000,000 
principal amount of this issue. 
These Bonds are available in reg- 
istered form in denominations of 
$10 and multiples thereof and in 
bearer (coupon) form in denomi- 
nations of $100, $500 and $1,000. 


See your Security Dealer 
or write for Circular Cl¢ 


General Utility Securities 
lncorperated 


61 Broadway New Yerk City 
BOwling Green 9-6070 


| H. Mar. 7. 
| H. R. 1507. To regulate radio equipment 
;On ocean-going vessels using ports of Canal 
| Zone. Passed H. Mar. 7. 
| H. R. 7508. For inspection of vessels nevi- 
gating Canal Zone waters. Passed H. Mar. 7. 
H. R. 7509. To authorize certain officials of 
| Canal Zone to administer oaths and to sum- 
mon witnesses. Passed H. Mar. 7 } 
H. R. 7510, To punish persons. deported from 
Cane Sone who return thereto, Passed H. 
er, T 
H. R. 7511. To regulate operation of street 
| railway cars at crossings. assed H. Mar. 7. 
H. R. 7512. To amend sec, 5 of Panama 
| Canal Act. Passed H. Mar. 7. 
| H. R. 7515. For establishment of ae | 





service in Canal Zone. Passed H. Mar. 7. 
H. R. 7516. In reijation to keeping and im- 
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INDEX SERVICE 


Daily Index on Page 2. Weekly Index in every 
Annual Index-Digest published 
separately after March of each year. Rag paper 
edition, $20,00. Newsprint edition, $15.00. 


Monday issue. 








VOL. VII. NO.5 


Making Child Ready for Entry 


into School Life » « +» «© « 





Summer Round-up Activities in Connecticut 
to Fit Pupils for Kindergarten and First 
Grade Classes Are Described 





By DR. A. ELIZABETH INGRAHAM 


Director, Bureau of Child Hygiene, Department of Health, State of Connecticut 


PPROXIMATELY 30,000 children enter 
Connecticut schools each Fall as kinder- 
garten or first grade pupils. These chil- 

dren will, for the first time, leave the shelter- 
ing care of home life. From now on they 
must learn to make places for themselves 
among groups of children of their own age. 

They must fight their own battles and learn 
to make their own adjustments to thelr new 
surroundings. They must learn to be adap- 
table to the requirements of their new school 
life. Children who, because of mental or 
physical handicaps, cannot do this readily, 
are apt to be backward in school or to de- 
velop inferiority complexes that will interfere 
seriously with their school work. 

Is any one of these children who will enter 
school for the first time this coming Fall in 
our homes or in the homes of our friends? If 
we have given the matter no special thought 
heretofore, let us begin now to ask ourselves 
if our children are physically fit toMake up 
the new and exacting duties of school life 
and to carry on successfully. 

How about it? Will we see that each little 
one is ready when the all important first 
day of school attendance arrives? 

++ 

This can be done by securing for each child 
a thorough physical and dental examination. 
During the Summer months, through follow- 
up work, any physical defect found at the 
examination, which requires the attention of 
a physician or surgeon, can be corrected be- 
fore the opening of the Fall term of school. 
The corrective work should always be done 
by or through the advice of the family physi- 
cian or dentist to whom the child is referred 
for consultation and advice. 


In former days children were sent to school 











Study of Financing 
Education in 
New Mexico 


Mrs. Georgia Lusk, 
Superintendent of Schools, 
State of New Mexico 


N EXHAUSTIVE study of revenue sources 
and taxation systems in other States will 
be undertaken this year by New Mexico 

educators, who have long realized that a need 
for a new school revenue and taxation sys- 
tem exists here. 


Under the present system, failure to collect 
taxes in any county in the State is immedi- 
ately reflected in curtailment of the school 
year, delay in paying teachers’ salaries, or in 
a cut in the school budget. New Mexico edu- 
cators feel that this is wrong, that the schools 
should be the last instead of the first govern- 
mental division to suffer from delay in tax 
coHections. 


At present, the schools are supported chiefly 
through a tax levy on real property. Under 
a constitutional provision no county may levy 
more than 18 mills for school purposes, ex- 
cept to meet interest and sinking fund re- 
quirements. 


In many counties 18 mills is not sufficient 
to provide adequate school facilities and 
maintenance, while in other counties the full 
18 mills is not levied. 


++ 


New Mexico educators are reluctant to pro- 
pose a further tax on real property. They 
feel that the property tax should be decreased 
and much of the burden of taxation lifted 
from the home owner. They feel that a new 
system of taxation should be inaugurated. 
Just what this system should be, they have 
not decided and shall not decide until their 
study of taxation systems in other States has 
been completed. 


Perhaps, new sources of revenues should be 
found and tapped. Or it may be found that 
an enforcible tax on intangibles may be rec- 
ommended. It has been proposed in the past 
that one-fifth of the proceeds from the gas- 
oline tax collections be diverted to the school 
funds, but this proposal has never met wide- 
spread approval. People are eager for good 
roads and feel that at present, at least, the 
gasoline tax should be used exclusively for 
road building purposes. 


Whatever recommendations may be made, 
one thing stands paramount in the minds of 
New Mexico educators. The school income 
should be uniform and certain. Any little 
flurry in tax collections should not be di- 
rectly reflected in betterment or curtailment 
of the school program. We feel that it would 

. be better for us to have a set income over a 
five-year period on which we could abso- 
lutely depend, even though it is less than we 
now receive, than to continue to make our 
budgets uncertain whether the amounts 
budgeted will ever be collected. If we have 
a definite sum to depend upon, we can make 
our plans accordingly, sure that they will not 
be disturbed through failure of certain coun- 
‘ties or all counties to pay the anticipated 
amount of taxes. 


zr 


+ + 


In the past, we have found that the State 
Legislature is friendly to the schools. The 
legislators have shown every inclination to 
cooperate with educators in their mainte- 
nance and expansion program, commensurate 
with the ability of the people to raise the 
needed revenue. But never have the educa- 
tional leaders gone before the Legislature with 
@ revenue program, carefully worked out. 

With the New Mexico Educational Associa- 
tion taking the lead this year, such a pro- 
gram will be ready for the next Legislature 
which meets in January, 1933. 


Under present plans, select members from 
that body will each be given one State to 
study. He will collect all information possible 
on taxation and revenue systems and send a 
written report back to the executive council 
of the association. From these various re- 
ports, the association will draw its own rec- 
ommendations for a new system of taxation 
and revenue for New Mexico. 





when school age had been reached. It was 
a part of life. If he lived at a distance, 
Johnnie’s dinnerpail was packed. Mother 
cautioned him to be a good boy and mind 
teacher. 


And “that was that.” No troublesome ques- 
tions were asked. Johnnie appeared all right; 
therefore he was all right. Perhaps Johnnie 
did not want to go; but go he must. 


If trouble arose later, in some way the 
school was surely to blame. Teacher allowed 
him to sit through study hours with wet feet, 
or he was exposed to a draught. It never 
occurred to the father or mother that the 
source of the trouble was in the throat. Why 
should they think of that? Throats had not 
been discovered in those days. 

++ 

But times have changed. Through the ad- 
vances made in science we have come to 
know that sore throats and colds or infectious 
diseases are not traceable to wet feet and 


‘draughty rooms, but to germs that have 


lodged in Johnnie's tonsils or nasal passages. 


About 80 per cent of all children are born 
normal. Healthy bodies give children a bet- 
ter chance of developing sound minds. No 
matter how sturdy a child may be at birth, 
during the progress of growth the body cells . 
are constantly undergoing a change. Certain 
of these cells in the building up and break- 
ing down process of growth, may lose their 
normal balance. 


This explains the start of our so-called 
wrong tendencies which, if allowed to remain 
unchecked, may become serious handicaps in 
adult life. It has been found in later years 
of life that many a child has been allowed to 
grow up with a: defect which without doubt 
could have been corrected had it been dis- - 
covered in the early years of life; but which 
was not detected because its presence could 
have been visible only to the trained eye of 
a physician or nurse. 


It is through the discovery and correction 
of these wrong tendencies that every child 
is given a chance to enjoy the health and 
strength of body and mind to which he is 
entitled, and, above all, to be in good physi- 
cal condition to meet the new surroundings 
and demands made upon him by school life. 

If a child’s tonsils are enlarged and dis- 
eased he will not be able to learn his lessons 
easily. If there is anything wrong with the 
vision the child cannot, without eye strain, 
see the lessons which the teacher puts on the 
board. He may appear inattentive or even 
stupid if, because of defective hearing, he 
cannot hear the teacher’s voice distinctly. 
These are only a few of many defects found 
in children which, if left uncorrected, make 
school work more difficult. 


++ 

To minimize these mishaps to childhood 
the work of Summer Round-up was launched 
by the National Congress of Parents and 
Teachers seven years ago and has been sup- 
ported and sponsored by them in our own 
and each of our sister States during the 
succeeding years. In this State the work is 
carried on by the Connecticut Congress of 
Parents and Teachers cooperating with the 
State Department of Health through its Bu- 
real of Child Hygiene. 


In 1931, 129 Summer Round-ups were or- 
ganized in Connecticut by the State Depart- 
ment of Health, working with the local par- 
ent-teacher groups and carried to completion 
with a total of 2,406 children examined and 
3,148 defects found. This means that some 
children may have had no defects whereas 
others may have had two or more. 

One hundred and seventy Summer Round- 
ups would have been held, had not the work 
been interrupted by the prevalence of polio- 
myelitis. The seventh annual Summer Round- 
up is now under way for 1932. 

In these round-ups we get together the 
children of a given community, who will go 
to school for the first time this coming Fall 
or during the current school year. 

To each child is giyen a thorough physical 
and dental examination. If any condition is 
found which needs medical or surgical care 
the mother is asked to take the child to her 
family physician or dentist for consultation 
and advice. If, on the other hand, a defect 
or wrong tendency is due to nonobservance of 
any law of health, the mother is told at the 
Summer Round-up whet to do to remedy it. 

This is especially true in all cases of poor 
posture due to faulty habits of standing or 
sitting. If disease has not entered into the 
bony structure, every case of bad posture can 
be corrected by selected exercises if these pre- 
scribed exercises are persisted in daily. 

The object of physical examinations given 
to the four to six-year-old groups of children 
is to find any wrong tendencies or defects 
which, if overlooked, will become crippling 
handicaps later in life; to get these children 
to their family doctors under whose care they 
will remain until the discovered defects are 
corrected; to have the follow-up work done 
during the Spring and Summer months that 
the children may begin school in the Fall 
as nearly physically fit as possible. 

If we expect to get good reports of our 
children’s work in school we must send them 
to their teachers physically fit. No child can 
think clearly, no child can learn his lessons 
readily who is hampered by adenoids, dis- 
eased tonsils, defective eyesight or any other 
physical handicap. 

The worthwhileness of the work is shown 
by results as manifested in the health of the 
children and their ability to enter school with 
clearer minds because of stronger bodies. 

++ 

One of our school superintendents in an 
appeal to the Connecticut Congress of Par- 
ents and Teachers wrote: “We feel that we 
must have a Summer Round-up again this 
year. There was none held here last Spring 
because of the lack of State workers. The 
children entering in the Fell showed the 
effects of nonexaminations with no follow-up 
work. There were many more absences from 
school because of illness than there were the 
two preceding years when Summer Round- 
ups were held.” 

We are not playing the game of life straight 
with our children unless they are given every 
opportunity of learning the rules of health, 


and unless we do our part toward securing 
their observance. 
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THOMAS JEFFERSON 


President of the United States 1801-1809 


“To inform the minds of the people and to follow 
their will is the chief duty of those placed at their 
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Topical Survey of the Federal Government 


STUDY OF MECHANICAL AIDS 


TO PROBLEMS OF FARM 


Investigations by Bureau.of Agricultural Engineering into 
Practicability of Implements and Machinery 





By S. H. McCRORY 


Chief, Bureau of Agricultural Engineering, Department of Agriculture 


Bureau of Agricultural Engineer- 
| ing deals with machinery chiefly 
from the standpoint of research, to 
improve the effectiveness of various types 
of equipment for performing specific op- 
erations connected with farming and 
with irrigation and drainage. The studies 
are conducted mostly in cooperation with 
other Bureaus of the Department of 
Agriculture, with State agricultural ex- 
periment stations, with manufacturers of 
farm implements and machinery, and 
with trade and similar associations. 


+++ 


In its analytical studies the agricul- 
tural engineers must often have the as- 
sistance of agronomists and other agri- 
cultural speeialists as well as of the de- 
signers and distributors of equipment. 
The principal agencies of contact with 
the machinery industry, besides individ- 
ual manufacturers, are the National As- 
sociation of Farm Equipment Manufac- 
turers, the American Society of Agricul- 
tural Engineers, and the Advisory Coun- 
cil on Research in Mechanical Farm 
Equipment. 


In the investigations of mechanical 
means for combating the European corn 
borer, the operation of the various tillage 
implements and harvesting machines is 
studied in the light of determined borer- 
control requirements. As a result of 
those studies and experiments the Bu- 
reau’s engineers have devised attach- 
gents for corn binders that will cut the 
Stalks at the ground surface and harvest 
the entire stalk; also. attachments for 
cultivators to cut standing stalks at 
ground surface, and attachments to 
plows for securing complete coverage of 
stalks and debris when turning the fur- 
row. The manufacturers of several of 
the machines and implements now are 
making these attachments for sale. An 
improved design of side delivery rake for 
collecting corn harvest debris seems near- 
ing completion, 


+++ 


An extended study of the mechanical 
application of commercial fertilizers to 
cotton and other crops is in progress, in- 
volving experiments and tests with com- 
mercial distributors and specially devised 
equipment. The purpose of these studies 
is to improve the design and operation of 
the distributors in order to obtain more 
accurate control of the rate of applica- 
tion, especially. at low rates for high- 
analysis fertilizers, and greater uniform- 
ity of application, regardless of varia- 
tions in field and atmospheric conditions, 
and to determine the most effective 
placement of the fertilizer with respect 
to the planted seed. The cooperators in 
this investigation include a number of 
State Agricultural Experiment Stations, 

e the National Fertilizer Association, and 
the Joint Committee on Fertilizer Appli- 
cation, composed of agricultural engi- 
neers, agronomists and fertilizer and ma- 
chinery manufacturers. 


In the construction of terraces at the 


various soil erosion experiment stations, 
several kinds of equipment are used, 
mostly graders of the less expensive types 
and farm tractors of different manufac- 
ture. Likewise a considerable variety of 
implements and machines are used in the 
farming operations at those stations. The 
object is to determine the practical re- 
quirements of equipment for construct- 
ing the terraces, and for the production 
of various crops on terraced fields; also 
to study the effectiveness of different de- 
signs of terracers and of farm machinery 
and to suggest improvements of the 
equipment. Manufacturers have coop- 
erated by loaning a considerable amount 
of machinery for use in these studies, and 
one manufacturer has recently put upon 
the market a grader for terrace construc- 
tion in which many suggestions of the 
Bureau have been incorporated. 


+++ 

Mechanical equipment used in the 
growing and harvesting cf sugar beets is 
being studied in the West, to determine 
the practicability and economy of the 
various devices for thinning, lifting, and 
topping. Similar studies of machinery 
for use in the production of cotton are 
in progress, and studies of corn produc- 
tion machinery are under way. Experi- 
ments with equipment for artificial dry- 
ing of hay are being conducted in the 
South, where climatic conditions gen- 
erally entail much lavor and often con- 
siderable loss when the hay is sun-cured 
in the field. Other experiments have 
been made in the artificial drying of 
wheat and of rice. 

Field surveys are made to determine 
the practicability of different sizes and 
kinds of power units and equipment on 
various types and sizes of farms. 

Two designs of hot-blast driers for 
seed-cotton have been developed by the 
Bureau, a horizontal and a vertical type, 
for conditioning excessively green and 
sappy and moist or wet cotton prepara- 
tory to ginning. The drying process has 
been covered by public patent. Manu- 
facturers of cotton ginning equipment 
have cooperated in developing the dry- 
ing equipment. At the c8tton ginning 
laboratory recently put into operation by 
the Department of Agriculture, studies 
are being made of the various types of 
ginning machinery under different op- 
erating conditions. 


+++ 
The irrigation investigations of the Bu- 
reau include studies of pumping machin- 
ery for obtaining irrigation water sup- 
plies from deep and from shallow wells 
and from streams. The drainage inves- 
tigations include studies of the design 
and operation of, pumping equipment for 
land drainage, where the quantities to be 
pumped are large, the lift of the water 
is generally small but varies through a ‘ 
wide range, and intermittent operation is 
characteristic. Investigations also have 
been made and reports published relating 
to equipment for constructing and main- 
taining irrigation and drainage ditches, 
tile drains, and levees. 


In the next of this series of articles on “Machinery,” to appear in the issue of 


March 10, Ww. P. Borland, Director, Bureau of Safety, Interstate Commerce Com- 
mission, will tell of the Bureau’s activities in examining railway equipment to 


insure safety in operation. 


Modern Crime on Business Scale 


Problems of Law Enforcement Discussed 


By C. A. SORENSEN 
Attorney General, State of Nebraska 


IS the duty of the State to stamp out 
the breeding places of crime. A State does 
not perform its first function to its citizens 

if it allows rats and vultures in human form 
to operate houses of ill fame, bootlegging 
joints, and gambling dens for the purpose of 
catering to and making money out’ of the 
weaknesses of young people. The State has 
no more solemn duty than to make our com- 
munities safe places in which to rear families. 


Public officials who live on money paid by 
taxpayers but who, nevertheless, refuse or 
fail to stop flagrant and contemptuous viola- 
tions of the law are themselves law violators 
and unfit for public office. Kivery citizen has 
a right to believe or not to believe in the 
Eighteenth Amendment. But no man who 
habitually uses intoxicating liquor or who is 
out of sympathy with prohibition should seek 
or accept a position having to do with en- 
forcement of prohibition laws. 


No law enforcement official has a right to 
choose which laws he will enforce. He is 
under obligation to enforce all the laws no 
matter what may be his private views as fo 
their value. If one public official can say “I 
do not believe in prohibition and therefore 
I will not enforce the prohibition laws,” then 
another official can say, “I-do not believe in 
the banking laws and therefore I will not 
enforce the laws for the protection of bank 
depositors.” That kind of philosopsy as to 
law enforcement leads to chaos and anarchy. 


Those who patronize bootlegging joints, 
gambling houses, and vice resorts, are them- 
selves allies of the underworld. They are the 
financial partners of the racketeers and gang- 
sters. The banker who buys a shipment of 
liquor from a bootlegger is a confederate with 
the bootlegger in the breaking of the law. 
A good citizen will not sell. his .city, State, 
or county for a bottle of -booze. 


It is not particularly difficult to enforce the 
law against burglars, highway robbers, em- 
bezzlers, forgers, and that type of criminals. 
They have no standing socially and are with- 
out political power. No one will go to the 
front for them. 


But this is not true of the underworld in- 
habitants who cater to outlawed human ap- 
petites. They supply a perverted demand 


from part of the public. 
big business: 


1. Illegal traffic in drugs. 
plied to drug addiets. 


2. Manufacture and sale of liquor outlawed 
by the statutes. This is a vast industry con- 
trolled by crime overlords with representa- 


tives in many of the large cities of the 
country. 


3. Gambling houses, race-track betting, 
slot machines, baseball and weather pools, 
etc. This racket is perhaps the most profit- 
able of all. The income of the underworld 
from this source runs into untold millions 
annually in the United States. 


4. Houses of ill fame. Protection ranges 
from the maintenance of dives, places of as- 
signation and bawdy houses to the operation 
of questionable dance halls. 


These businesses cannot exist without po- 
litical protection. They, therefore, go into 
politics in order to prevent interference by 
police departments, sheriffs, county attorneys, 
attorney generals, and Governors. 


They are politically strong. They do not 
hesitate to spend huge sums of money to 
elect their favorite candidates and to defeat 
those who will not work with them. They 
control large blecks of votes made up not 
only of those directly employed in these un- 
derworld businesses but also in part of the 
patrons thereof, 


One can understand even if one cannot 
prove how the underworld has so much in- 
fluence in many city and State governments. 
A candidate for city or State office is anxious 
to be elected. A politician representing the 
underworld crowd confers with him. He 
wants to know from the candidate what will 
be his attitude on law enforcement if he is 
elected. He wants to know if the candidate 
is a radical on the subject. 


The candidate is put to a hard test. He 
knows that if he takes a decided stand that 
he will lose this large block of votes which 
may be sufficient to defeat him. On the 
other hand, he knows that if he takes the 
attitude that gambling, bootlegging, and 
prostitution are necessary evils, then his elec- 
tion may be assured. Naturally, many take 
the easy way. Thus is lost the American 
capacity for self-government. 


Their business is 


Dope is sup- 
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Need of Research to Determine Best Means 
of Dealing with Problem Which Costs Cali- 
fornia $50,000,000 Annually Explained 





By WALTER S. BALL 


Chief, Bureau of Weeds and Weed Control, Department of Agriculture, 
State of California 


weed problem of this State is a large 

one and one that is not going to be 

solved in any short duration of time. It 

is going to require education, experimental 

work, and increased cooperation between the 
more powerful and influential agencies. 

Weeds have been with us for many years 

and without a doubt will be with us for many 

years to come. “Possibly for this reason, very 

little has been done toward working out con- 


trol and eradication methods in the past. 


It has been within only the last few years 
that real interest has been devoted to weed 
pests. More intensive agricultural methods 
have undoubtedly brought out the role that 
weeds play: Competing with our field crops, 
taking nutrients and moisture from the soil 
as well as suppressing crop plants by shading. 
Furthermore,. it is becoming more and more 
evident that weeds are harboring many of 
our more serious insect pests as well as a 
great many plant disease organisms. 


It has been estimated that the annual loss 
to the United States’ agriculture is not less 
than $3,000,000,000. This practically equals 
the estimated losses of our three great groups 
of agricultural pests; namely, animal disease, 
plant disease, and insect pests. It is esti- 
mated that California loses $50,000,000 an- 
nually due to weeds. 


++ 


Comparatively few people realize that weeds 
may cause death, injury and suffering to 
man; that poisonous plants cause an annual 
loss of $15,000,000 to livestock in the United 
States; that weeds cause great losses due to 
reduced quality and quantity of crops pro- 
duced; and that thousands of acres have 
been abandoned due tu some of our more 
persistent perennial weed pests. . 


California is a large State and its agricul- 
tural areas are very fertile, making conditions 
as favorable for weeds as for crops. Not only 
does this condition exist but there is some- 
where within the boundaries of California a 
condition favorable for practically any type 
of vegetation, from the desert 200 feet below 
sea level to humid coastal areas, semiarid 
interior, up to 14,000 feet above sea level. 
Such conditions make the weed situation a 
serious one. Many of our worst ones adapt 
themselves quite readily to many different 
environmental conditions. 


The spread of weeds throughout the State 
could be checked a great deal if the real im- 
portance of such a movement was realized by 
@ greater number of people. The natural 
spread could be controlled to some extent by 
not permitting weeds to mature seed. This 
spread is comparatively slow as compared to 
the spread which we can contribute directly 
to man. It is by this method that our serious 
weed pests were introduced into California. 


Having the Pacific Ocean as its west bound- 
ary, the foreign importations get their first 
foothold there. The introduction of Russian 
knapweed (Centaurea repens), Hoary Cress 
(Lepidium draba), and Morning Glory (Con- 
volvulus arvensis), can be traced to plantings 
of impure alfalfa or beet seed from Germany 
and Russia. These weeds, after being intro- 
duced from a foreign country, have continued 
their spread over this State and the United 
States in the same way. 


Animals play a very important part in 
spreading weed seed. Very good examples in 
this State that are arousing much attention, 
are the Klamath weed (Hypericum sp.), in 
Humboldt County, and the Goat grass 
(Aegilops sp.), confined largely to Calaveras 
County. 

++ 


Camel's thorn (Alhagi camelorum), now in 
seven counties, is thought to have been intro- 
duced in California in camels’ manure used 
in packing date cuttings imported from 
southwestern Asia, but more probably in 
Turkestan alfalfa seed. In the counties in- 
fested, both horse and cow manure have been 
found to be heavily infested with seed, and 
no doubt much of the spread in the State 
has been through manure. 

Johnson grass (Holcus halepensis), and 
Bermuda grass (Cynodon dactylon), were 
brought in and planted; they have both gone 
wild and are without a doubt two of the 
hardest weed pests to control. Puncture vine 
(Tribulus terrestris), was brought in from 
Texas, probably by any one of many ways, 
but has made its most rapid spread over the 
State in automobile tires. 

Educational work is one of the most im- 
portant phases of weed control. It is very 
important that the general public or the rural 
public at least, be “weed-minded.” They 
should see and know the importance of weed 
control before any great attempt is made to 
force the issue upon them. 

To do this then, all agencies should do— 
and I might state here, are doing in Cali- 
fornia—a great deal to get this educational 
program Started. Farm Bureau meetings as 
well as service clubs and schools throughout 
the State are being told of the importance 
of buying and planting clean seed and that 
even though it costs more they make it back 
in the crop produced; also how weeds are 
carried from farm to farm by “over the fence” 
trading of commercial seed. 

The most important part of the educational 
campaign is to attempt to get the rural people 
better acquainted with weeds, or in other 
words, to know the weeds, for getting a per- 
ennial when infesting only a small area saves 
both money and time. 

The regulatory phase of weed work through 
the State Department of Agriculture is to 
protect the farmer in every way possible 
against weed pests by interception and pro- 
hibiting known introductions to enter or move 
within the State. The weed laws are rather 
flexible, due to the lack of practical control 
methods and the general knowledge of the 
economic importance of weeds by the farm- 
ers. There are times when the laws play a 
very important part and will become more 
important as time goes on. 

+ + 


The lack of research and more scientific ex- 
perimental work on weeds has greatly hin- 
dered the progress of the weed control pro- 
gram. A great many publications have been 
circulated on weeds, but most of them de- 
scribe weed flora. 

Those that went into control methods dealt 
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with clean cultivation or with a chemical 
that would be too costly to practical on a 
large scale. Clean cultivation has proven to 
be a very satisfactory method where properly 
carried out, but only one out of every ten who 
attempts it stays with it until eradication 
is complete. 


For a short-cut, to weed eradication, chem- 
icals have been tried; but this method of 
control is still in the embryonic stage. Cali- 
fornia has done more than most States on 
experimental weed work, but as yet has not 
found a practical herbicide. There are many 
herbicides, but none have proven wholly 
satisfactory with the exception of oil and 
carbon bisulfide. 

++ 


There is much to be known of the life his- 
tory of our weeds and weed seed as well as 
a herbicide suitable to kill them, and this can 
be worked out thoroughly only through our 
universities where every phase of the problem 
can be considered. Until the university has 
time for this, the weed work will lag. 


The “cut and dry” method of the average 
farmer who is attempting to find something 
to control his weeds, fails more times than 
he succeeds in getting good results. His re- 
action on unfavorable results greatly hinders 
the progress of a herbicide that might prove 
to be very good had it first been used in an 
experimental way- through the university. 

The interest shown toward weed control in 
California is continually growing, and the de- 
mand for practical control methods by the 
rural people is going to bring about more 
research and practical experiments which 
very likely will start a systematic, well-organ- 
ized weed control campaign. 


Control of Traffic 
on Thoroughfares 
of Evanston, IIL. 


By 
Charles H. Bartlett, 
Mayor, City of Evanston, 
Illinois 
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VANSTON is situated immediately north of 
Chicago, and for this reason the streets 
are subjected to a great deal of through 

traffic during touring periods. Inasmuch as 
there is a large suburban area immediately 
beyond us, the residents of which travel to 
and from Chicago each day, our traffic prob- 
lem has always been very serious. 


Following a bad experience during 1929, our 
Police Department decided to undertake some 
radical changes, and on Sept. 1, 1929, they 
organized the Bureau of Aecident Prevention. 
This was organized with a personnel of 10 
men as follows: A director in charge, an as- 
sistant director, who has charge of the acci- 
dent surveys and all educational activities, a 
chief investigator, a clerk, and six accident 
investigators divided into pairs—each pair 
operating on each eight-hour shift. 


++ 


These men are all regular policemen and 
do this accident prevention work in connec- 
tion with their regular patrol duties, except 
that all traffic accidents are investigated by 
them. These accident investigators travel in 
cars equipped with radios and carry cameras, 
measurement implements, and such other 
paraphernalia as may be necessary to secure 
all of the information on accidents. 


Our first efforts were to obtain a detailed 
record of all accidents as they occurred and 
the formation of a spot map. From a study 
of these maps the Bureau has been able to 
make proper remedial suggestions, such as 
sign installation, better law enforcement, re- 
moval of view, or traffic rerouting. During 
the past year studies were made at 315 in- 
tersections, resulting in the clearing of 160 


hazards and the prevention of an estimated 
385 accidents. 


In addition to this study work an educa- 
tional campaign is carried on through the 
medium of posters in public schools, bill- 
boards and newspapers. During the year cer- 
tain schools were conducted by the members 
of the Bureau for commercial drivers, school 
drivers, which was for the high school stu- 
dents, and a school for women drivers. At 
these schools they inaugurated our safety 
lane test and a jay-walking campaign. 
important function which was 
evolved was the enforcement activities. This 
divided into two fields: Preaccident and post- 
accident. The first enforcement is against 
certain violations of signs, and other restric- 
tions which were liable to cause accidents, 
and the second is the prosecution of those 
who were guilty of accidents. 

Our success under this system has been 
rather marked. We have been able to con- 
vict 15 drivers involved in hit-and-run acci- 
dents, where we formerly convicted one. Our 
1930 records, the first year, showed a de- 
crease of per cent of the fatalities of the 
year 1929, and in 1931 we sti]] maintained a 
10 per cent decrease over 1929, despite the 
sharp increase in Cook County in both years, 


+ + 


The results of the operation of the Bureau 
have been exceedingly satisfactory to the 
administration in that traffic control has 
been much better than before the establish- 
ment of this Bureau. Our accident record 
is much bette~ and through the surveys con- 
ducted by these men who are now experienced 
in the work we are able to eliminate many 
of the hazards which formerly caused acci- 
dents and also to handle all of our traffic 
much more speedily and successfully. 

The one thing that all poiice departments 
who are interested in this should keep in 
mind is that the men in the Accident Pre- 
vention Bureau do the regular patrol duty 
that the other police officers do with the 
exception that they are the ones who are 
called in to the scenes of every accident. 
Because of their experience they are able to 
do better work than the regular patrolmen 
who have not had specific training in this 
department. 





